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BANKRUPTCY AND INSOLVENCY 


As a result of the enactment by Parliament of the Government Organization Act, 
1966, which was assented to on June 16th, 1966 and came into force on October Ist, 
1966, the Bankruptcy Act (R.S., c. 14), the Companies’ Creditors Arrangement Act 
(R.S., c. 54), the Farmers’ Creditors Arrangement Act (R.S., c. 111) and PART I of the 
Winding-up Act (R.S., c. 296), are administered by the Registrar General of Canada. 
Prior to October Ist, 1966, the Office of the Superintendent of Bankruptcy was a Branch 
of the Department of Justice. The following report encompasses the full fiscal period 
from April Ist, 1966 to March 31st, 1967. 


I. The Bankruptcy Act 


The present Bankruptcy Act was last revised in 1949. Important amendments 
were made to the Act by Parliament in July of 1966 (1966-67, c.32). 


A. Purpose. 

One of the basic purposes of the Bankruptcy Act is to provide a means of 
“collective execution” on the assets of an insolvent debtor, by the vesting of the property 
owned by the debtor, at the time of the bankruptcy, in a trustee for distribution 
amongst his creditors equitably, according to their rights. The Bankruptcy Act also 
contains provisions for the release of a deserving debtor from his liabilities to his creditors 
in order that he may be able to integrate himself into the community as a useful 
citizen free from the burden of his debts. 


B. Amendments. 

Before the 1966 amendments to the Bankruptcy Act, the main responsibility of 
the Superintendent of Bankruptcy was to supervise the trustees in their administration of 
estates in bankruptcy. The 1966 amendments give the Superintendent additional 
powers of investigation and inquiry with respect to irregularities or offences that may 
have been committed prior to the bankruptcy. 


It should be noted that, as a result of these amendments, the primary responsibility 
for investigating irregularities or offences on the part of the debtor remains with the 
trustee and that the powers of investigation of the Superintendent of Bankruptcy are 
supplemental to that of the trustee. Suspected offences or irregularities on the part of 
debtors or creditors, alike, are investigated by the Superintendent of Bankruptcy when 
it appears that the matter might not otherwise be investigated. 


The provisions of Sections 3A and 3B of the Bankruptcy Act which deal with 
this matter, read as follows: 

“3A. (1) Where, on information supplied by an official receiver, trustee or other 
person, it appears to the Superintendent that there are reasonable grounds for 
suspecting that a person has, in connection with a bankruptcy, committed an 
offence under this Act or any other Act of the Parliament of Canada, whether 
before or after the bankruptcy, the Superintendent may, if it appears to him 
that the matter might not otherwise be investigated, make or cause to be made 
such inquiries or investigations as he deems expedient with respect to the conduct, 
dealings and transactions of the bankrupt concerned, the causes of his bankruptcy 
and the disposition of his property. 
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(2) For the purpose of an investigation under subsection (1), the Super- 
intendent or any person duly authorized by him in writing, with the approval of 
the court, which may be given upon an ex parte application, may, either alone or 
together with such peace officers as he calls on to assist him, enter and search, if 
necessary by force, any building, receptacle or place for books, records, papers or 
documents that may afford evidence as to an offence in connection with a 
bankruptcy and examine any such books, records, papers or documents. 


(3) For the purpose of an investigation under subsection (1), the Super- 
intendent may, without an order, examine or cause to be examined under oath 
before the registrar of the court or other authorized person, the bankrupt, any 
person reasonably thought to have knowledge of the affairs of the bankrupt or 
any person who is or has been an agent, clerk, servant, officer, director or employee 
of the bankmpt with respect to the conduct, dealings and transactions of the 
bankruptcy concerned, the cause of his bankruptcy and the disposition of his 
property, and may order any person liable to be so examined to produce any 
books, records, papers or documents in his possession or under his control 
relating to the bankrupt, his conduct dealings and transactions, the causes of his 
bankruptcy or the dispositing of his property. 

(4) A person being examined pursuant to this section is bound to answer 
all questions relating to the conduct, dealings and transactions of the bankrupt, the 
causes of his bankruptcy and the disposition of his property. 


(5) Where a person being examined pursuant to this section objects to 
answering any question upon the ground that his answer may tend to criminate 
him or may tend to establish his liability to a civil proceeding at the instance of 
the Crown or of any person and if, but for this section or section 5 of the Canada 
Evidence Act, he would have been excused from answering such question, the 
answer so given shall not be used or received in evidence against him in any 
proceeding, civil or criminal, thereafter taking place other than a prosecution for 
perjury in the giving of such evidence. 


(6) No person shall hinder, molest or interfere with any person doing 
anything that he is authorized by or pursuant to this section to do, or prevent or 
attempt to prevent any person doing any such thing, and, notwithstanding any 
other Act or law, every person shall, unless he is unable to do so, do everything 
he is required by or pursuant to this section to do. 

(7) Where any book, record, paper or other document is examined or 
produced in accordance with this section, the person by whom it is examined 
or to whom it is produced or the Superintendent may make or cause to be 
made one or more copies thereof, and a document purporting to be certified 
by the Superintendent or a person thereunto authorized by him to be a copy 
made pursuant to this section is admissible in evidence and has the same 
probative force as the original document would have if it were proven in the 
ordinary way. 
3B. (1) Where after an investigation pursuant to section 3A or otherwise the 
Superintendent has obtained evidence of an offence having been committed 
in connection with a bankruptcy, the Superintendent shall report the matter 
to the Deputy Attorney General or other appropriate legal officer of the 


province concerned or to such person as is duly designated by such legal 
officer for that purpose. 


(2) Notwithstanding section 95, a recovery made by an estate as the result of 
any inquiries or investigations made or caused to be made by the Superintendent 
pursuant to section 3A shall be applied to the reimbursement of any costs and 
expenses incurred by the Superintendent thereon, not being ordinary costs or 
expenses of the office of the Superintendent, and the balance thereafter remaining 
in respect of the recovery shall be made available to the trustee for the benefit of 
the creditors of the bankrupt.” 

In addition to the extended powers of investigation of the Superintendent of 
Bankruptcy, there were also other important amendments made to the Bankruptcy 
Act, concerning reviewable transactions, proposals made by insolvent persons, the 
summary administration provisions of the Act, etc. 


The purpose of these amendments was to provide remedies for some of the 
most urgent areas of complaints. 


The amendments also incorporated in the Bankruptcy Act a new Part X, entitled 
the Orderly Payment of Debts. These provisions provide for a comparatively simple and 
inexpensive procedure whereby certain debtors, who are unable to meet their obligations 
as they come due, can apply to the Clerk of the County or District Court to fix 
amounts to be paid into court and distributed pro rata among their creditors until they 
are paid in full.* 

The Advisory Committee on Bankruptcy Legislation which was appointed by the 
Minister of Justice in February, 1966, to prepare a complete and thorough revision of the 
federal bankruptcy and insolvency legislation, has continued, during the period covered 
by this report, to meet regularly. 


When the Advisory Committee was appointed, it was expected that its report 
would be available within a year. The work involved, however, proved to be much more 
time-consuming than was originally considered with the result that it is not now 
expected that the report will be ready before some time in late 1968. 


The Advisory Committee, which is composed of Mr. John D. Honsberger, Q.C., of 
Toronto, Mr. Pierre Carignan, Q.C., of Montreal and the Superintendent of Bankruptcy, 
who is the Chairman of the Committee, is not only working on a revision of the 
Bankruptcy Act but also the Companies’ Creditors Arrangement Act, the Farmers’ 
Creditors Arrangement Act and the Winding-up Act. 


C. Regional Offices. 


While regional offices were in process of being established in Montreal and Toronto 
in early 1966, the personnel therein was very limited and originally represented 
merely a detachment from the operations of the Office of the Superintendent of 
Bankruptcy, at Ottawa. With the advent of the new duties under the Act referred to 
above, the regional offices in Montreal and Toronto were greatly expanded and another 


* (Part X may come into force in any province upon the issue by the Governor in Council, at the 
request of the Lieutenant Governor in Council of that province, of a proclamation declaring it to 
be in force in that province. Part X has been proclaimed in force in the Province of Alberta on 
April 17, 1967, and in the Province of Manitoba, on June Ist, 1967.) 
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office was opened in Vancouver. The three regional offices comprise auditors, inves- 
tigators as well as the necessary support staff and have been in operation, as expanded, 
since March of 1967. 


D. Complaints and Investigations. 


In the calendar year 1966, 334 complaints were received by the Superintendent of 
Bankmptcy. Most of these complaints were of course made by creditors of a bankmpt 
and ranged in seriousness from the failure by the trustee to answer correspondence 
promptly to allegations of fraud and other criminal offences. The administration of 
122 trustees was called in question by those complainants during the year. For 
analysis of these complaints by type and disposition made, please refer to Table “1”. 


E. Licensing of Trustees. 


Five hundred and twenty-eight licences were in force as of December 31, 1965. 
Twenty-eight trustees resigned, three licences were withdrawn for cause and thirty-eight 
were re-issued as restricted licences for the sole purpose of completing estates currently 
in hand. No licences were issued during 1966. Thus, five hundred licences were in force 
as of December 31, 1966. 


Table “2” is an analysis of trustee licensing for the period January Ist, 1960 to 
December 3 Ist, 1966. 


F. Bulletins to Trustees. 


During the period of April Ist, 1966, to March 31st, 1967, the Superintendent of 
Bankruptcy circulated trustees in bankruptcy with seven bulletins dealing with various 
aspects of bankruptcy administration and legislation. Among the subjects covered, 
there were, the Debtor’s Statement of Affairs, Joint Trusteeship, the Delegation of 
duties and granting of signing authority by trustees, Advances on trustee’s remuneration, 
Performance bonds, etc. 


The purpose of these bulletins is to assist trustees in better understanding their 
duties and responsibilities under the Bankruptcy Act. Other bulletins have since been 
distributed to trustees and others are in preparation. 


It is considered that this new practice of the Superintendent of Bankruptcy will 
result in a still better administration of the Bankruptcy Act. 


G. Statistics. 


Bankruptcy statistics in Canada, as collected by the Superintendent of Bankruptcy, 
are reported on a calendar year basis. 


In years prior to 1966 these were divided into two main categories. The first 
category comprised the estates administered under the general provisions of the 
Bankruptcy Act and, the second, the estates administered under the summary provisions 
of the Act. This division relates only to the differences of procedures in administration. 
Except for corporations, estates with nominal or no assets may be designated a 
“summary administration”, in which case proceedings are simplified and costs curtailed. 
However, both types of administrations encompass business and non-business debtors 
alike. 


While the Bankruptcy Act applies equally to both types of bankruptcies, it is 
evident that the two groups of debtors represent totally different problems. Statistics to 


be derived from, and reported on, new cases are consequently related, first, to the non- 
business bankruptcies and, second, to bankruptcies in the business world. Statistics as to 
the administration of estates, which are collected on the closing of the estates, are 
divided between estates with less than $500 in free assets and those with free assets 
over $500. 


(a) General intake, closed, inventory 


Schedule “A” is a comparative analysis of the estates reported, closed and carried 
over for the years 1933 to 1966. This schedule shown the inventory of open estates at 
the end of each year. It is interesting to note that the number of new estates reported 
in a year increased steadily from 1946 to 1964 but in 1965 and 1966 the trend reversed 
with a reduction of 10% and 7%, respectively. The total number of open estates at 
December 31st, 1966 stands at 20,127, the highest to date. This represents approx- 
imately 300 estates per staff position on the establishment. 


Schedule “A-1” illustrates in graphic form the trend of bankruptcies and 
proposals reported in the last ten years in Canada and in the Provinces of Ontario and 
Quebec. 


The percentage of bankruptcies initiated by petition to the court on behalf of 
creditors is relatively insignificant (less than 5 per cent) in the case of business debtors 
with nominal assets and in the case of all non-business debtors. However, in the business 
cases where assets exceed $500 receiving orders issued by the court account for one 
estate in seven. Ontario had the highest such ratio with one in five. 


(b) Detail of intake 


Schedules “‘B” to “B-5” show the various statistics of the bankruptcies and 
proposals filed in the year 1966. The total liabilities in 1966 as estimated by the debtors 
amounted to some 448 million dollars as compared to 323 million dollars in the previous 
year. This increase of 30.5% is a sharp contrast to decrease in the number of bank- 
ruptcies and proposals file. So, while the number of bankruptcies and proposals de- 
clined, the dollar value of the liabilities involved increased considerably. Similarly the 
expected losses to creditors rose to 244 million dollars in 1966, from 138 million 
dollars in 1965, an increase of 106 million dollars or 77%. 


Schedule “B’’ shows, by Province, the total number of cases with the correspond- 
ing assets, liabilities and deficiencies reported in the year. It is interesting to note that 
while the province of Quebec accounts for 54% of the total number of cases, these 
cases represent only 22.5% of the expected losses to creditors. On the other hand, the 
Province of Ontario with 37.5% of the cases accounts for 73.4% of the expected 
losses to creditors. Schedule “B-1” illustrates in graphic form the number of bank- 
ruptcy proceedings and the expected losses by Province. 

Schedule “B-2” shows, by Province, the various statistics for business bank- 
ruptcies in the year, while Schedule “B-3” gives similar statistics for non-business 
bankruptcies and Schedule “‘B-4”’, the statistics on proposals. 

Schedule “B-5” is a supplemental to Schedule “B-3” showing the statistics of 
“business guarantor” bankruptcies included in the wage-earner statistics. 

It is interesting to note that while both the Provinces of Quebec and Ontario have 
approximately the same number of non-business bankruptcies, the Province of Quebec 
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has a much higher number of business bankruptcies (1562) than the Province of Ontario 
(918). Also the number of proposals approved in the Province of Quebec is considerably 
higher (240) than in Ontario (41). 


(c) Detail of closed 


Schedules “C” to “C-3” show, by Province, the statistics of all estates closed by 
trustees in the year 1966. As in prior years, these statistics are divided into estates 
administered under the General Provisions of the Bankruptcy Act, the Summary 
Provisions and Proposals. These schedules, in addition to showing the number of 
estates closed by Province, show the assets and liabilities as originally estimated by the 
debtors, the realizations by the trustee, his expenses of administering the estates and 
the distribution by class of creditors of the assets of the debtors. 


II. The Companies’ Creditors Arrangement Act. 


The purpose of the Companies’ Creditors Arrangement Act, which was enacted in 
1933, was to enable limited companies to re-organize financially and to compromise 
with their creditors without being obliged to make an assignment and otherwise come 
under the jurisdiction of the Bankruptcy Courts. 

The proceedings under this Act are, to some extent, controlled by the Courts 
having jurisdiction therein and the Act does not give the Bankruptcy Branch any special 
responsibility with respect to these proceedings. There are no statistical records of the 
proceedings initiated under this Act but it would appear that, in recent years, there 
were only a few companies that availed themselves of the provisions of this Act. 

One of the disadvantages of the Companies’ Creditors Arrangement Act is to be 
found in the almost complete absence of creditor control and of investigation of the 
applicant’s affairs. No trustee is appointed and no inspectors are elected to take care of 
the interest of the creditors at large. 


As was mentioned above, the Companies’ Creditors Arrangement Act is also 
being reviewed by the Advisory Committee on Bankruptcy Legislation. 


III. The Farmers’ Creditors Arrangement Act. 


The purpose of the Farmers’ Creditors Arrangement Act, which was first enacted 
in 1934, was to assist farmers in financial distress to retain their land by providing 
means whereby compromises or rearrangements could be effected of the debts of such 
farmers. The Act also simplifies the operation of the Bankruptcy Act with respect to 
farmers generally. 

No procedure has been reported under the Farmers’ Creditors Arrangement Act 
since 1959. 


IV. The Winding-up Act. 

The first federal Winding-up Act was passed in 1882 and the present Act is Chapter 
296 of R.S. of Canada, 1952. 

The purpose of the Winding-up Act is to provide a machinery for the orderly 
winding-up or liquidation of a company, whether it is insolvent or not. 

Insofar as insolvent companies are concerned, the system of procedure provided 
by the Winding-up Act was, before the 1966 amendments to the Bankruptcy Act, 
concurrent with the system of procedure provided by the Bankruptcy Act. Since 1966, 


however, whenever proceedings may be initiated under either the Winding-up Act or the 
Bankruptcy Act, the proceedings must be initiated under the Bankruptcy Act (Section 
169A of the Bankruptcy Act). 

The number of winding-up orders made in each Province for the years 1960 
to 1966 with the amount of liabilities involved are shown in Schedule “D”. It is 
interesting to note that in 1966, perhaps as a result of the amendment to the Bankruptcy 
Act, the number of winding-up orders was down to 32 from a high of 76 in 1963. It is 
also interesting to note that in the 349 winding-up orders made in the six-year period, 
311 or 89% were made in the Province of Quebec. 


The proceedings initiated under the Winding-up Act are, to some extent, control- 
led by the court having jurisdiction therein. The Superintendent of Bankruptcy has no 
responsibility with respect to such proceedings, except to the extent that, in certain 
cases, only a trustee licensed under the Bankruptcy Act may be appointed liquidator. 


V. Revenue and Expenditures. 


The revenue of the Office of the Superintendent of Bankruptcy is derived from 
two sources, namely: the licensing of trustees in bankruptcy for which a yearly fee is 
paid for a new licence and renewal thereof (Section 5(3) and (4)), and a levy on most 
of the payments, except costs, made by the trustee by way of dividends or otherwise 
on account of the claims of creditors (Section 106). 


Revenue for the year ending March 31st, 1967 was: 


From Trustees’ Licence Fees $ 12,035.00 
From Levies 273,281.00 


$285,316.00 


In view of the expansion of the Branch, funds alloted for the expenditures of 
the year 1966-67 were substantially higher than for the previous year. In 1966-67, it was 
expected that $425,300.00 would be required to operate the Branch, an increase of 
$273,000.00 over the previous year. As most of this increase was for salaries and since 
the Regional Offices did not start full-scale operations until March 1967, a large portion 
of the allotments was not spent. The total of the Branch’s expenditures during the year, 
at $274,733.00, is slightly below the total revenue for the same period. 

Schedule “E” shows, by type of expenditures, the amounted alloted, the actual 
amount spent and the unexpended balance. 

Schedule ‘“E-1”’ shows the comparative revenue and expenditures for the five years 
1962-63 to 1966-67. It is interesting to note that in these five years the operations of 
the Office of the Superintendent of Bankruptcy resulted in revenues exceeding expendi- 
tures by $566,808.00. 


VI. Branch Personnel. 


The personnel establishment of the Bankruptcy Branch over the years 1950 to 
1965 was increased slightly from 9 to 16 despite the fact that bankruptcies reported 
had increased over the same period from 1275 to 5279. With the additional workload of 
the Branch resulting from the amendments to the Bankruptcy Act that increased the 
powers and responsibilities of the Superintendent of Bankruptcy, regional offices 
were opened in the year and on March 31st, 1967, the total establishment was 69. 
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Of these, 37 were for the establishment of the regional offices. Schedule “‘F’’ shows a 
comparative analysis of the Branch’s establishment over the years 1950 to 1967. 


The Superintendent of Bankruptcy continued during the year a previous arrange- 
ment with the Audit Services Branch, Comptroller of the Treasury, whereby periodical 
audits of trustees are carried out by auditors from that Department. The opening of 
regional offices will enable the Superintendent of Bankruptcy to discharge these 
responsibilities with his own staff. 

Also this year, as in the past, the services of the R.C.M. Police were used ex- 
tensively by the Office of the Superintendent of Bankruptcy to investigate complaints 
relating to bankruptcy matters. 


TABLE “1”—ANALYSIS OF COMPLAINTS MADE TO THE SUPERINTENDENT 
OF BANKRUPTCY FOR THE YEAR ENDED DECEMBER 31ST, 1966 


Total Unsub- 
Type of Complaint Received Confirmed | stantiated Pending 
Minor Administrative failings of Trustees... . 128 30 36 62 
Incompetence, Impropriety and other 
Criticisn Of (TUSTees ets. we to, Bi. Mee ae 90 i 27 56 
Fraud Alleged against debtors and other 
parties £41286 ieee. ei OE: 116 13 24 79 
TOtal). sjcct eee ue tries elie ga Me ont Aah 334 50 87 197 
TABLE “2”—ANALYSIS OF TRUSTEE LICENSING FOR THE PERIOD 
1950 TO DECEMBER 31, 1966. 
: Withdrawn Licences in Force 
Licences 
Year | in Forces Paes ; 
ee Issues For Death, For Total Uncon- Total 
, Resignation, etc.| Cause ditional |Existing Estates 
1950 199 17 Lo: 19 Not Available 197 
1951 197 16 19 19 Not Available 194 
£952 194 50 14 14 1 230 
1953 230 24 14 14 2 240 
1954 240 7S) 14 14 74 255 
1955 235 oh) 16 16 1 278 
1956 278 35 (fa 11 2 302 
By 302 26 16 16 3 312 
1958 312 28 £9 19 0 321 
1959 321 30 13 3 16 1 335 
1960 339 23 11 1 12 vi 346 
1961 346 40 13 2 15 12 Sl 
1962 Sed 54 15 1 16 14 409 
1963 409 71 16 0 16 19 464 
1964 464 65 5 4 9 13 520 
1965 520 20 13 4 17 Be 528 
1966 528 nil 25 3 28 38 500 
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SCHEDULE “A”—COMPARATIVE ANALYSIS OF ESTATES REPORTED, CLOSED 
AND CARRIED OVER FOR THE CALENDAR YEARS 1933 TO 1966 


Wear Estates Estates Administrations 
Reported Closed Carried Over 

WD a PN nay AS otas ea aye 2,608 
fe Jef ek De ae ee See ea eee raat 1,411 
LOS Somer ee oe ever etc soe e 12263 
193Gis).. eee, ee ee, SP. eee: 1,154 
198) peeeri ys the nas (Sie OS ate 4 967 
13 er ee ee rare Mee te 3s Sel ea) 1,074 
LOS eo ire tr San eRe des © erie ene 1,109 
LODO Swe trait Sets cide ee ee oer 1,003 
1941 ot 4 pees Sts Sea ere 918 
194 2o he cig. Sarge eure enb tee e ogars 12> 
(ELT. Bo Pee terre fs See Mn eel OE yin 416 
NOAA Rs flee Sie te cM) eet Peete on tail 213 
L945 eae aie 5 Se er cs. fs 264 
OA Grek erica hota cacatna eae 269 
DA Tit. trae abate think Se Sbetoasl ot iri cas 509 320 199 
112 7 oR aR Noareren di IRR ee ar eS ag os 450 1,148 
LOAM ae Peete eee Aa Te eee es 1,045 672 1,521 
1950 ee ee et es 275 678 GARY 
Sis ee ce ne oe ee ee ete 8 1,349 993 2,474 
1S Nee a eta ap ae PE gen 1,434 1,195 2s1i3 
1S Eke Pte Erne ee erent) 1,617 1,256 3,074 
POG AE ies tte sie te Melee ok eee cat oe es 25265 15336 4,003 
IS Jo ARE ie om Sages OR 5 ot Srv, KARA 2,414 1,434 4,983 
BOSC ee ete ee ee nee en en ee ee 2,849 SPS) 6,879 
iss Jey Pare ar Pere nani crea ey ie oe 3,486 23259 8,110 
SS eee ae OE Sr mE SRE a oR IT See 3536 Ji 7,918 
|S et See Scarnato eile mre es Pr 35230 Oa ES 8,293 
D9 G05 sca ce alae as ae et ce 3,641 2,826 9,108 
1: Loy Cee Carmenere” iret oie, Oar. ie mess Se oil 2,950 9,669 
19622 eee ene pone ee he Se 4,297 PIS Iie 11,194 
LOG SR eho li des cut gt ah so od Bk 5,189 23829 13,554 
19 G4 to ere BN 2 ee cee 5,333 2,754 

Proposals and prior year adjustment a2 29 218 — 19,144 
L9G Si ce hee ee ewes cies) 5). 5. “anaes 5,023 4,547 

ProposalSaagt. 2... spun tomrier le, 4 eae: 256 244 195632 
NOG Goare ees 5, cher ae aoe oS acids 4,677 4,072 


PROpOSals wie 5.00, hc Pegs: «cts oops 286 396 20,127 
20,127 
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SCHEDULE “B”—TOTAL BANKRUPTCIES AND PROPOSALS 
REPORTED IN 1966 BY PROVINCE 


Total Total Total 


Province Assets Liabilities Deficiency 

(in $000) (in $000) (in $000) 
Newroundland «<-92 0 3 7 « eek means 232 P29 
NOVAROCOUIAN CPN e utp hie was ane Tis 364 
INE WEDIIEM SWICK cate ee ot. an a ann 433 289 
Prince Edward-island =... «<4 aes 154 56 
OUGUCC Use we er Ween eam eas 154,589 55,039 
ORT O ws aie tes oc oe ee Ct ee 270,470 179,390 
Mant Da Sac Wei et tt saat arent ee 3,845 2,008 
SASKACCHE WAIN” axes. eay a aan ekrs 1,086 $39 
NLS ig a Ree eR eT Ree OS 6,266 3,079 
Biilasi COMMU? Col na hat Stee alae 10,400 3,509 


MOUS espe anal ge RP OTE 203,848 448,250 244,402 


NOTE: Assets and liabilities are as declared by debtors and tend to be unreliable as to completeness 
and valuation. 
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Bankruptcies and Proposals Schedule “B-1” 
Filed in 1966 


ALL CANADA 4,963 Bankruptcies and Proposals 
$244,000,000 Expected Losses to Creditors 


Ontario 1861 (37.5%) 


Expected Losses to Creditors $179,000,000 or 73% 


Quebec 2680 (54%) 


Expected Losses to Creditors $55,000,000 or 22% 
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SCHEDULE “B-4”—PROPOSALS FILED AND APPROVED IN THE CALENDAR YEAR 1966 


Number of 
Proposals 
Approved by 
the Courts 


Number of 
Proposals 
Filed 


Liabilities 
as Declared 


Assets as 


Provinces 
c Declared 


Newtoundland g.23. ess see 
NOVa SCOLIA-. «meee aes ee ee 
New Brunswitkttac 4. cac.. cts 


Prince Edward Island ....... _ - — - 
Quebec tsi. tee eee Pe $27,145,450 | $ 31,063,829 
On tariow.. 0.2 eee Po ov ee es 18,372,467 155,459,325 
Manitoba <: “eee... see 370,437 466,732 
SaskatChewatl Se. ec. ue sins «es 6,075 18,344 
Alberta: -c x. 1 ee tee toe 190,042 274072 
British Columbia ......... 992,176 12273979 
Yukon Territory: &.% -%.. > = = 

Totalsa, 4:4eo sm te $47,076,647 | $188,507,081 


*Included in the Ontario Figures are 5 estates with assets totaling $14,643,566 and liabilities totaling 
$149,595 ,806. 


SCHEDULE “B-S”—-GUARANTORS FOR LORS SEOR oo ae ee 


Provi Number of Free Unsecured Secured Preferred 
rovince 
Guarantors assets liabilities liabilities liabilities 
Nil i 


Newfoundland ..... Nil 


Prince Edward Island Nil Nil a Ri 
Nova Scotia ...25-m. o= Nil Nil Nil Nil 
New Brunswick..... Nil 7,478.00 Nil Nil 
Ontario». oo eee $13,429.00 | $5,623,650.00 | $484,991.00 $321,254.00 
Quebec (x a 23,372.00 | 3,243,134.00 230,769.00 60,225.00 
Manitoba-....t. 2 810.00 98,731.00 16,300.00 287.00 
Saskatchewan ..... 5.00 37,493.00 Nil Nil 
Alberta <2... ce eee 3,500.00 131,978.00 26,132.00 1,835.00 
British Columbia Nil 91,048.00 1,000.00 14,371.00 
Territories. «... eta Nil Nil Nil Nil 
Toi. ee $41,116.00 $397,972.00 
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SCHEDULE “E”_ALLOTMENTS AND EXPENDITURES 1966-1967 


Allotment Expenditures ee 

Salaries and Wages. ...... $331,200.00 | $201,513.00 $129,687.00 
Professional and Special 

SOIVICES., cu 4 Cone dec 48,000.00 47,466.00 534.00 
Travelling Expenses ..... 22,100.00 7,571.00 14,529.00 
Telephones and Telegrams . 4,250.00 4,182.00 68.00 
Office Stationery, Supplies 

and Equipment ..... 18,000.00 13,233.00 4,767.00 
Sundties. ai. 32-.¢% see 1,750.00 767.00 983.00 


Totals’ 2. inetsh $425,300.00 : $274,732.00 | $150,568.00 


SCHEDULE “E-1”—COMPARATIVE STATEMENT OF REVENUE AND EXPENDITURES 
FOR THE YEARS 1962-63, 1963-64, 1964-65, 1965-66, AND 1966-67. 


Excess of Revenue 


Revenue Expenditures over Expenditures 


1962-03) 25 se Beak eee $ 227;133,.00 $143,438.00 $ 84,297.00 
1963-646 20: CREs@ <ete a 288,120.00 133,682.00 154,438.00 
1964-65). «cea eer 298,642.00 115,652.00 182,990.00 
1965-06) “3. Bg tee 2d 13937.00 143,437.00 134,500.00 
1966-07 °.4.>,. . gas eee 285,316.00 274,733.00 10,583.00 

Totals... 255 0-3 F $1,3.77,450.00 $810,942.00 $566,808.00 


SCHEDULE “F”—PERSONNEL OF THE BRANCH ESTABLISHMENTS AS OF 
MARCH 31ST, 1950, 1960, 1962, 1965, 1966, 1967. 


— 


Class of Employee 1950 |1960 | 1962 | 1965 | 1966 | 1967 
Head Office 
ENOCUEVE 6.650.504 eer ae eS a ee 1 1 1 DE 2 
Administrative and Professional ........ 2 2 4 4 8 
Clerical and Stenogtaphics ga." 2. 2 38.2 ee 6 8 2) 10 We) 19 
Total oad Cie eee. dene 9 | 14 29 | 32 


Regional Offices 
BXeCOtiVe tc &: prac g Pee tac ele eee ee 


Clerical and StenOgraphic. 3.0. 4a, ale e. 


Administrative and Professional ........ 2 24 
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ANNEXE “‘D”—CORPORATIONS LIQUIDEES EN VERTU DE LA LOI SUR LES LIQUIDATIONS 
(PAR PROVINCES AVEC LES DETTES EN MILLIERS DE DOLLARS) 
POUR LES ANNEES 1960 A 1966 


(Source: Bureau Fédéral de la Statistique) 


1961 1962 1964 1965 Total 6 années 


Province 


NO | Passif Passif | N° | Passif Passif | N° | Passif 


NO | Passif Passif 


MEET EoINCUIVE ste Soaek ier ads. ee 


Tle du Prince-Edouard 

Nouvelle-Ecosse ........-- 42 1 5 

Nouveau-Brunswick 1,118 

Gite Dee kee, 1 en ee be ee 24 736 2| 27 te 555 | 64 tts She 12,050| 43 2,817 
MOTCAIIG: soc ae ee eee 1 fi) 1 35 683) 1 192 

Manit@DA tate ue eae, Ge eee Sols 1 150 

Saskatchewane ar... & « erapets = 

Alberta (es eee ts see Gerke « 1 15 3 20 25io 4 50 

Colombie-Britannique ..... 2 T32 3) 703 (SIS ie | 804 

Canadas: © 0 ees 28 | $1,606 [31 $1,597 | 69 | $8,602 66 $14,629| 47 $4,013 
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ANNEXE ‘“‘C-3”—PROPOSITIONS TERMINEES EN 1966 
(en milliers de dollars) 


Tels que déclarés par les débiteurs Réalisations (sauf actifs donnés en garantie) frais et distribution 


ne Réalisation Actifs Montants Montants |Montant 
Faillites , : : Total pe i ALG i ae 
: des libres Creances pee. Frais |Honoraires| Autres distribues distribues realise 
Province et roe We: Pe Deficit 3 i . des ate ine 
ot creanciers de toute ordinaires légaux | du syndic frais > laux créanciers|aux créanciers| par les 
propositions ‘ : Frais aia A 48 : 
garantis garantie prioritaires | ordinaires syndics 
a a < 
T.-N. — - =_ = = - — - - 
LPse. = - = = = as = = _ 
N.-E. a 6 285 476 191 1 4 i! 54 
N.-B. — - — = = = = — =) 
Qué. 326 8,150 pee 29,161 7,886 35 281 168 2,826 
Ont. 45 2,904 4,162 10,173 6,011 38 oF 120 1,815 
Man. 10 31 ny? Zoo 201 3 11 Z 104 
Sask. ~ - ~ — — ~ ~ ~ —- 
Alb. — - - — — ~ - -- 
C.-B. 11 49 164 1,158 994 7 20 108 283 
Total 396 10,797 25,938 ibs 41,221 15,283 84 413 399 414 3,770 5,080 


NOTE: Le montant de 5 millions de dollars réalisé par les syndics semble peu élevé lorsqu’il est comparé aux actifs libres de toute garantie mais une partie de 
cet écart peut s’expliquer par le fait qu’un certain nombre de ces propositions ont été annulées. 
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ANNEXE “C-2”—FAILLITES TERMINEES — 1966 ADMINISTREES SOMMAIREMENT 
(en milliers de dollars) 


Tels que déclarés par les débiteurs Réalisations (sauf actifs donnés en garantie) frais et distribution 


= 

See Réalisation| Actifs Montants Montants | Montant 

Faillites : 5 FPm ; ' Total Es aaeies ees. F Pte, 

; des libres Creances 7 bros Deficit Frais | Honoraires | Autres distribues distribues realise 

Province et en eae ere Deficit ; ; ; 
ate créanciers | de toute | ordinaires Moyen | legaux | du syndic frais par les 
ropositions A ; F 
garantis | garantie syndics 
ae 45 9 2 
8 1 6 5 5 ~ — — — 

19 1 169 168 16 1 2 1 5 

ANS) Z 86 84 10 — 2 1 4 

1,281 Rh) 7,409 7,354 qd 16 251 94 652 

4,704 1,786 22,886 21,100 13 18 504 134 716 

179 a7 847 810 11 3 QZ 6 34 

71 1 250) | 254 13 — ‘ 1 8 

62 65 559 i494 14 1 13 4 34 

118 6 699 693 10 — 15 4 26 

6,455 | 1,954 | 32,916 30,962 11 i” 39 816 245 1,100 135 244 1,479 
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ANNEXE “C-1”—FAILLITES TERMINEES — 1966 ADMINISTREES SELON LES DISPOSITIONS GENERALES DE LA LOI 
(en milliers de dollars) 


Réalisations (sauf actifs donnés en garantie) frais et distribution 


Tels que déclarés par les débiteurs 


Montants | Montant 
distribués réalisé 


Montants 
distribués 


éalisation| Actifs 


Hh es des libres 


Créances Déficit Frais | Honoraires| Autres 


esau oy créanciers | de toute | ordinaires ae Moyen | légaux | dusyndic | frais 
propositions i : 
garantis garantie 

T-N. 2 le 

I. P.-E. 1 12 - 

N.-E. 26 12 

N.-B. 12 329 38 

Qué. 694 9,074 278 

Ont. 482 133307 313 

Man. i 358 7 

Sask. 16 62 1 

Alb. 29 995 oo 

C.-B. 82 3,054 43 

725 1,768 | 4,075 | 2,100 | 4,022 _| 10,197 
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ANNEXE “C”—FAILLITES ET PROPOSITIONS TERMINEES EN 1966 
(en milliers de dollars) 


Eee Eee 


Tels que déclarés par les débiteurs Réalisations (sauf actifs donnés en garantie) frais et distribution 


Faillites éalisation Actifs St . Total Montants Montants Montant 
re i des libres Creances Déficit Deficit Honoraires| Autres Ane distribues distribues realise 
Se créanciers | de toute | ordinaires Moyen du syndic frais > Jaux créanciergaux créancierg par les 
ropositions ‘ Frais Paphed oe: ; 
garantis | garantie prioritaires | ordinaires syndics 
2, 13 78 65 32 _ Z 1 3 20 
40 618 823 2,956 2.433 53 14 51 41 106 382 
20 762 S30 2,044 iy 2 85 38 32 12 82 191 
1,968 16,638 30,404 69,414 | 39,010 19 329 1,101 898 2,328 6,886 
2,072 21,396 19,265 die 5Ss \ ale Za 369 1,289 980 | 2,628 6,867 
110 1,066 447 2,145 1,698 15 te St 28 92 260 
35 282 63 595 532 15 1 14 4 19 27 
63 401 1,060 4,597 G2o0 56 34 89 64 187 565 
158 3,045 3,224 7,856 4,632 29 50 182 384 616 1,558 
4,468 | 44,301 | 55,630 | 166,943 |111,313 | 24 al 848 | 2,811 | 2,412 | 6071 | 2,649 | 8,036 16,756 
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ANNEXE “‘B-3”—FAILLITES NON-COMMERCIALES — 1966 


AS Sq Faillites ou | Actifs libres / , a 
pre Total Sans actifs actifs ee een Creances Creances garanties et Total des 
actifs |de valeur| de $500.00 ee : prioritaires ordinaires actifs donnés créances 
: anterieures garantie 
nominale | et plus en gage 

LEN re eee: - - — = = = — — — - 
ie pd al ee 3 3 ~ — — — -. $ 20,701 $ E553 22,254 
NeBi fore es 8 3 3 eZ — Ss 2,010 $ 611,948 152759 Zion) 149,308 

Pabst eer ~ - ~ — — — — —- ~ - 
Oley fees altos Su 878 490 DD 116 83 695,138 401,096 12,046,735 2,634,211 15,082,042 
Ci), 7 ie a 902 630 221 oe | 22 164,578 680,623 10,977,609 1,869,762 13,527,994 
NTA ccc Se 20 z 12 1 = 5,464 8,390 217,007 24,228 249,625 
Basis coeee isc. wy nee i. 5 1 1 - 4,230 3,469 85,448 4,425 93,342 
7% |b Sn ae es ra 41 14 19 8 - 20,257 4,883 343,670 105,647 454,200 
WEBY Ee. 2s ae: o 44 35 4 es 5 1 5,996 18,949 398,591 95,257 5.97 
Ota cee les | 1,187 Re 532 184 106 $897,673 $15129,358 $24,205,550 $4,756,654 $30,091,562 

7,.au 1otale.. « (100%) | (62%) | (28%) (10%) 
NOTES: (1) Les actifs qui déterminent la classification des faillites sont des actifs libres. Faillites avec des actifs de valeurs nominales sont celles qui ont des 
actifs libres d’une valeur de $500, ou moins. 
(2) Le montant des actifs et des créances sont ceux déclarés par les débiteurs et sujets a étre incomplets et infidéles quant a leur valeur. 

(3) Ces statistiques se rapportent aux non-commergants, y compris ceux qui ont garanti des emprunts commerciaux. Bien que ceux-ci doivent étre 


inclus dans les statistiques des faillites non-commerciales, toute interprétation de ces statistiques doit tenir compte de ces cas spéciaux. 
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ANNEXE “B-2”—FAILLITES COMMERCIALES — 1966 


Avec Avec ee atts Créances 
Peoenes Total Sans actifs actifs Renate cei Créances Créances garanties et Total des 
actifs | de valeur | de $500.00 mG 5 prioritaires ordinaires actifs donnes creances 

: anterieures garantie ; 

nominale| et plus en garantie 
pas es oa 3 ~ ~ 3 - 793909 1,399 ed 202,468 | $ 23,000 | $ 232,867 
| ie) Daan er ean 12 Z 1 !) _ 185,947 18,963 510,428 223,953 753,344 
NeBi iets es 12 3 2 i) ~ 46,326 6,953 202,803 74,525 284,281 
1624 Ce ee ee 5 - 1 4 1 16,298 1,802 70,228 81,885 153,913 
0 aaah SIA errs Fad bow 230 209 123 267 30,824,991 4,244,219 65,947,573 38,251,435 108,443,227 
(CLE dogemene Seer aaee Aer 918 276 207 435 45 29,389,528 2,856,252 57,342,971 41,284,323 101,483,546 
1 CO alee 7 ac eg 53 12 8 33 1 668,367 84,368 2,274,425 770,340 3,129435 
OE ae aa i gear ee 29 11 4 14 - 204,174 32,436 613,615 328,928 974,979 
Trees is x at 97 21 14 62 - 15233,071 322-296 3,581,024 1,638,405 5,541,725 
O55 03 eee 83 20 12 51 1 3.126035) 195,687 5,791,193 2,672,135 8,659,011 
Totalec en Sam 2, IS SIS 458 1,741 315 $65,775,768 | $7,770,375 | $136,536,728 $85,348,925 | $229,656,028 

7 du Total .. | (100%) (21%) | (16%) (63%) 
NOTES: (1) Le terme “<actifs”, lorsqu’utilisé pour différencier les faillites, référe aux actifs libres de toute garantie. L’expression “actifs de valeur 
nominale” réfere a des actifs libres de toute garantie ayant une valeur de $500, ou moins. 
(2) Le montant des actifs et des créances sont ceux déclarés par les débiteurs et sujets a étre incomplets et infidéles quant a leur valeur. 
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ar oe : ; Annexe “A-—1” 
Faillites et Propositions Signalees 


Nombre de faillites et propositions Dans les années 1957-1966 Nombre de faillites et propositions 
6,000 |- 6,000 


5,000 = 5,000 
4,000 — 4,000 
3,000 le 3,000 
auerr 
2,000 r oe 2,000 
| 
1,000 —| 1,000 
0 l 0 


1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 
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INTRODUCTION 


Professional and student groups, together with trade and credit associations and the 
! general public have shown an increasing interest in the administration of the Bankruptcy 
| Act. This report attempts to amplify the data available in the field of bankruptcy and 
insolvency in Canada. 


i] 
i 


In referring to the statistics, I would mention that 4,276 new estates were reported 
| during the calendar year 1967, while for all Canada, the total deficiency on these estates 
amounted to $161,171,000. The regional offices at Montreal, Toronto and Vancouver 
| increased the effectiveness of our inquiry procedures as 320 investigations were initiated 
| during the year. 


I have tried, in this report, to give an informative picture of the activities of the 
office of the Superintendent of Bankruptcy and, in this respect, I would express my 
sincere thanks to all members of the staff for their enthusiasm and efforts in helping to 
_make the Bankruptcy Branch a vital organ of Government. 


oe 


Superintendent of Bankruptcy. 


OTTAWA, November 1968. 


Chapter 1 
BANKRUPTCY AND INSOLVENCY LEGISLATION 


Subsection 21 of Section 91 of the British North America Act gives to the 


_ Parliament of Canada exclusive jurisdiction to enact legislation relating to bankruptcy and 


insolvency. Canadian bankruptcy legislation, as we know it today, was first passed in 
1919 and the last general revision was in 1949. 


| Amendments 


The 1949 revision of the Bankruptcy Act was amended in 1966 (1966-67, c. 32). 
The changes included a widening of the investigatory powers of the Superintendent when 


_ he has reason to suspect that an offence has been committed in connection with a 
_ bankruptcy and that the matter might not otherwise be investigated. This new portion of 


the Act, (Section 3A), enables the Superintendent (or a person authorized by him), in the 


_ above circumstances, and with the approval of the court, to enter and search any building 
_ or place for books, records or any documentation that may constitute evidence of an 


offence in connection with bankruptcy. It also authorizes him, without an order, to 


examine before the registrar of the court, any person reasonably thought to have 
_ knowledge of the affairs of the bankruptcy. This procedure has facilitated investigations 


in that information necessary to assess situations that arise is more readily available. Many 


_ more prosecutions have been undertaken as a result of evidence revealed and creditors 


generally have had a clearer picture of bankrupt estates made available to them than in 
the past. 


A further significant amendment in 1966, dealing with non-arm’s length trans- 
actions, has enabled trustees better to deal with pre-bankruptcy transactions that 
prejudice the rights of the legitimate creditors. Section 2A declares these transactions to 
be reviewable, and Section 2B sets out what persons are considered “related persons” 


| when transacting business with the debtor prior to his bankruptcy. 


Part X of the Bankruptcy Act was also enacted in 1966. This part provides for a 
system of orderly payment of debts under the supervision of the Courts. While it is 
enacted by Parliament, it is effective only in Provinces where the Lieutenant Governor in 
Council has requested the Governor in Council to proclaim it in force. Statistics on the 
operations of Part X in those provinces in which this Part is in force appear later in this 
report. (See Page 45) 


These amendments were merely a prelude to a complete revision of the Act 
undertaken by the Advisory Committee on Bankruptcy Legislation. This Committee has 
for the past two years conducted research into the underlying philosophy of bankruptcy 


and insolvency legislation and administration in Canada. This has included discussions 
with scholars and others involved in this field in Canada as well as other countries 


experiencing these complex problems. 


The task facing the Committee, of course, is not limited to an assessment of the 
problem, but also includes a study of the administrative and judicial processes that may 
be utilized in minimizing injustices that result from this economic illness. 


The Assistant Deputy Minister (Corporate Affairs) of the Department of Consumer 
and Corporate Affairs and the Superintendent of Bankruptcy are joined by John D. 
Honsberger, Q.C., of Toronto, and Pierre Carignan, Q.C., of Montreal, in the composition 
of this Advisory Committee. In addition to the Bankruptcy Act, the Committee is also 
studying the Companies’ Creditors Arrangement Act (1952 R.S.C. ch. 54), the Farmers’ 
Creditors Arrangement Act (1952 R.S.C. ch. 111) and the Winding-Up Act (19ST RAS: 
Chie2 96). 


The Companies’ Creditors Arrangement Act 


The purpose of the Companies’ Creditors Arrangement Act, which was enacted in 
1933, is to enable limited companies to re-organize financially and to compromise with 
their creditors without being obliged to make an assignment and otherwise come under 
the jurisdiction of the Bankruptcy Court. 


The proceedings under this Act are, to some extent, controlled by the Courts 
having jurisdiction therein and the Act does not give the Bankruptcy Branch any special 
responsibility with respect to these proceedings. There are no statistical records of the 
proceedings initiated under this Act, but it would appear that, in recent years, there were 
only a few companies that availed themselves of the provisions of this Act. 


One of the disadvantages of the Companies’ Creditors Arrangement Act is to be 
found in the almost complete absence of creditor control and of investigation of the 
applicant’s affairs. No trustee is appointed and no inspectors are elected to take care of 
the interest of the creditors at large. 


The Farmers’ Creditors Arrangement Act 


The purpose of the Farmers’ Creditors Arrangement Act, which was first enacted in 
1934, is to assist farmers in financial distress to retain their land by providing means 
whereby compromises or rearrangements of the debts of such farmers could be effected. 
The Act also simplifies the operation of the Bankruptcy Act with respect to farmers 
generally. 


No procedure has been reported under the Farmers’ Creditors Arrangement Act 
since 1959. 


The Winding-Up Act 


The first federal Winding-Up Act was passed in 1882 and the present Act is found 
in Chapter 296 of R.S. of Canada, 1952. This Act provides that the Chief Justice of the 
court of each province, together with the judges of their respective courts, may 


promulgate rules, forms and regulations to be followed and observed in proceedings under 
this Act. 


The purpose of the Winding-Up Act is to provide machinery for the orderly 
winding-up or liquidation of certain companies whether or not they are insolvent. 


Insofar as insolvent companies are concerned, the system of procedure provided by 
the Winding-Up Act was, before the 1966 amendments to the Bankruptcy Act, 
concurrent with the one provided by the Bankruptcy Act. Since 1966, however, any 
_ proceedings initiated under the Winding-Up Act shall abate where a petition for a 
receiving order or an assignment has been filed under the Bankruptcy Act (Section 
169A of the Bankruptcy Act). 


The proceedings initiated under the Winding-Up Act are, to some extent, controlled 

by the court having jurisdiction therein. The Superintendent of Bankruptcy has no 
responsibility with respect to such proceedings except that, in certain cases, only a trustee 
| licensed under the Bankruptcy Act may be appointed liquidator. 
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Chapter 2 
THE BANKRUPTCY BRANCH 
The Office of the Superintendent of Bankruptcy 


| The Superintendent of Bankruptcy is authorized to supervise the administration of 

all estates to which the Bankruptcy Act applies. He accomplishes this principally by 
overseeing the work of the trustees in the carrying out of their duties in regard to the 
estates under their administration. Reports on steps taken by the trustees in accordance 
_with the Act, and an accounting of their individual administrations are submitted to him 
for his information and comment. To ensure proper performance by the trustees in 
| bankruptcy, he intermittently carries out an investigation into the methods used by 
_ individual trustees as well as their conduct. 


| The Act authorizes the Superintendent to intervene in any bankruptcy matter or 
_ proceeding. This authority is exercised at any time he feels there are pertinent facts in his 
_ possession that might otherwise not be brought to the attention of the court. 


| Where it appears to the Superintendent that there are reasonable grounds for 

suspecting that a person has, in connection with a bankruptcy, committed an offence 
under any Act of the Parliament of Canada, he is authorized to institute an investigation 
_of the matter. Under recent amendments to the Bankruptcy Act, his investigatory powers 
are very wide. If evidence of an offence is obtained, it is turned over to the designated 
_ prosecuting authority so that offenders may be dealt with. 


Applications for licenses as trustee in bankruptcy are received by the Super- 
intendent. He has a duty to investigate the applicant as to suitability to receive such a 
license. He will then make such recommendations to the Minister of Consumer and 
Corporate Affairs as are necessary to properly inform the latter who will issue the li :ense 
_if he deems it in the public interest. 


While the administrative powers of the Superintendent are all encompassing in the 
: field of bankruptcy, he will rarely interfere in the actual administration of a bankrupt 
estate. His concerns are compliance with the Bankruptcy Act, ethical and legal practices 
of those concerned with the administration, and to ensure that a court, hearing a 
_ bankruptcy matter, is properly informed. 


Branch Personnel 


| As at March 31, 1968, the personnel of the Bankruptcy Branch had increased to 
107. Table “IT’”’ reflects the yearly increases by class of employee. 


Graph “TI” shows a condensed chart of the Branch’s organization at September 1, 
—~-1968. 


Most of the operations of the Office of the Superintendent of Bankruptcy continue 
to be carried out from Ottawa, except for field audits and investigations which are 
_ performed by staff at the regional offices. 
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TABLE II — PERSONNEL OF THE BRANCH ESTABLISHMENTS AS OF MARCH 31ST, 
1950, 1960, 1962, 1965, 1966, 1967, 1968 


Class of employee 1950 | 1960 | 1962 | 1965 | 1966 | 1967 | 1968 


Head Office 
EXECUTIVE 1s. + dihew te oe ee eee 1 1 1 2 Z 4 4 
Administrative and Professional ..... 2 Z 4 4 8 9 16 
Clericaland stenocrapitica, 54 6 8 9 10 19 19 44 


ramos cenf @f Hp et wet a 


Regional Offices 
jh CV ik Roe ees A RS ie eee, Ba 3 3 
Administrative and Professional ..... 2 24 26 
Clerical and Stenographic .......... 10 14 


ee 
i ee Pe [oT 


In Ottawa, the variety and diversity of functions in the administration of the 
Bankruptcy Act, required the formation of specialized sections, as follows: 


1. The Assistant Superintendent of Bankruptcy (legal) is responsible for advising 
the Superintendent of Bankruptcy and his staff on all matters of a legal nature. 


2. The Assistant Superintendent of Bankruptcy (auditing) acts as advisor to the 
Superintendent in the field of auditing. In addition, he is responsible for the 
methods and procedures used within the Bankruptcy Branch, as well as for those of 
the official receivers at the Branch’s regional offices. 


3. The Investigation Section reviews and controls all cases requiring investigation. 
Where the Superintendent has evidence of offences having been committed, these 
cases are then referred for prosecution. 


4. The Trustee Section is responsible for all matters relating to the issuance of 
licences, together with the general performance of trustees. 


5. The Estate Control Sections maintain a surveillance on the detailed administration 
of estates. All cases are reviewed by an officer at the cutset of a bankruptcy. In 
many instances, the trustee is requested to forward additional information re- 
garding the debtor’s financial affairs, or on his own administration of the estate. 
Any irregularities or unexplained transactions are referred to the trustee for his 
comments. Where necessary, these may later be directed to the Investigation 
Section. 
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The forty-three employees located in the regional offices are divided as follows: 


Montreal (serving the Province of 
Griebec*ard thie Martine biovicesjmerr 8. 8s et ae tn iene Za 


BOFONtO, (SELvINe CuCsELOVINCEOUGNLATIO) occa. ss. sie wee ue eh ee mas 14 


Vancouver (serving British Columbia and the Prairie Provinces) ............. i 


The main functions of the regional offices are: 


1. to investigate complaints relating to a trustee’s administration or the conduct of the 
debtor prior to bankruptcy, and 


2. to carry out periodic audits of trustees in bankruptcy. 


The regional offices work in close co-operation with the Commercial Fraud Section 
of the Royal Canadian Mounted Police (R.C.M.P.) and other law enforcement agencies. 
During the past year, the services of the R.C.M.P. were used extensively. 


Further, the Comptroller of the Treasury (Audit Services Branch) assisted the office 
of the Superintendent of Bankruptcy in the periodical audit of trustees. 


Revenues 


Revenues received by the Superintendent of Bankruptcy are derived from two 
sources as follows: 


For the year ended March 31, 1968 


1. Fees paid by trustees in bankruptcy for new licences and annual renewals 
CSCC ROIS Cee es nie Sad al tte Meee Megs cine oe Re oe rem $ 10,835 
I Levy of 2% on dividends paid to creditors by the trustee (Section 106) ... 352,548 
OLA BLOMeE CSV CARs 5. te ie: de le So) ergs a perro ees ee ke $ 363,383 
Expenditures 


Expenditures for the year amounted to $797,049 with increases mainly attributable 
to salaries and professional services. (Table “III” shows allotment and expenditure for 
1967 - 68 by type of expenditure). 


Table “IV” is a comparative statement of revenue and expenditure for the years 
1963 - 64 to 1967 - 68. 
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TABLE III — ALLOTMENT AND EXPENDITURE 1967-68 


Unexpended 
Allotment Expenditure Balance 

eAERO ATL WV ADCS. Sr ry, cs won deere see ate as Gi $598,000 $587,022 $10,978 
Professional and Special Services ............. 100,900 714,089 26,811 
PP aveMSTE SOXDOTSCE Bo. oe ees uk a syed 48,000 46,437 1,563 
Travelling Expenses of Judges and 

other Court Officials attending 

BaNKIapicy, COMICICnCeS” fe ne. ees 7,700 7,667 a3 
aelepnones and Telegrams" JUHA. 09 iby Bo 13,200 12,551 649 
Office Stationery, Supplies, Equipment 

Seu HIMINOS De WE Se re he yn 2. 72,500 68,401 4,099 
MUTICS HAGE ln rte ne eS a's oe See ee 1,700 882 818 


ROT EEG ae ME IG AD oe SbF GEL ak Ss $842,000 $797,049 $44,951 


TABLE IV — COMPARATIVE STATEMENT OF REVENUE AND EXPENDITURE 
FOR THE YEARS 1963-64, 1964-65, 1965-66, 1966-67 and 1967-68 


Revenue 


Expenditure 


CTE ESD ie SER oy Rai RN Ca COP pn $ 288,120 $ 133,682 
EO Se on are Se eae eee 298,642 115,652 
| Los 2 Dit Mead ait eet islam Bae Se pangement apart 214,950 143,437 
LSS SPs IIS Ua eS eg Re ee 285,316 274,733 


CRN Ae re TR RE TT 363,383 797,049 
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Chapter 3 
THE BANKRUPTCY ‘MILIEU’ 


The Trustee 


The Bankruptcy Act provides for the appointment of a trustee to administer the 


estate of a bankrupt, or in the case of a proposal, to implement its terms. A person 

_ wishing to act as a trustee must be duly licensed by the Superintendent of Bankruptcy. 

_ The procedure whereby licences are obtained is dealt with in another section of this 
report. (See Page 16) 


In the case of a voluntary assignment by a bankrupt, the appointment of the trustee 


_ is made initially by the Official Receiver who is required to take into account the wishes 


of the major creditors. In the case of a petition for a receiving order, a trustee is suggested 


| in the petition. These appointments are later subject to confirmation at the first meeting 
_ of creditors. The proceedings for a proposal are commenced (in the case of an insolvent 


person) by lodging with a licensed trustee, and (in the case of a bankrupt) by lodging with 
the trustee of the estate, a copy of the proposal. The trustee acting in a proposal then, 


_ would be normally the one sought out by the debtor. 


Under Section 8(1) of the Bankruptcy Act; the trustee is required to place a bond 
with the Official Receiver, as a safeguard for the accounting and control of the property 


_ received by him, as well as for the due and faithful performance of his duties. The 
_ amount of the security may be increased or reduced by the Official Receiver. 


The trustee must take possession of the property of the bankrupt and make an 


_ inventory. By virtue of Section 8(3) of the Bankruptcy Act, the trustee’s position in 
_ respect to this property is the same as if he were a receiver of the property appointed by 
the court. 


A major requirement in the administration of estates is that proper books and 
records be maintained. These records are the property of the estate. In the event of any 
change of trustee, all such books and records are required to be delivered to the 


_ substituted trustee. The records are open for inspection and copies can be made by the 


Superintendent of Bankruptcy, the bankrupt or any creditor at any reasonable time. The 


| trustee is required to report, on his administration, to the inspectors of the estate and to 
_ the creditors, as well as to the Superintendent of Bankruptcy, when directed to do so. 


The trustee’s powers and duties in an estate are quite extensive. He is guided by the 


| inspectors, and is advised on legal matters by the estate’s solicitor. Where the trustee is in 


doubt as to the proper procedures to be applied in the administration, he may apply to 
the court for directions. 


The remuneration of the trustee is covered by Section 17 of the Bankruptcy Act. 
Where his remuneration has not been voted by ordinary resolution at any meeting of 
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creditors, the trustee may retain as his remuneration, a sum not exceeding 7 1/2% of the 
amount remaining out of the realization of the property after the claims of the secured 
creditors have been paid or satisfied. Special remuneration may be allowed where the 
business of the debtor has been carried on by the trustee. 


Should the trustee, a creditor or the debtor apply to the court, an order increasing 
or reducing the remuneration may be made. 


When a trustee has completed the duties required of him with respect to the 
administration of the property of the bankrupt, he shall apply to the court for a discharge 
(Section 19(1)). 


The trustee is concerned also in the investigation of the affairs and conduct of the 
bankrupt. He is required to state an opinion as to whether there has been any substantial 
disappearance of assets, as well as giving the main reasons for the bankruptcy. This report 
is used by the court in determining whether the bankrupt should get an absolute 
discharge from bankruptcy, at the time of his application. Where evidence exists of an 
offence under the Bankruptcy Act or the Criminal Code, it is the trustee’s duty to report 
these facts to the Superintendent of Bankruptcy. 


The professional and ethical conduct of trustees is at all times under the 
surveillance of the Bankruptcy Branch and in order to give guidelines in this respect, a 
series of Bulletins have been issued by the Superintendent of Bankruptcy, outlining 
acceptable standards of behaviour. 


References: 


Appendix, Page 49, Current listing of Bulletins to Trustees. 


Licensing Policy 


The system of licensing of trustees dates back to the setting up of the office of the 
Superintendent of Bankruptcy. Initially, the issuance of new licences was based on a 
quota control. In 1950, this policy was abandoned and was replaced by one known as the 
“open door policy”. There was no quota on the number of trustees and any applicant 
that could qualify and meet the requirements set up by the Department would receive a 
licence. Over the years, a number of criteria have evolved regarding the desired 
qualifications of trustees. 


In 1965, a moratorium was placed on the issuance of new licences. A committee 
was appointed in February 1966 to advise on bankruptcy legislation. The report of this 
committee, is expected to contain recommendations with respect to trustee licences. 


Pending the findings of this committee, an interim measure was introduced in the 
latter part of 1967, the purpose of which was to upgrade the acceptable standards for 
trustees. 


To obtain a licence, an application must first be filed with the Superintendent of 
Bankruptcy. The Superintendent takes into account the applicant’s resources, education 
and skills, which are compared in relation to the Department’s minimum standards. 


al tee eel 
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The candidate must also display executive ability and judgment. 


All applicants must now appear before a Board of Examination. The Board has four 
_ members, two of whom are from the Bankruptcy Branch, while the remainder are chosen 
_ from local regions across Canada. The last hearings were held in the Spring of 1968, and a 
_ Board was convened for the following regions: 


— Maritimes 

— Quebec 

— Ontario 

— Prairies 

— British Columbia. 


| A licence is issued for a bankruptcy district or districts (provinces) or any part thereof, 
_ in which the trustee is entitled to act. All licences expire as of the 31st of December of 
each year, but may be renewed from year to year. 


The Minister, after having received a report from the Superintendent as to the 
character and qualifications of the applicant may, if he considers it will be of public 
_ advantage to do so, authorize the issuance of a licence. 


A licence fee together with a general performance bond is required to be filed by 
_ the trustee with the Superintendent of Bankruptcy, on the issuance of his licence. A fee is 
required each year on the renewal of the licence. 


TABLE V — ANALYSIS OF TRUSTEE LICENSING FOR THE PERIOD 
1950 TO DECEMBER 31, 1967 


Withdrawn Licences in Force 


Licences For Death Restricted to 
in Force| New Resignation, For Uncon- Existing 
Year | 1 Jan. Issues cic Cause Total | ditional Estates Total 
19 19 Not Available 197 
19 19 Not Available 194 
14 14 229 it 230 
1953 230 24 14 14 238 2 240 
1954 240 29 14 14 253 2 255 
1955 255 39 16 16 eeu) 1 278 
1956 278 = ig k 11 300 2 302 
1957 302 26 16 16 309 3 fu (3 
1958 312 28 19 19 = a 0 321 
1959 28 30 13 3 16 334 1 335 
1960 335 23 | 1 12 339 7 346 
1961 346 40 13 2 15 359 IZ 371 
1562) 371 54 15 1 16 395 14 409 
1963 409 71 16 0 16 445 19 464 
1964 464 65 5 4 9 507 13 520 
13 4 17 509 19 528 
25 3 28 462 38 500 
15 1 16 445 40 485 
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Official Receivers 


The main functions of Official Receivers are as follows: 
1. To accept for filing the assignments in bankruptcy of insolvent debtors. 


2. To preside at the first meeting of creditors during which the affairs of the debtor 
are examined and the trustee is confirmed in his functions. 


3. To fix the amount of the bond that has to be deposited with the Official Receiver 
by the trustee to guaranty the proper discharge of his duties and responsibilities: 


4. Toexamine the debtor under oath on his conduct, the causes 6f hi8 bankruptcy and 
the disposition of his property. 


The Bankruptcy Act provides for the appointment of Official Receivers by the 
Governor-in-Council. As at June 30, 1968, there were sixty-two of these officials holding 
office throughout the country. In many instances, appointees are selected frotii amontig 
those holding administrative positions in provincial government courts. When this is the 
case, the concurrence of the applicable provineial authority to the appointment is 
obtained. 


The bankruptcy officers on staff at the regional offices of the Superintendent at 
Montreal, Toronto and Vancouver are persons highly qualified for appointment as 
Official Receivers. Sixteen of these officers were appointed to be Official Receivers by 
the Governor-in-Council on June 12, 1968 for the Bankruptcy Division in which their 
respective offices are located. 


On January 5, 1968, a conference of Official Receivers for the Province of Ontario 
was held in Ottawa. The Superintendent of Bankruptcy and other members of the Branch 
were present and many of the problems relating to the duties and procedures of Official 
Receivers were discussed. This type of conference was the first of its kind and led to 
many constructive suggestions. 


The Registrar 


The Registrar in Bankruptcy, appointed by the Chief Justice of each Province, is a 
member of the court having bankruptcy jurisdiction. He has some administrative duties, 
but primarily he has a judicial function. 


He may hear and determine all unopposed applications to the cotift. This ould 
range from petitions for receiving orders to discharges of the bankrupt and the trustee. He 
must pass the accounts of the trustee and tax the bills of solicitors for services rendered 
to estates. He may make interim orders in cases of emergencies and is available to the 
Official Receiver for purposes of settling matters in doubt. 


The judgments of the Registrar may be appealed to a Judge of the Court. 


The Court 


The term “court” is defined in the Bankruptcy Act as the court having jurisdiction 
in bankruptcy or a judge thereof, and includes a Registrar when exercising the powers of 
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the court conferred upon him under that Act. In a later section, the Act gives jurisdiction 
in bankruptcy matters to the previously constituted superior court of each province. 
These specifically designated courts are invested not only with jurisdiction at law, but 
also in equity when exercising original, auxiliary or ancillary jurisdiction in bankruptcy. 
The Act also vests in the several courts of appeal this same jurisdiction at law and in 
_ equity to determine appeals from the courts of original jurisdiction within their respective 
jurisdictions. The Supreme Court of Canada is vested with jurisdiction to hear any appeal 
permitted by its ordinary procedure. 


A single judge of the court of original jurisdiction may exercise the judicial powers 
conferred by the Bankruptcy Act including those specifically assigned to the Registrar. 
An order made by one court shall be enforced in the courts having jurisdiction in 
_ bankruptcy elsewhere in Canada in all respects as if the order had been made by the court 
_ required to enforce it. Any warrant of a court may be enforced in any part of Canada. 
_ Every court may review, rescind or vary any order made by it under its bankruptcy 
_ jurisdiction. 
| Early in the year 1968, a two-day conference of Judges sitting in bankruptcy was 
_ convened at the city of Montreal for the purpose of discussing judicial problems relating 
to bankruptcy. The Bankruptcy Branch welcomed the opportunity to assist the judges in 
making the administrative arrangements for this conference. 
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Chapter 4 
COMPLAINTS AND INVESTIGATIONS 


Complaints 


An important aspect of the work of the Bankruptcy Branch concerns the 
disposition of complaints. Of the 481 complaints registered during 1967, 242 were 
directed against trustees, while 210 were against debtors. (See table below for analysis). 
Complaints embody allegations of irregularities and offences under the Bankruptcy Act, 
or any other Act of Parliament. Most complainants are creditors. 


The following is a summary of the complaints for 1967. 


Outstanding complaints as at January.1, 196Zianese sacha ot wavin.swwialeed « 197 
Add: New complaints registered during the year ....................... 481 

678 
PIECULE PAISDOSCR NTL OO ISAS AEDS OS aes oe MS ee eee eee 342 
Pia aecineeasa ecemDeles bel 967) sys utah soto Ss iam x cet aaa 


Analysis of Compiaints — 1967 


Against Against Against 
Nature of Complaint Trustees Debtors Others Total 
7 


og EELS) FS) og °, MOST Bi Res Oa ea 145 4 156 
Bompropricty & misconauct 20 se ols ees 70 60 14 144 
BTA Cash sien wt c alow PE Naor keen ers 27 143 asl 181 


DOA oe Menta tls wie © aio ait eA ores whale ing 242 210 481 


Investigations 


Some complaints are serious enough to warrant field investigation. During the year, 
320 investigations were initiated by the Superintendent of Bankruptcy. 


In this connection, the Bankruptcy Branch co-operates with, and receives assistance 
from, other government departments and agencies. The R.C.M.P. as well as provincial 
authorities co-ordinate assignments with the Branch in the detection of crimes and 
offences. It is in the area of investigation that our Regional Offices have played a 
significant role. 
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Summary of Investigations — 1967 


Initiated | Completed} On hand 
during the | during the as at 
year year 31-12-67 
1. Regional Offices 
Montreal a. 0.0 fea orate ee 100 
TOLONtO eo eee eae ee IS irc en ere re 51 
Vancouvet,.. icssadp -apiskreeeieitl: -/2F * 6 
OR: CMP: \ A... Rhea. Babee ee 90 
Total cca e eee oe oe es 104 320 177 247 
Results of Investigations completed during 1967 
Assistance given to other agencies... 5... ee ee eee le ete. 27 
Complaints unfounded and insufficient evidence .................-e0ees 120 
Prosecutions initiated anditaken .:.0-oa. cee ee ee ee eee eee 30 
Total completed during 1967... . 0.5.0.) 22s neds <p emer: eet PTT, 
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Chapter 5 
PROSECUTIONS 


Arrangements with Provinces 


Prosecutions instituted under the Bankruptcy Act are the responsibility of the 
Federal Department of Justice whereas those under the Criminal Code are handled by the 
provincial attornies-general, who are responsible for the administration of justice within 
their respective provinces. 


The co-ordination of Federal and Provincial efforts in investigating and prosecuting 
offences and crimes connected with bankruptcies has improved the administration of 
bankruptcy legislation throughout Canada. 


During 1967, 30 cases were brought before the courts, involving a total of 101 
charges under the Bankruptcy Act and Criminal Code. A summary of the results of these 
charges is as follows: 


POTMCHONG OD lancet ces aise ahora crt. eae eo cette iors women aes. as Wier 14 
Dismissed —ansiltticient Cvidence 5. 5. 44 =<... 3.5. . «00+ pppoe hey emai 9d +o o.kns 14 
Withdrawn —.convicted.omother-offences: itewnrc wakes. anivesl..4..... 6 
Pending before the courts, — as at December'31 71967 toe selmiegO..}..... _67 

101 


Details of the charges laid under various sections of the Bankruptcy Act and 
Criminal Code are set out in Table VI. 
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TABLE VI-—DETAILS OF CHARGES LAID UNDER THE 
BANKRUPTCY ACT AND CRIMINAL CODE DURING THE YEAR 1967 


Bankruptcy Act 


156 (a) Failure by the bankrupt to discharge the duties required of him 

by the Bankruptcy Act (Section 117) .....----+----s 
156 (b) Fraudulent disposal of property... .....-.-+5 see eee 
156 (c) Examinations of bankrupt . . . «2 6 6 6 6 ee ce 8 0 oe obey 
156 (d) Falsification of books and documents .........-.-2+4--. 
156 (g) Fraudulent concealment or removal of any property by the 
157 (a) (b) Trading as an undischarged bankrupt. ........---++--- 
158 Failing to keep proper books of accounts ..........+.-- 
159 False claim by creditor: . 2... wc so ss eee ee pee 

Usui. SEY. StO18. LAGOONS. SIS Peeks. 4s. ; 45 
1122 red ea RELIULY, checaetrectes: SA ed hn ee ee ee ee 1 
120 42=Cs (tab lic mischief”... 2 4 2s ene ee ee 1 
55, | emma, (aes i) | Mee a won COREE Pe EAE ee 1s eS ep 2) 
282 Breach of trust-..8..6.2 2 S448. ot 0, oe eee te 1 
296 Having in possession property obtained by crime ........ 2 
304 Obtaining credit by false pretence... .......5-25-065 3 
311 Uttering forged documents. ... .. 552. Sees os Ae 3 
Boga A Bande 6 ae ce ich ete ca ee eee aa ae eg ee re gee 2 
335 Disposal of property to defraud creditors .............- 19 
340 Falsification of books and documents .........+-.2-- 2 
345 Trader failing to keep accounts ... . . . Sif eabeeeS ore sieee Gee 6 
346 Personstions. os he Fe ee ee ene 2 
408 CONSDITACY. os c5 is acd LI a en arctic ee ore ee 8 
56 


poe 
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Chapter 6 
UNCLAIMED DIVIDENDS 
AND UNDISTRIBUTED FUNDS 


Before proceeding to his discharge, a trustee is required by virtue of Section 113(1) 
of the Bankruptcy Act to forward to the Superintendent of Bankruptcy (for deposit with 
the Receiver General), all unclaimed dividends and undistributed funds remaining in his 
hands, together with a list of the names and post office addresses of the creditors entitled 
to these funds. 


Section 113(2) states that thereafter, any creditor, upon application, shall 


_ be paid his proper dividend as shown on the trustee’s list. 


The total amount of money on deposit with the Receiver General as of July 1, 


— 1968, was close to $465,000.00. 
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Chapter 7 
INDEX OF DIRECTORS AND OFFICERS 
OF BANKRUPT CORPORATIONS 


The Head Office of the Bankruptcy Branch maintains, (since 1967), an index of the 
names and addresses of the officers and directors of bankrupt corporations. This index 
_ also lists the names of persons who controlled the day-to-day operations of these 
companies. 


Approximately 3,000 individual names are listed which are cross-referenced to an 
estimated 1,000 corporations. 


This information is available to any member of the public by communicating with 
the Superintendent of Bankruptcy in Ottawa. 
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Chapter 8 
ANNUAL STATISTICS AND TABLES 


It will be noted in the tables printed on the following pages, that in 1967, 4,023 new 
bankrupt estates were reported and 253 proposals to creditors were ratified by the courts. 
The total loss to creditors on these estates in the whole of Canada was estimated at 
$161,171,000. The Provinces of Quebec, Ontario and British Columbia accounted for 
$146,767,000 of this deficit. 


Business bankruptcies accounted for 2,474 of the number of cases reported. Table 


VIII-6 illustrates that 41.88% of these were in the Wholesale and Retail Trades Section of 
_ the community. Brief commentaries on each of the tables are given below. 


Notes on Statistics 


| Table VII. This is a comparative analysis of bankruptcies and proposals reported, closed and 
carried over for the years 1933 through 1967. There has been a reduction in the number of 
| estates reported, and this continues a downward trend started in 1965. For the second time 


since 1946, there has been a decrease in the number of open administrations on hand at the 


end of the year. 


The decrease in the reported number of estates from 4,963 in 1966 to 4,276 in 1967, 


is accompanied by a decrease in the total liabilities as declared, from 448 million to 367 
_ million dollars and a decrease in the total expected deficiency from 244 million to 161 


million dollars. 


| Graph IJ. Illustrates in graphic form the number of bankruptcies and proposals reported in 
_ Canada and in the Provinces of Ontario and Quebec in the past eleven years. 


_ Table VIII. Shows the total number of bankruptcies and proposals reported in each province 


during the year. It is interesting to note that the only significant variation between the 
percentage of the number of estates and the percentage of deficiencies occurs in the 
Provinces of Ontario and Quebec. 


Tables VIII-1, VIII-2, VIII-3. These give the number of business and non-business 
_ bankruptcies, as well as the proposals in each Province. The figures on these tables 
- support those shown in Table VIII. 


Table VIII-4. This gives the total number of bankruptcies by corporations, non-incorporated 
businesses and personal or wage earner bankruptcies. 


Of the 2,474 business bankruptcies reported, 269 or 11% were initiated by receiving 
orders. Only 41, less than 3%, out of the 1,549 non-business bankruptcies were commenced 
by receiving orders. 
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Table VIL-5. Gives a breakdown of the guarantor bankruptcies by Province. 


Table VIII-6. Gives a breakdown of the number of business bankruptcies by type of 
industries. 


Table VIII-7. Shows the number of ‘bankruptcies divided by size of declared liabilities. The 
majority of bankruptcies reported have total liabilities between $5,000 and $25,000. 


TABLE VII — COMPARATIVE ANALYSIS OF ESTATES REPORTED CLOSED AND 
CARRIED OVER THE CALENDAR YEARS 1933 to 1967 


Estates Estates Administration 
Year Reported _ Closed Carried Over 


(cee eae ees RET RAE LO Nr Ha ERE 2,608 850 1,758 
(AC aN RnR cost ste oaths... Japheon oy 14tt 1,624 1,545 
LORS es GR ee nae ee 1,263 1,198 1,610 
PISO ea re aa 1,154 1,069 1,695 
POST ee 2 ra Nodal Gas irenncate ba a. tendon ate 967 1,149 1,513 
VOSS Fe eee oe Ot toners ran tus 1,074 1,098 1,489 
ROBO Rie mcm vis ieee ts Re ee 1,109 1,119 saat Os) 
o/h ae ong me roe 1,003 1,084 1,398 
ER ae tp PRN AES ee OD 918 981 335. 
5S): Gio Sabana i hae tae aed dl Renato aie Ps: Bees of 1,181 
[OAS OWE SET Wt GONE RE Oe: ie: 416 675 922 
1944: ned ne seoltedeaitebes woe 273 468 727 
ROS peer eee ee nel oe ee 264 351 640 
LOA ie Wee a materi 9 ie cote Foe the ae 269 299 610 
LOAT oct AVES ach BOE. oe ERE Sore 509 320 7199 
jo ee See ee ne ae ee ee 799 450 1,148 
CYS teenth a2. nateeteenln ecient 1,045 672 [Rey al 
TOS Oe tte ee ee 1,275 678 2,118 
15 ane eM a) ple bmg dla te Ht ot 1,349 993 2,474 
DS Pe tl OR Ng eet ies 1,434 1,195 2,713 
1 BF LET SSP SROIG wie CMI GUS, 1,617 1,256 3,074 
1954 | ons +> « AY Ee foes &: 2,265 1,336 | 4,003 
NOS Saree Sete ert een ih 2,414 1,434 4,983 
poseore donec, beitona: ehodord. 2,84 90s. 953 6,879 
19 Sdesugied . eciietie: Recital « 3,486 2,255 8,110 
chy a ar Pa, 3,229 3,361 7,978 
(Sn anal ee Ay fi A Maat Ser 3,238 2,923 8,293 
LOG cee on ete Me es anes 3,641 2,826 9,108 
POG acc Meee ee coe atd eee ey ad > 2,511 2,950 9,669 
CG ee ee eee ce 4,297 2,774 11,194 
1963 . SEBO> RO OPHIR ST eon 5,189 2,829 13,554 
196A ce lark Uh ee ee eee 5,333 2,754 
Proposals and prior adjustment .... 3,229 218 19,144 
PISSUT OGL. AON. £hocemowa wee 5,023 4,547 
PROUGSAIS 27.2 Be er ee 256 244 19,632 
LOG6 Sere hee ee ee oe 4.677 4,072 
Proposals .:a¢nizieai. ore wy dhlh ao 286 396 20,127 
5S) St ee PR CTR RE 1 4,023 5,739 


PrOMOSAIS, ely ac eae re ee ee 253 380 18,284 
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TABLE VHI — TOTAL BANKRUPTCIES AND PROPOSALS 
REPORTED IN 1967 


Total 
Liabilities 
(in $000) 


% of 
Estates 


Total 
Estates 


Deficiency | % of Total 
Deficiency 


Province 


Newfoundland ........ ; 4,439 


Prince Edward Island ... 5,697 

Nova Scotia. os... eas 1,956 54 
New Brunswick ........ 1,151 ist 
CRUE DOCS. eo 1c Re ccna 203,140 42.09 
CNUCATIO NSS Si he ses ce 114,209 45.71 
ManNHOOG 300708 oe ee 14,298 4.39 
Saskatchewan ......... 2,666 .99 
Alberta sn aucc le wae 3,788 1.44 
British Columbia ....... 15,799 3.26 


MERA ey ree 07 161,171 


Note: Assets and liabilities are as declared by debtors and tend to be unreliable as to completeness and 
valuation. 


GRAPH Ili 
BANKRUPTCIES AND PROPOSALS FILED 1967 (ALL CANADA 4,276) 


Ontario 1,651 (38.6%) 
Expected losses to 
creditors 


Quebec 2,147 (50.2%) 
Expected losses to 
creditors 


$73,670,000 or 45.7% 


$67,845,000 or 42.1% 


Expected losses to 
creditors — all 
Canada $161,171,000 
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TABLE VIII-3—PROPOSALS APPROVED IN 1967 


RA LL FR BN LE SRR NR ET ARONA A Pe en ON sa OR AE iE PEA ge MEE RN AOS Sh 
Number of 
Proposals 
Approved by 


Assets as Liabilities 


| 
| 
| 
| 
| 
. 


Provinces Courts Declared as Declared 

Newfoundland 2 3. 2.34, .22 20., .° 2 > & 370,535 $ 683,474 
Prince Edward Islatid 3) bt aso. <* 1 3,259,022 4,475,734 
NOVS SCOUT IE GA de ee ters iw On 5 462,787 TOLOLL 
INES EOS ICR ii choc aclu tehen a ncetnoractonton 1 Doyloo 67,999 
SMP OCE Pes e t.) 1, ag ot eG yee aes i 178 48,967,090 30,0" Bo Lt 
BPOntiior wet) Sects fee) |e See, 2 53 13,659,599 16,626,693 
Nunn Cos el) Che. ty Sees 1 1,929,248 2,744,206 
SaSKaACHOW aly. Ws. ees eee 3 550 23,653 
POO MCAS cas Oa. ss Aye Sic ee ce oe as — _ - 
Sitio Coulinbia.- +. fh. . ee 9 oe dl ¢ oy a) 6,750,562 
Grand. Total}. tot) cee Aeci...3 253 $75,050,489 $90,694,843 


TABLE VII-4—TYPES OF BANKRUPTCIES REPORTED IN 1967 


Non- 
Business 


4,023 Te 1,697 
(100%) (19%) (42%) 
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TABLE VIII-5 BANKRUPTCY PROCEEDINGS FOR GUARANTORS REPORTED IN 1967 


Assets 

Pledged 

Contra 

Number of | Unpledged Secured Preferred | Unsecured 
Province Guarantors Assets Liabilities | Liabilities | Liabilities 

Newfoundland 4.0.1....-enieae: He 
Prince Edward Island — 
NOVEL SCOUA sss God ce ac = 
New, Brunswick: & . 4. -pgpa eee cl = 
0 17) 5c on ee i ae See Re $ 708,452 | $1,834,591 | $211,689 | $5,910,988 
Ontario proces. 2) 5 Enea 193,901 821,497 246,723 4,501,820 
Manitoban.. 6 oa o4<4 eee fa: 68,286 - 260 129,739 
Saskatchewatt +2 . 4.5... 1. 2,500 14,000 = 35,400 
Alberts nga cur 0 a6 tcc ee 13.539 53,078 46,455 114,880 
British: COMPA sh sets 23,341 94,528 8,431 843,199 
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Realizations by Trustees 


Tables IX, IX-1, IX-2, IX-3 show the realization of assets in respect to estates closed — 
during 1967. It should be noted that files closed during the year would, in most instances, 
have been initiated in prior years. 

The amount shown for unsecured creditors includes also the claims of preferred 
creditors. 

Out of the realizations of unpledged assets, 44% was utilized to defray the costs of 
administration while 56% was distributed among the creditors. Trustees’ fees accounted 
for 49%, and legal fees for 14% of the total costs of administration. 
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Chapter 9 
PART X OF THE BANKRUPTCY ACT 


Orderly Payment of Debts (Sections 173 to 198) 


Part X of the Bankruptcy Act sets out the provisions for the Orderly Payment of 
Debts. At the date of this report, the Governor-in-Council, at the request of the respective 
Li 


ieutenant-Governors in Council, had proclaimed this Part to be in force in three 
Provinces. 


Province Date Introduced 
Ug CRN ye a - ee A Leen a ee April 17, 1967 
EEO) CORON eE! See” SOS i |} Se See We in June 1, 1967 
Priftce, pdware island: c... 26h as MN. oc tue A March 28, 1968 


Under Part X of the Bankruptcy Act, an insolvent person can apply by affidavit to 
the Clerk of the County or District Court for a “‘Consolidation Order’. The Clerk will 
include therein the debts of the insolvent, and settle the amount of monthly instalments 


_ to be paid into court by the debtor. The Clerk then distributes this amount ona pro-rata 


basis to the creditors included in the Order. The Law does not allow for all classes of 


debts to be included; as for example, consent is required from the creditor where an 
individual debt is $1,000 or more. Other types of debts not provided for by Part X are 


taxes, trade accounts and debts due to Her Majesty in right of Canada or a Province. 


During the term of the Order, no creditor can proceed by way of garnishment or 
execution, in respect to debts covered by Part X. This is with the proviso that the debtor 
has made no default in the payment of the monthly instalments, and has otherwise 
abided by the Order. 


Copies of all affidavits and Consolidation Orders are sent to the office of the 
Superintendent of Bankruptcy where statistics are maintained. 


The highlights of these statistics are reported in the tables and graphs printed 
below. During the period to December 31, 1967, the number of Consolidation Orders 
granted by Province were as follows: 
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TABLE X — NUMBER OF ORDERS GRANTED BY REPORTED LIABILITIES 
PART X — 1967 


% of % of 
Liabilities Alberta Total Manitoba Total 


pi 2 
4 4.2 
10 10.6 
34 36.1 
32 34.1 
11 11.7 
1 1.1 


TABLE X-1 — ORDERS GRANTED CLASSIFIED BY THE AMOUNT OF MONTHLY PAYMENTS 
PART X = 1967 


Manitoba 
No. of Orders 


Alberta 
No. of Orders 


Classification 


a) el @ 6 a) 0 6 Ne 0) 6 © 5O, (00 .6\ye @, 90. 1s 6) 0) 0: © eye ene © 
hoe @ Te 6 “e W “ae We). (ee ® ©. 6 © © @ @ © <0 \e 2 6: © e @ 6) 0 


ONE ee 28) (66 SUP. 8) Le) ©, ow 8) "ete, 1p: 6) o's) te te: ,4 [o)e) 4): 6: e°.0 


Sum. 8: 16; 10) oe, “ele es lay Be, Key ce. Ol. aie 10) 6 <el ee, See) aes ie oa oe 


O18, 6S. we! fe 6. (es we 0. 0 6) 6-0 \e (0) ‘ee 0, ©. ve ©: @ 10» @ ‘s 


6. (e :0) Oe ew jo) ee: ©. wi Be 8 @) (| © 0) (0) 0. 6 6 8) 10) @ @ © (eo) 2 


aw le 6 68) oe SES oe wes & © 6 (0 « © s 8) 6 2 6. @) © ef @ 4) 6 


ee ee pa ncn cates te cre Galas adios Sra a 
he) UES A oi. 1) | A rae iyciee Nien ace ann Aas Ae a a 
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TABLE X-2 — ORDERS GRANTED CLASSIFIED BY LENGTH OF MONTHLY PAYMENTS 
PART X — 1967 


Alberta Manitoba 
Classification No. of Orders No. of Orders 
1 — 6 months) ack. oc Peewee = Aa lw ee eee = 
6 = FO mOnthsS sh nd tee aoe renee ore 3 
12-2 AS months) 6 ks oak oe oe hice Rs see | 
18 —Paanonths) : soc des s te ga es eee es eee 4 
SA ae an Ont sf cos oo ara cues 4 hehe ws eee Ae So) Ore cae 11 
20 =) SEMONTHS |<. oie cs Se ea ao oo ln visage ts 46 
BG AS AN ONENS sos, x .cre ees Sve Oo ert es he ee 11 
4S 2.60 MORSE « . cote aah Se ee ees = ems 2 
BOK DAIMORUNSS 2 cde Se ok eee oe xt 
ed = TVONA SEE HIE nia ooo ea Rs tee oan tes Re _ 
SA OG VONLlhS me cis bees ero eae a tai cae = 
9G mon Ns and OVEL 5 226.45 4 6 acme « eet ye 5a 
Not spectiied = 94 a, wipes aca 5 cubensis 10 
Potalsace ae cee ee oe hae We eee 94 


Year 1966 


1966-1 
1966-2 
1966-3 
1966-4 
1966-5 
1966-6 
1966-7 


Year 1967 
1967-8 


| 1967-9 


Year 1968 
1968-10 


Bulletin No. 
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Appendix 


CURRENT LISTING OF BULLETINS TO TRUSTEES 


Subject Matter 

Statement of Affairs (Form 61) 

Joint Trustees 

Delegation of Duties and Granting of Signing Authorities 
Bill S-17, An Act to Amend the Bankruptcy Act 
Advances on Trustee’s Remuneration 

Trustee’s Performance Bonds 


Reorganization of the Bankruptcy Branch 


Submission of Statement of Receipts and Disbursements, 
Section 111 (Bankruptcy Act) 


Notice to Bankrupts of Duties and Status while Undischarged 


Amendments to Bankruptcy Rules and Forms at June 5, 1968 
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GRAPHIQUE IV 


ORDONNANCES ACCORDEES PAR CLASSIFICATION DU REVENU FAMILIAL MENSUEL 
PARTIE X — 1967 


ALBERTA MANITOBA 
CATEGORIE DE REVENU CATEGORIE DE REVENU 
ET NOMBRE D’ORDONNANCES ET NOMBRE D’ORDONNANCES 
DE FUSION DE FUSION 


$250 — $300 12% $300 — $350 21% $250 — $300 19% $300 — $350 17% 


$250 2% 
[$0 — $200 1% > 


$350 — $400 20% $350 — $400 23% 


Non indiques_1% 


$500 et plus 9% 


$500 et plus 18% 


$400 — $500 21% $400 — $500 29% 


ALBERTA MANITOBA 

Classification Nombre d’ordonnances Classification Nombre d’ordonnances 
$ O-—$200 4 $ O-—$200 1 

200 — 250 15 200— 250 2 

250— 300 35 250 — 300 18 

300— 350 60 300— 350 16 

350— 400 58 350 — 400 22 

400 — 500 60 400 — 500 a f 

500 et plus 52 500 et plus 8 
Montant non specifie 2 Montant non spécifié Nil 


TOTAL 286 TOTAL 94 
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TABLEAU IX-3 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE EN 1967 
(PROPOSITIONS) 
(en milliers de dollars) 


Evalués et déclarés 
par les débiteurs 


Réalisations (sauf les éléments d’actif donnés en garantis), coats et dividendes 


Dividendes- 
Créanciers 
Eléments Sommes Total des non garantis 
d’actif | Créanciers Réalisation | recueillies frais 
Nombre |non donnés} non créanciers par le d’adminis- 
Province d’actifs |en garantie} garantis garantis syndic tration 


Terre-Neuve ............... 
fle-du-Prince-Edouard . 
Nouvelle-Ecosse ...... 
Nouveau-Brunswick ... 


11 


th re | (5,731) 

A ae, ae he ES 20,140 

bs (1,405) 

Saskatchewan ....... 6 — 

PIOCHM A: a 4us hown ne oh (39) 11 

Colombie-Britannique (651) 1,246 we 11 ans 84 26 81 
= 2307 | ase | 138 | ss | ase | 1050 | rom | 20 


Remarques: 1. Les éléments d’actif et les passifs déclarés par les débiteurs ont tendance a étre incomplets et infidéles quant a leur valeur. 
“a . (at ca , , “4 - _ i6 
2. La plupart des procedures terminees au cours de cette année ont debute au cours d’années antérieures. 


ee — a ——— ss a =—s ae 
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TABLEAU IX-2 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE EN 1967 
(ACTIFS ADMINISTRES EN VERTU DES DISPOSITIONS DE L’ADMINISTRATION SOMMAIRE DE LA LOD) 
(en milliers de dollars) 


fvalués et déclarés 
par les débiteurs 


Réalisations (sauf les éléments d’actif donnés en garantis), coats et dividendes 


Dividendes- 
Créanciers 
non garantis 


Total de la 
réalisation 
par le 
syndic 


Eléments 
d’actif 
Nombre | non donnés 
en garantie 


Total des 
frais 
d’adminis- 
tration 


Réalisation 
créanciers 
garantis 


Créanciers 
non 
garantis 


Province Déficit 
‘Ferre-Neuve ......... 
fle-du-Prince-Edouard 

Nouvelle-Ecosse ...... 
Nouveau-Brunswick ... 
ROMP ECE ales 8G soy: 2 
OM OTION iy sees 2 6 


AibGtta: ii cere ee =e 


Remarques: 1. Les éléments d’actif et les passifs déclarés par les débiteurs ont tendance a étre incomplets et infidéles quant a leur valeur. 
2. La plupart des procédures terminées au cours de cette année ont débuté au cours d’années antérieures. 


ev 


TABLEAU IX-1 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE EN 1967 
(ACTIFS ADMINISTRES EN VERTU DES DISPOSITIONS GENERALES DE LA LOI) 
(en milliers de dollars) 


Evalués et déclarés 
par les débiteurs 


Réalisations (sauf les éléments d’actif donnés en garantis), coats et dividendes 


Dividendes- 
Créanciers 


Eléments Total de la Total des non garantis 
dactif | Créanciers Réalisation | réalisation frais 
Nombre |nondonnés| non créanciers par le d’adminis- 
Province en garantie | garantis | Déficit| garantis syndic tration 


Terre-Neuve ...2..... 
fle-du-Prince-Edouard 

Nouvelle-Ecosse ...... 
Nouveau-Brunswick . 

Onehee: 665 
E14 (6 ee, ee ae 
Manitoba .. 2.5.... .. 
Saskatchewan ...... ; 
CNS 2 ee eR) St 
eons Batanninue 


Total-srress 2203 84,136 95,990 | 11,854 50,160 IOS ee 2,364 2,444 5,807 2,274 4,294 


Remarques: 1. Les éléments d’actif et les passifs déclarés par les débiteurs ont tendance a étre incomplets et infidéles quant a leur valeur. 
2. La plupart des procédures terminées au cours de cette année ont débuté au cours d’années antérieures. 
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TABLEAU IX — REUNION DE TOUS LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE EN 1967 
(en milliers de dollars) 


Evalués et déclarés par les débiteurs 


Dividendes- 
Créanciers 


Eléments Total de la Total des non garantis 
d’actif Créanciers Réalisation | réalisation frais 
Nombre} non donnés non | créanciers par le d’adminis- | _ Privi- Ordi- 
Province d’actifs| en garantie | garantis Déficit garantis syndic tration légiés naires 


Terre-Neuve ....... 
fle-du-Prince-Edouard 
Nouvelle-Ecosse . 

Nouveau-Brunswick. . 


135,290 190,919 | 55,629 81,510 19,298 1192 4,121 3,147 8,460 3,054 


Remarques: 1. Les éléments d’actif et les passifs déclarés par les débiteurs ont tendance a étre incomplets et infidéles quant a leur valeur. 
2. La plupart des procédures terminées au cours de cette année ont débuté au cours d’années antérieures. 


? 


Réalisations (sauf les éléments d’actif donnés en garantis), coats et dividendes 
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Sociétés| non Sociétés| non Sociétés| non Sociétés} non Sociétés| non 
consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- 
tuées en| tuéesen| tuéesen| tuéesen| tuéesen| tuéesen| tuées en| tuéesen| tuées en} tuées en 
corpora- | corpora-| corpora- | corpora-| corpora-| corpora-| corpora-| corpora-| corpora-| corpora- 
Province tions tions tions tions tions tions tions tions tions tions 
CLES INCU VE ities aster aoe seis aces 
fle-du-Prince-Edouard ........... 


Nouvelle-Ecosse ..... 


Nouveau-Brunswick . 
DUCBES Ki: we 


DINEALO 8.4.8 sees 


MIG 0A stat Ge 


Saskatchewan ....... 


AIOCIt A: 6 htict. oS 
Colombie-Britannique 


a) 0 ee eo 


TABLEAU VIII-7 — FAILLITES COMMERCIALES SIGNALEES EN 1967 PAR IMPORTANCE DES PASSIFS 


aeeabroci viet Moins de $5,000 | $5,000 a 25,000 


Sociétés 


Sociétés Sociétés Sociétés 


$25,000 a 50,000 | $50,000 a 100,000 


Sociétés 


Plus de $100,000 


Sociétés 


consti- 
tuées en 
corpora- 
tions 


Sociétés 
non 
consti- 
tuées en 
corpora- 
tions 


6£ 


TABLEAU VIII-6 — SUITE 


Commerces (de gros et de détail) 

RR a TS ot aig ony 
SETTER TIT ES Re) (ote OI sare a a 
Produits et machines automobiles .......... 
PES ate eel RUSE RTA GE RSS 19 2s a 
COUN AEG E IO eRe oat ta tae Sixlece fe ae ates aes 
Meubles et accessoires de maison ......... 
MOdICAMION Seto 

ites COMME TOCS St en res ra eal oe 


‘EGtal — Tous tes.commerces. ... db cces.. ces 
Finances, Assuranceset Immeubles........... 
Services 
Education, Santé et Bienétre............. 
PISCE EMCO ba ear ety Oey ms ties eats a ee 
EE VICES PAMNIICECIANY gk nace cee Sl eeecar uk 
SORTS NS Sa a a ee ae 
RET ECP ORO eee nhac bo td as ethic ang Ue Bg 
UCETI0y (SS PPT CONS 9 a og ee 


aT Oe een the ese re? eta A oe, Sk. «es 16 


4.3.) ECG IP Ry Saati ata Reece re SA ae ney oe ee a 


Pourcen-| Nombre Actifs 
tage de cas déclarés 

274 1,789,479 

23 405,847 

264 3,174,766 

87 1,196,894 

19 1,323;554 

100 1,123,340 

10 199,159 

259 3,720,016 

41.88 | 1,036 | 12,933,055 


5,059,522 


>| 


28 697,945 

44, 2,015,629 

141 2,498,394 
416,417 


61 


Privilégiés 


al Phe 
29,049 
603,863 
194,432 
52,690 
204,752 
36,313 
690,831 


92,649 
310,753 
139,514 
69 ne Pe) 
115,429 


1,230,270 


Passifs déclarés 


2,824,737 
427,550 
5,082,010 
315,928 
537,089 
603,942 
94,958 
4,255,873 


2,189,889 14,202,087 
iTor 


33 183,252 | 


3,382,996 


481,254 
778,378 
1,028,687 
3,059,267 
387,192 


6,034,775 
82,050 


$62,852,962 | $175,031,524 |$246,086,564 


5,950,730 
770,507 
8,817,739 
OA NE: 
1,409,042 
3,041,019 
1,153,198 
10,164,469 


33,833,895 


S29 2,959 


950,524 
1,924,086 
2,836,346 
5,724,582 
1,840,638 


£3,2/6,176 


304,770 


Total 


9,153,426 
1,227,106 
14,503,612 
3,097,551 
1,998,821 
3,849,713 
1,284,469 
|B i ig df ok 


50,225,871 


12,013,570 


1,824,424 
3,013,217 
4,004,547 
9,355,774 
2,343,259 


20,541,221 


412,651 


8E 


ow Yola™ i 
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TABLEAU VIII-6 — FAILLITES COMMERCIALES SIGNALEES EN 1967 PAR GENRE D’ INDUSTRIES 


Industries primaires ......--- +--+ eee ee eres 


Industries manufacturiéres 


Industries des aliments et boissons .....---.---+--+- 


Industries du bois (y compris les meubles) ......-. 


Industries du papier et produits connexes (y compris dessin 


et publication) ....... ied eek a ye x ae 
Industries métalliques primaires et de fabrication . 


Industries de la machinerie ........-.--- eed 


Industries du matériel de transport .........-- 
Industries des produits électriques .........-.- ; 
Industries des produits minéraux non métalliques . . 

Industries chimiques ...... ap ge 3 ae mp 
Autres industries manufacturiéres .....-..--.-- 


Total — Toutes les industries manufacturiéres....... 
Industries de la construction 
Entrepreneurs généraux.......-.---- ee oe 
Entrepreneurs, métiers spéciaux ..........+--- 


Total — Toute la construction. .... eas Pad eee ke cect af 


Transports, communication et autres services @utilité 
WOU re re en ee ee mFS 


Pourcen-| Nombre Actifs 
tage | de cas déclarés 


a 3h: ~ 


Passifs déclarés 
pegs | Garantis [Non pnts 
$ 397,252 | $ 6,537,953 | $ 6,785,578 


Total 


$ 13,720,783 


4.85 | 120° $ -$5135,312 


261,842 63,643 563,235 1,253,639 1,880,517 

315,488 47,766 406,763 733,589 1,188,118 

734,467 184,218 1,697,646 1,980,804 3,862,668 

3h 2,861,467 437,356 3,201,095 6,411,745} 10,050,196 
: 706,277 79,545 957,252 1,689,642 2,726,439 
ate 1,854,341 408,716 1,665,315} 12,044,266| 14,118,297 
274,773 55,207 58,896 1,745,024 1,859,127 

eae 155,029 43,217 112,382 532,239 687,838 
Bie 87,790 39,813 298,015 290,914 628,742 
; 235,802 48,923 223,092 418,576 690,591 
oe 132,205 34,723 91,712 533,356 659,791 
ae 3,200,270 419,739 5,256,982} 10,140,129] 15,816,850 


10,819,751 1,862,866 | (14,532,385 | 37,773,923 | 54,169,174 


16,356,808 1,175,600 13,989,457| 61,333,162) 76,498,219 
2,934,867 896,108 2,534,526, 9,015,232] 12,445,866 


18.51 458 19,291,675 2,071,708 16,523,983 | 70,348,394 | 88,944,085 
5.98 an 635,318 306,647 1,556,733 4,195,829 6,059,209 
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TABLEAU VIII-2 — FAILLITES NON COMMERCIALES — 1967 


Eléments 
Avec dactif 
éléments Eléments Faillites Eléments | donnés en Autres 
Aucun dactif d’actif ou d’actif non | garantie pour passifs 
élément | de valeur de plus_ | propositions} donnésen | des passifs non Total des 
Province d’actif | nominale de $500 | antérieures | garantie garantis garantis passifs 
Terre-Neuve ..... e. % ~ a ~ 
fle-du-Prince-Edouard . - z ~ 4,254 | $ 4,254 
Nouvelle-fcosse ...... Is 5,561 |$ 23,943 120 55,270 79,333 
Nouveau-Brunswick .. . 1,800 1,740 1 De BS We 55,318 58,210 
Oubbes sete s vues rts 1,636,685 | 4,124,347 269,401 12,330,058 16,723,806 
(Onfaxio ..<.s...45% : 231,175 | 1,799,894 $10,250 8,834,598 11,144,742 
Manitobass cies crc. 2s 2 CO | 3 1 pLLO 3,366 416,741 457,223 
Saskatchewan ....... 1,6, 14 41,789 SUR PX: 245,367 290,479 
Alberts non evtemese + 13,471 54,366 52,189 492,027 $98,582 
Colombie-Britannique . 58 43 46,045 155,853 66,632 782,302 1,004,787 
TOA dessins 6s. 4 1549] 343 | $2,022,683 | $6,239,048 $906,433 | $23,215,935 | $30,361,416 


Remarques:1, L’expression «éléments d’actif» lorsqu’on l’utilise pour différencier les faillites a trait aux éléments d’actif non grevés. 
2. L’expression «éléments d’actif de valeur nominale» signifie ceux qui sont inférieurs 4 $500. 
3. Les montants en dollars visant les éléments d’actif et les passifs sont ceux qui sont déclarés par les débiteurs et ont tendance 4 étre incomplets et 
infidéles quant a leur valeur. 
4. Les chiffres ci-dessus comprennent les statistiques du Tableau VIII-5, c’est-a-dire le montant des préts garantis pour l’exercice des affaires par des 
particuliers. 


ve 


TABLEAU VIII-1 — 


FAILLITES COMMERCIALES SIGNALEES EN 1967 


Eléments 


Avec dactif 
éléments | Eléments Faillites Eléments | donnés en Autres 
Aucun d actif d’actif ou passifs 
élément | de valeur non Total des 
Province d’actif | nominale garantis passifs 
Terre-Neuve ........ 1,699,818 | $ 3,755,852 
fle-du-Prince-Edouard 1 430,062 762,736 1,216,657 
Nouvelle-Ecosse ...... 1 221,382 374,565 723,781 1,125,830 
Nouveau-Brunswick . . 1 314,381 218,386 779,104 1,024,836 
Québec ........ Pare 230 40,303,470] 40,262,574 | 5,041,816 82,540,598 127,844,988 
Ontario <: i e¥ c2ss6s 3 Su 12,181,000] 12,667,521 | 2,182,609 71,587,017 86,437,147 
Manitoba ........-- 1 1,596,508] 3,588,100 73,516 7,434,945 11,096,561 
Saskatchewan ...... a 2 440,408 572,955 83,447 1,695,880 GME SPD 19 
Alberta: e6:c2e005%,«:. 21 14 2 745,242 660,552 139,094 2,389,126 3,188,772 
Colombie-Britannique 31 5 61 4 1,805,980} 2,162,246 462,874 5,418,519 8,043,639 


canoe .fowe fem [am Lom} 1 | | 


Remarques: 1. L’expression «éléments d’actif» lorsqu’on utilise pour différencier les faillites a trait aux éléments d’actif non grevés. 


2. L’expression «éléments d’actif de valeur nominale» signifie ceux qui sont inférieurs a $500. 


3. Les montants en dollars visant les éléments d’ac 
infidéles quant a leur valeur. 


tif et les passifs sont ceux qui sont déclarés par les débiteurs et ont tendance aétre incomplets et 
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GRAPHIQUE II 
TOTAL DES ACTIFS SIGNALES AUX TERMES DE LA LOI SUR LA FAILLITE 
POUR LES ANNEES 1957 A 1967 
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TABLEAU I — CORPORATIONS MISES EN LIQUIDATION EN VERTU DE LA LOI SUR LES LIQUIDATIONS (PAR PROVINCE AVEC PASSIF 
EN MILLIERS DE DOLLARS) POUR LES ANNEES 1961 a 1967 


(Source: Bureau fédéral de la statistique) 


1961 1962 1963 | 1964 | 1965 1966 1967 Total 7 années 
; : Passif ; Passi : : : 


Terre-Neuve ...... eG coe 

Ile-du-Prince-Edouard ........ 

Nouvelle-Ecosse .........---- 1 42% 1 5 | bt 3,5595 
Nouveau-Brunswick .......-. ; 1 1,118 
uenec .. tesa... ee. es | 2? | 595 1 62) 7859 72 | 4,658 703 | 296} 33,070 
Ontario . 575% 34 eee ee 1 35 1 285 16 4,409 
Manitoba .: . >. .- «22: a = Fae 137% 2113322 
Saskatchewan ........ Se 

AMNSIA ofa gc ee «Se os 3 20 1 i 6 109 
Colombie-Britannique ........ 3 7103 | 24 2:31 8 4,609 


Tout le Canada Bd 1,597 67 8,602 76 7,006 66. 4,62 10,185 | 13 | 14,160 | 332 60,192 
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INTRODUCTION 


During the year covered by this report, the Advisory Committee on Bankruptcy 
Legislation continued its exhaustive study of the entire field of insolvency. A vital area of 
the Committee’s research relates to society’s need for relevant and equitable insolvency 
laws. The Committee’s findings and recommendations, as well as a draft bill, are expected 
to be reported to the Minister of Consumer and Corporate Affairs in the near future. 


My report for the year to March 31, 1969, highlights certain aspects of bankruptcy 
administration in Canada, such as the creditors’ participation in bankruptcy proceedings, 
investigation and prosecution of offences, trustees’ standards of performance and several 
research and staff training programs. The report also contains the annual statistics on 
bankruptcy proceedings. 


In addition, it should be noted that the two previous reports of the Superintendent 
of Bankruptcy contained various other topics which may be of interest to the reader. 
These subjects are not repeated in this current report but, for convenient reference, the 
Tables of Contents of the reports for 1967 and 1968 are reproduced in Appendix II of 
this report. 


I extend my sincere thanks to all members of my staff for their co-operation and 
enthusiasm in meeting the challenging activities in Bankruptcy Administration. 


oe 


Superintendent of Bankruptcy. 


OTTAWA, December 1969. 
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Chapter 1 
CREDITORS’ PARTICIPATION IN BANKRUPTCY ADMINISTRATION 


The Concept of Creditor Control 


The administration of bankruptcy in this country involves the Minister of Con- 
sumer and Corporate Affairs, the Courts and its Officials, Official Receivers, Trustees, 
Creditors, Inspectors, and the Office of the Superintendent of Bankruptcy. A successful 
bankruptcy administration relies on the full co-operation of all these centres of 
responsibility. 


It should be noted however, that the Bankruptcy Act is somewhat unique, for its 
effectiveness depends not only upon government supervision, but also to a large measure, 
upon the co-operation and involvement of those whom it is designed to protect. It has 
been referred to as a “Businessmen’s Act’’, as it identifies itself with current business 
practices. However, the vital concept of the Bankruptcy Act is that of “creditor control’. 
Various aspects of the means by which creditors exercise this control are described in 
general terms in the following paragraphs. 


The first meeting of Creditors 


This meeting offers an important opportunity for creditor involvement into the 
administration of an estate. It is to be regretted however, that often relatively few 
creditors are attracted to the first meeting. This is particularly distressing, seeing that the 
agenda for that meeting calls for the decisions of the creditors in many important spheres. 


In Chapter 2, reference is made to the trustee’s report to the creditors at this 
meeting. The importance of this report has been stressed in a bulletin to trustees 
concerning the initial administration of a bankrupt estate. It is hoped to generate greater 
interest in bankruptcy proceedings by ensuring that meaningful and adequate informa- 
tion is made available at these creditors’ meetings. 


Appointment of the Trustee 


The Bankruptcy Act provides for the appointment of the trustee and for his 
position to be affirmed by the creditors. The property of the bankrupt, which is divisible 
amongst his creditors is actually vested into the hands of the trustee. It is for this reason 
that the appointee must be a person in whom the bulk of the creditors have the greatest 
confidence. 


Appointment of Inspectors 


A further control which is exercisable by creditors is through the Committee of 
Inspectors, whom they appoint. Significantly, these inspectors are appointed at the first 
meeting of creditors. Their functions are to exercise a general supervision over the 
administration of the estate and to act in the interests of all creditors. 


Offences under the Act 

Creditors are sometimes aware of suspicious circumstances suggesting a criminal or 
bankruptcy offence, involving the bankrupt, or other persons connected with the estate. 
Creditors can bring these circumstances to the attention of the Superintendent, whose 
facilities are geared to the detection and prosecution of such offences. 


It is also to be anticipated that the inspectors, or any creditor, would report any 
aspects in the administration of an estate which they feel have been mishandled. 


The Debtor’s Discharge 


An important object of bankruptcy law concerns the rehabilitation of the debtor. 
By virtue of his discharge, the bankrupt is re-instated into the community, and except for 
certain types of debts such as those for necessaries of life and maintenance, an order of 
discharge releases the debtor from all other claims provable in bankruptcy. 


However, creditors are entitled to present information to the court, relating to the 
conduct of the debtor, at the time of the hearing on the bankrupt’s application for 
discharge. On the hearing of the application, the Court may either grant or refuse an 
absolute order of discharge or suspend the operation of the order for a specified time. 
The court may also grant orders subject to specified conditions. 


The Trustee’s Discharge 


Within the time limits imposed by the Act, creditors may object to the trustee’s 
final statement and dividend sheet. They may also object to the discharge of a trustee, by 
filing a notice of objection with the registrar, and a copy on the trustee. Creditors have 
the opportunity at this time to bring to the attention of the court, various matters 
relating to the administration of the estate. 


The Necessity of Co-operation in Bankruptcy Administration 


The success of any bankruptcy legislation or administration relies significantly on 
the creditors’ involvement. In addition, co-operation between the many persons in the 


bankruptcy milieu is essential, in order to achieve the higher objectives of bankruptcy law — 


in this country. 


Chapter 2 
HIGHLIGHTS OF THE ACTIVITIES OF THE OFFICE 
OF THE SUPERINTENDENT OF BANKRUPTCY 


Organization 


Pursuant to Section 3(2) of the Bankruptcy Act, the Superintendent of Bankruptcy 
is responsible for supervising the administration of all estates to which the Bankruptcy 
Act applies. 


Individual estates are administered by trustees in bankruptcy, whose licences are 
authorized by the Minister of Consumer and Corporate Affairs. Trustees are required to 
_ make frequent reports on their administrations to the Superintendent of Bankruptcy, and 
demonstrate professional standards of performance. As a further measure, the trustee’s 
books and records relating to bankrupt estates, are subject to periodical audits. 


The investigatory powers of the Superintendent of Bankruptcy were enlarged under 
Section 3A, in the 1966 amendments to the Bankruptcy Act. In view of these added 
responsibilities, increased facilities and personnel were made available to the Superinten- 
dent. Regional Offices were opened in Montreal, Toronto and Vancouver in March 1967, 
and staffed with bankruptcy administrators, investigators and auditors. These offices 
implement the audit program of trustees, and investigate alleged cases of irregularities and 
offences. 


In addition, sixteen officers assumed the duties of official receivers, effective July 1, 
1968, for the Bankruptcy division in which their respective offices are located. 


In Ottawa, the staff was increased to provide a closer surveillance on estate 
administrations by trustees, and to tighten the system of bankruptcy supervision. Two 
advisory positions to the Superintendent were created, one Legal and the other Auditing. 
These positions are held by Assistant Superintendents. Other sections were formed at 
head office, to review and assess the performance of trustees, to co-ordinate the handling 
of complaints and investigations, and to develop procedures for collecting statistics on 
bankruptcies. 


Official Receivers in Regional Offices 


A training program was instituted on the appointment of regional officers as 
Official Receivers. Initially, a manual of procedures was produced and made available to 
these officers. Latter, when considerable expertise had been developed, these official 
receivers were invited to participate in a seminar, at which legal concepts and case studies 
were explored. The interaction of staff, together with the sharing of ideas and 
information has contributed to a higher level of performance in the Bankruptcy divisions 
in which they operate. 


The Investigatory Réle 


The investigatory function of official receivers at regional offices was expanded. A 
more effective examination of the debtor was devised. In addition, the official receiver 


now reviews the trustee’s report on the initial administration of the estate’ prior to the 
chairing of the creditor’s meeting. The official receiver is thereby placed in a 
knowledgeable position when presiding over the meeting, and can be more effective in 
his dealings with the trustee and the creditors. 


Other Developments 


Under Section 6(3) of the Bankruptcy Act, the official receiver is responsible for 
completing the administration of the estates of a trustee, where, in the event of the 
trustee’s incapacity or death, or of the removal or non-renewal of his licence, another 
trustee cannot be found to accept an appointment in substitution of the original trustee. 


In the last few years, where trustees have passed away, or their licences have been 
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removed, official receivers in smaller centres, have requested and received assistance from — 


the bankruptcy staff for the purpose of completing the administrations of these files. In 
providing this assistance to the official receiver, considerable travel was required by these 
officers. In view of the inconvenience, it was considered advisable that Directors of the 
regional offices be appointed official receivers for all Bankruptcy districts and divisions in 


their respective regions. The sole purpose of these appointments, was to facilitate the © 


administration of estates of former trustees. An Order-in-Council to this effect was made 
on August 6, 1969. 


Amendments to Bankruptcy Rules — June 5, 1968 


Solicitors’ Bills of Costs 


In order to provide the Superintendent with the opportunity to intervene on the 
taxation of the solicitors’ bills of costs before the Registrar of the Bankruptcy Court, 
Section 40 of the Bankruptcy Rules was amended to provide for service upon the 
Superintendent, of all solicitors’ bills of costs prior to taxation by the court. 


This change was brought about mainly because it was felt that there was a need to 
assist the Court in these matters, by presenting facts or arguments that would not 
otherwise be brought to its attention. 


Intervention has been made on many taxations pursuant to Section 3(4) of the 


Bankruptcy Act. 


Petitions for Receiving Orders 

Section 67 of the Bankruptcy Rules was amended to allow the Superintendent to 
intervene at the hearing of a petition for a receiving order. This amendment provides for 
service upon the Superintendent of all petitions for receiving orders, and notice of the 
hearing date at least eight days before the hearing. 


This procedure enables the Superintendent to present to the Court any pertinent 
information relating to the petition. 


1 See page 5 for details of Bulletin 11 (1969) to Trustees on their initial administration of a 
bankrupt estate. 
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The petition itself may contain allegations of fraud, and in these instances, the 
Superintendent is alerted to the possibility of an offence so that enquiries may be 
commenced, if appropriate. 


Other Rule Changes 


Similar provision to that set out in Section 67 was made in Section 7 of the 
Bankruptcy Rules for proceedings other than petitions for Receiving Orders. In this 
instance, however, the notice to the Superintendent of Bankruptcy is at the discretion of 
the Court. 


Research and Development 
The Advisory Committee on Bankruptcy Legislation 


The Advisory Committee on Bankruptcy Legislation is continuing its study into 
bankruptcy legislation and administration, to which reference was made in the 
Introduction to this report. 


Other Research Committees 


A committee, comprised of bankruptcy staff personnel, has been established to 
review the Bankruptcy Rules and Forms. The Committee is a continuing one, so that 
suggestions from all sources may be reviewed and recommendations as to changes made 
to the Superintendent on a regular basis. 


A second committee has been set up to review the Tariff of Costs, which is 
included in Schedule A to the Bankruptcy Rules. The Committee includes two outside 
members who are active in the field of bankruptcy law, and is chaired by the Assistant 
Superintendent of Bankruptcy (Legal). 


Bulletins to Trustees” 


Considerable research has been made into the preparation of bulletins to trustees. 
The object of these bulletins is to clarify administrative procedures, and upgrade the 
general performance of trustees. Some examples of the work done in this area are stated 
below. 


Bulletin to Trustees 11 (1969): Issued July 28, 1969 


This bulletin deals with the trustee’s report to the creditors at the first meeting. It 
sets out the areas which must be reported on by the trustee, and includes a description of 
the actions he has taken on possessing the inventory of the bankrupt. He must also 
describe the state of the debtor’s books and records, as well as those protective measures 
he has taken in order to preserve the assests. Finally, the trustee must estimate the 
distribution to the creditors. 


*Refer to Appendix—1, page 42, for a complete listing of Bulletins issued to Trustees. 


The purpose of this bulletin is to enable the creditors present at the first meeting, 
to receive a meaningful report on the state of affairs of the bankrupt, and to assess the 
adequacy of the trustee’s actions in his preliminary administration. This information is 
most important if the creditors are to fulfil their functions at the meeting, which are: 


1. To consider the affairs of the bankrupt. 

2. To affirm the appointment of the trustee, or substitute another. 
3. To appoint inspectors. 

4. To give directions to the trustee. 


To enlarge the effectiveness of the trustee’s report, he is required to file a copy with 
the official receiver, prior to the date of the meeting. This procedure allows the official 
receiver to be prepared for the meeting, over which he presides. He is thus able to 
evaluate not only the work of the trustee, but also the possible need for further 
investigation into the debtor’s affairs. The object of the procedures set out in the bulletin 
is to encourage the involvement of creditors in bankruptcy administration, so that they 
may exercise the control envisaged by the Bankruptcy Act. 


Other bulletins 


Many other spheres of bankruptcy administration are presently being researched and 
will be the subject of future bulletins. These include topics such as the Réle of the 
Trustee in the Administration of Proposals, the Sale of the Debtor’s Assets, the Duties of 
Inspectors and Trustees, Conflicts of Interest, and other administrative procedures. 


Staff Training 


In addition to the seminar for Official Receivers described above, staff officers have 
attended two other annual seminars, covering the fields of auditing, investigations and 
bankruptcy law. Lecturers and resource personnel included members of the R.C.M. 
Police, prominent bankruptcy lawyers and government administrators. It is planned to 
expand further this in-training program. 


Chapter 3 
COMPLAINTS, INVESTIGATIONS AND PROSECUTIONS 


Procedures for Handling Complaints 


The functions of the regional bankruptcy .offices include investigation of com- 
plaints relating to a bankruptcy. 


Complaints are registered and controlled at Head Office, but actual assignments are 
executed through the regional offices. A working liaison has been established with the 
Royal Canadian Mounted Police who collaborate with the auditors and investigators in 
the regional bankruptcy offices. 


In addition, the bankruptcy staff offers assistance to both Provincial and Municipal 
law enforcement agencies. 


A cardex is maintained of all investigations initiated by the Superintendent. A 
record is kept also, of reported investigations initiated by outside agencies. 


Investigations 


A major concern is, of course, that the Bankruptcy Act should not be used as an 
umbrella for fraudulent activities. The complexity of bankruptcy situations, and the 
inability of creditors to act, were some of the reasons for granting greater powers of 
investigation to the Superintendent, in 1966. 


But these powers do not cover the whole field of possible investigation. The 
suspected offence must be one within the Bankruptcy Act, or any other Act of the 
Parliament of Canada, such as, for example, the Criminal Code or the Canadian 
Corporations Act. Offences connected with a bankruptcy, but falling under Provincial 
legislation, would however be brought to the attention of the Provincial authorities. 


Irregularities of a purely civil character, such as a suspected reviewable transaction, 
or preferential payment, do not come within Section 3A of the Bankruptcy Act, unless 
the circumstances of the case are such as to suggest that an offence has been committed 
under that Act or the Criminal Code. 


Further, these powers of investigation do not supersede any of the powers of 
investigation already in existence. The trustee may still, and often does, with the consent 
of the inspectors or the creditors, initiate an investigation into the affairs of the bankrupt 
under the relevant provisions of the Bankruptcy Act. Similarly, the Provincial authorities 
still investigate offences in the course of their administering criminal justice within the 
province. 


Results of Investigations 


During the period covering 1966 to October 1969, a total of 1,338 complaints were 
registered, of which 860 warranted special investigation. The remainder of the complaints 


(478) were of an administrative nature, and were settled as the result of direct enquiries 
from Ottawa. Since 1967, prosecutions were initiated in seventy-three cases, involving a 
total of 264 charges under both the Bankruptcy Act and the Criminal Code. 


Co-operation with Provincial Prosecuting Authorities 


Arrangements are in force with the provinces, regarding the investigation and 
prosecution of offences connected with bankruptcies. Briefly, these provide that offences 
under the Bankruptcy Act are investigated by the Bankruptcy staff, and court 
proceedings, whenever necessary, are then instituted by the federal Department of 
Justice. 


Staff investigators are also assigned to cases of offences under the Criminal Code, or 
of any Act of Parliament, when these are committed in connection with a bankruptcy. In 
addition, as noted earlier, staff investigators give assistance to municipal or provincial 
police, when these authorities request our co-operation in connection with specific 
enquiries under their control. 


Any evidence that a violation of the Criminal Code has been committed, is referred 
to the appropriate provincial authorities. 


It often happens that court proceedings may be taken both under the provisions of 
the Bankruptcy Act, and those of the Criminal Code. In these cases, the proceedings 
under the Bankruptcy Act will be instituted only after consultation with the provincial 
prosecutors for the purpose of co-ordinating as far as possible the efforts of the federal 
and provincial authorities. 


Since the arrangements described here have been in force, there has been improved 
communications and clearer lines of responsibilities between Federal and Provincial 
agencies, resulting in a better control over investigations, and swifter action in initiating 
investigations and prosecutions. 


Results of the Year Ended December 31, 1968 


Complaints Registered in 1968 


A total of 279 complaints were registered during the year, of which 169 resulted in 
the initiation of special investigations. (110 complaints were satisfactorily settled as the 
result of direct enquiries from Ottawa). 


Against Against Against 
Nature of Complaint Trustee Debtors Others Total 
Incompetence and Negligence ......... 49 1 2 52 
Impropriety and misconduct ......... 56 84 9 149 
PRU | tices daviciat Sy ce cas ee >. 1 74 3 78 
Total tec mmel? tee ne hintvsnat ad enetas 106 159 14 279 


Analysis of Complaints Disposed of in 1968 


Complaints unfounded —~.-s<esme e508 0 VV ETE OPI 6 EE 121 
Insufficient evidence or further action unwarranted ..................4- rid 
Disciplinary actiomagaitist trustee Woe... A es de le 12 
Closed after referral to Department of Justice or Provincial Attorney General. 13 
EIOSECUIe GR ktine. fear 4:- Lickaee s1idd BEE ton take ie De curse | ah 16 
DUTerGEy RUPE FEE Ue, ROMS SE. es eee. Semen | (ott aoe 

hel peter ate Baten: REE ey oa oe 283 

Prosecutions 


During 1968, 17 cases were brought before the courts involving a total of 80 
charges. These charges were under the Bankruptcy Act and Criminal Code, and were laid 
by provincial Attorneys-General, as well as the federal Department of Justice. 


Laid by Laid by 
Provincial Federal 
Attorneys- Department 
General of Justice Total 


Bankruptcy Act thargés?spy.. 08) Appygany jy, 4 33 37 
Wiiinar Code charges «6, bes ho wala De es 42 l 43 
46 34 80 


A total of 57 charges were pending before the courts as at December 31, 1968 (see 
Page 10, Table A for details of charges laid during 1968). 


A total of 44 charges were heard and determined by the courts during the year with 
the following results: 


Convictionsobtninedess at least two.of the Talluwhew,. ... 660. cass 26 
Dismissede .exneriencs: in. bankruptcy. .vclmitic Week. oe. ce 6 
TALS LST Vo oleae eae avcate Ah ee Bes ELS We Trt Ce ae ag 12 

44 


Analysis of Convictions 
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TABLE A — DETAILS OF CHARGES LAID UNDER THE BANKRUPTCY 
ACT AND THE CRIMINAL CODE DURING THE CALENDAR YEAR 1968 
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Number of 
t 
Section Chilthes 
Bankruptcy Act 
156(a) Failure by the bankrupt to discharge the duties required of him by 
the Bankruptcy Acti(SectiOasit 7) cia eas eee eee 
156(b) Praudulent disposal’ oP property. i 23 yas Gavin eae es ee 
156(d) Falsification of books and documents) 22°92 Fa ee: 
156(g) Fraudulent concealment or removal of any property by the bankrupt 
156(h) Fraudulent disposal of assets obtained oncredit .......... 
157(a) (b) | Trading as an undischarged bankrupt. ....-..-+.-+-+-+---- 
160(1) (d) | Trustee failing to comply with any of the provisions of the Bank- 
TUDUCY: ACE, co. nc co ceed coc <2 nee dein Se Ri Aa aa ls ake 
ee RR et mn Mem me! Eee oS. 37 
112) eau, HePeriurys) ase ee S52. woke or! sabes oe sor 1 
120 Public mischichiwiwe 5 oe esse tk: oe Bs nae Aicemota Me ataton 1 
276 Theit by person required to account: 2.2) oe ae fe eee 1 
280 Thett 0 ee a At Te eerie Pee eee ae rene. Meme a 1 
282 Breaciy Of tTuistiele UR ee a a 1 
296 Having in possession property obtained by crime .......... 1 
304 Obtaining credit by false pretence ......---.---+----e- 2 
311 Uttering forged documents «ha. “ele fale: Bee Sage areas 3 
a3 AU, a ek ee cat Aas, ale ead ete eed cael ee te aes 10 
355 Disposal of property to defraud creditors .....-...-..-..-.-.-- 11 
345 Trader failing to keep accounts "27,89 22>. 6. viene ie aa 1 
408 Conspitacyrmts. P66 ewe ee eee 5d oo ee We 10 
(Es ine Se RR te ae eee Be tes noe See Ae ee 43 
Grand Totals. wAgseens onder Ree oats. ee eles 6 iioa 80 
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Chapter 4 
LICENSING OF TRUSTEES IN BANKRUPTCY 


Section 5 of the Bankruptcy Act describes the procedures for the licensing of 
trustees. An application for a licence must be filed with the Superintendent, who will 
investigate the character and qualifications of the applicant. The Superintendent then 
reports the results of his investigation to the Minister of Consumer and Corporate Affairs, 
together with a recommendation for or against the granting of the application. 

The Minister, after having received the report and recommendation of the 
Superintendent, may, if he considers it will be of public advantage to do so, authorize the 
issue of a licence. The licence will specify the bankruptcy district or districts or any part 
thereof in which the licensee is entitled to act. 

All licences expire on the 31st of December of each year, but may be renewed from 
year to year subject, however, to such qualifications or limitations as may seem expedient 
to the Minister. 


Interim Policy 


Pending the report of the Advisory Committee on Bankruptcy Legislation, an 
interim policy was adopted in 1967 for the purpose of selecting desirable applicants for 
trustees’ licences. To be successful, each applicant must demonstrate that he fulfils the 
following requirements: 


1. The applicant must have a good knowledge of business law, practices and 
conditions in various types of business enterprises, as well as a good knowledge 
of the provisions of the Bankruptcy Act. 


2. The applicant must enjoy a good reputation in his community. 
3. The applicant’s assets should be sufficiently in excess of his liabilities to warrant 
confidence in his financial stability. 
4: The applicant must possess at least two of the following: 
(a) Adequate experience in bankruptcy administration or opportunity to 
acquire such experience. 


(b) Membership in good standing in an acceptable professional institute such as 
the Institute of Chartered Accountants, the Certified Public Accountants, 
the Certified General Accountants, etc. 


(c) Good knowledge and experience of business administration. 


5. The applicant must have facilities to practise in the bankruptcy district for 
which he is to be licensed. 


The above qualifications may be relaxed if it is considered in the public advantage 
to do so in certain small centres. Those applicants considered to possess the basic 
qualifications are invited for an interview before a Board of Examiners. 
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Renewal of Licences 


The processing of licence renewal applications commences in October of each year, 
so as to afford sufficient time for the Superintendent to review the performance of each 
trustee. Trustees are required to file, at this time, various statistics on their admin- 
istrations. 


Disciplinary Action 


Disciplinary action is taken against trustees whose administrations have been 
unsatisfactory. The type of action taken varies in relation to the circumstances. 


Trustees may be reprimanded in respect to minor deficiencies, but a restricted 
licence may be issued where there is substantial doubt concerning the administrative 
efficiency or competence of the trustee. Restricted licences are granted for the sole 
purpose of allowing the trustee to complete the open estate files under his administration. 


However, trustees found guilty of offences, or who have committed serious 
irregularities, will have had their licences revoked or suspended. 


Corporate Licensees 


In anticipation of the report of the Advisory Committee on Bankruptcy 
Legislation, the issue of new licences for corporate trustees was suspended. However, 
annual licence renewals have continued to be made in respect to existing corporations 
acting as trustees. 


The corporate structure should not.detract from the concept of individual 
responsibility associated with acting as a trustee. This consideration was the basis of a 
new policy adopted in 1969, which requests corporate trustees to designate specific 
employees for the duties of administering bankrupt estates. 


Where the Superintendent is satisfied as to the competency of such employees, he 
will issue certificates to these persons, authorizing them to act in bankruptcy matters on 
behalf of their employers. These individuals are required to accept a greater measure of 
responsibility in the administration of bankrupt estates, and to demonstrate in their 
work, the standards of performance normally expected from trustees in bankruptcy. 


Trustees’ Bonds 


On the issue of a licence, a general performance bond is required to be filed by 
the trustee with the Superintendent. 

As an additional safeguard, trustees have been required, since 1967, to deposit a 
cash bond with the Superintendent, varying from $1,000 to $5,000 depending on the 
number of open estates under their administration. 
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Year 


1950 
1951 
19S2 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 


TABLE B — ANALYSIS OF TRUSTEE LICENSING 
FOR THE PERIOD 1950 to 1968 


Licences For Death 
in Force | New | Resignation, For 
1 Jan. Issues Cause 
3 
1 
2 
1 
4 
4 
3 
1 
1 


Restricted 
Uncon- | to Existing 
Total ditional Estates 


Not Available 

Not Available 
229 
238 
253 
Zit 
300 
309 
CAI 
334 
339 
359 
395 
445 
507 
509 
462 
445 
409 


Total 


197 
194 
230 
240 
255 
278 
302 
312 
a2t 
335 
346 
371 
409 
464 
520 
528 
500 
485 
469 


Withdrawn Licences in Force — December 31st 
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Chapter 5 
ANNUAL STATISTICS AND TABLES 
It will be seen from the tables printed in this chapter that in the calendar year 
1968, 3,789 new bankrupt estates were reported, and 310 proposals were lodged by 
debtors with trustees in bankruptcy. The total estimated loss to creditors in these estates 
for the whole of Canada, was $216,004,000, the Province of Ontario accounting for 
$127,320,000, and the Province of Quebec for $72,550,000; the two provinces of 
Alberta and British Columbia combined, accounted for $10,650,000 of the total deficit. 


Business bankruptcies accounted for 2,481 of the number of estates reported, with 
an estimated loss to creditors of $158,801,000. Table G-5, shows that the largest 
percentage of business failures was in the Wholesale and Retail Trades section (37.89%). 
Brief commentaries on each of the tables are given below. 


Comments on Statistics 


Table C — This table shows the number of estates administered under the Bankruptcy Act 
for the years 1933 to 1968. A reduction in the number of bankrupt estates reported for 
1968 continues the downward trend since 1965. There was an increase of 873 estates 
closed in 1969, over the previous year. This contributed to a net reduction of 2,893 open 
estates at the year end, leaving an inventory of 15,391 administrations carried over. 


Table D — This table lists the twelve Bankruptcy districts in Canada, and describes the 
divisions into which districts are divided. 


Table E — Of the 22 divisions in the district of Quebec, divisions numbered 1, 2 and 18 
reported 1,407 estates, being 74% of the total number reported in that Province. 


In the district of Ontario, with 16 divisions, divisions numbered 5, 7, 9 and 12 
reported 1,196 estates, or 73% of the total number of estates reported in Ontario. 


The district of British Columbia has 6 divisions, of which division number 3 
reported 151 estates, or 81% of the total number of estates in that Province. 


Table F — It should be noted that individuals in business, and non-business bankruptcies, 
combined represent 79% of total bankruptcies reported. 


Of the 2,481 business bankruptcies reported, 210 or 9% were initiated by receiving 
orders. Only 11, less than 1%, out of the 1,308 non-business bankruptcies, were com- 
menced by receiving orders. 

Graph I — This Graph illustrates the number of bankruptcies and proposals reported for 


the whole of Canada, and those in the districts of Ontario and Quebec, in the past twelve 
years. 


Table G — This table shows the total number of estates reported in each Bankruptcy 
district during the year. Note that the Province of Quebec accounts for 46.55% of the 
number of estates reported, but only 33.59% of the deficiency estimated by the debtors. 


The Province of Ontario accounts for 58.94% of the deficiency estimated by the 
debtors, compared to only 40.01% of the number of estates reported (see also Table G-7). 


i) 


Of the 4,099 estates reported in 1968, 310 or 7.56% were proposals, 2,481 or 
60.53% were business bankruptcies, and 1,308 or 31.91% were non-business bankruptcies 
(wage earners). 


Of the total deficiency of $216,004,000 estimated by the debtors, $158,801,000 or 
73.52% was from business bankruptcies, $25,231,112 or 11.68% was from non-business 
bankruptcies (wage earners), and $31,969,760 or 14.80% was from proposals (all 
businesses). 


Tables G-1, G-2, G-3 — These tables provide a breakdown of Table G into Business Bank- 
ruptcies Reported in 1968 (Table G-1), Non-Business Bankruptcies Reported in 1968 
(Table G-2), and Proposals filed in 1968 (Table G-3). 


Table G-4 — This table gives an analysis, by district, of persons who had acted as 
guarantors for corporate, business or personal debts, and who subsequently made 
assignments themselves, or were petitioned into bankruptcy. Note that these statistics 
have been incorporated into Table G, as well as into the supporting tables G-1 and G-2. 


Table G-5 — This table gives a breakdown of the business bankruptcies by 8 major types 
of industries and 27 sub-types. 


Table G-6 — This table shows the number of bankruptcies classified by size of declared 
liabilities. Of 807 bankruptcies of incorporated businesses, 404 or 50.06% had liabilities of 
$50,000 and over. Of 1,674 bankruptcies of unincorporated businesses, 898 or 53.64% had 
total liabilities between $5,000 and $25,000 with a further 218 or 13.02% declaring 
liabilities of less than $5,000. 


Tables G-7, G-8, G-9 — These tables provide a comparative percentage, or common-size 
analysis, by district, of the number of estates, total assets, total liabilities and total 
deficiency for bankruptcies reported in 1968. 


Graph II — This graph illustrates the number of estates reported, and the estimated 
deficiency in 1968, as noted in Table G. 

Table H — This table indicates the total number of estates closed in each Bankruptcy 
district during the year. The table shows liabilities as declared by the debtors, the 
realization by secured creditors, and by trustees. Administrative costs and dividends to 
unsecured creditors are also shown. 


Table H-1, H-2, and H-3 — These tables provide an analysis of Table H by type of 
administration. 
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TABLE C—TOTAL ESTATES REPORTED, CLOSED, AND CARRIED OVER 
FOR THE CALENDAR YEARS 1933 to 1968 
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Estates Estates 
Reported Closed 


Administration 
Carried Over 


1,758 
1,545 
1,610 
1,695 
L513 
1,489 
1,479 
1,398 
(Nes ie Fo} 
1,181 
O72 
727 
640 
610 
799 
1,148 
1,521 
2,118 
2,474 
213 
3,074 
4,003 
4,983 
6,879 
8,110 
7,978 
8,293 
9,108 
9,669 
11,194 
13,554 


19,144 
19,632 
20,127 
18,284 


15,391 
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District 


ALBERTA 


BRITISH COLUMBIA 


MANITOBA 


NEW BRUNSWICK 


NEWFOUNDLAND 
NORTHWEST TERRITORIES 


NOVA SCOTIA 


ONTARIO 
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TABLE D 
BANKRUPTCY DISTRICTS AND DIVISIONS 


Se 


Division No. 


1 


Oy =e 4s) Go 1 


No divisions 
1 
a 
3 
4 


No divisions 


AY A NP WO NY 


io.) 


10 


Jurisdiction 


Edmonton, Red Deer, Wetaskiwin, Camrose, 
(sub-district), Stettler, Peace River, 
Grande Prairie 


Calgary, Medicine Hat, Lethbridge, Taber (sub- 
district), Bassano (sub-district), Hanna, MacLeod 


Prince Rupert 

Victoria, Nanaimo 

Vancouver, New Westminster 

Yale, Cariboo 

West Kootenay, East Kootenay 

Parts of Yale and Cariboo north of 52nd parallel 


St. John, Queens, Kings, Charlotte 
York, Sunbury, Carleton, Victoria, Madawaska 
Gloucester, Northumberland, Restigouche 


Westmorland, Kent, Albert 


Yellowknife 


Halifax, Hants, Lunenburg, Queens, Annapolis, 
Kings 

Pictou, Guysborough, Cumberland, Colchester, 
Antigonish 

Cape Breton, Inverness, Richmond, Victoria 


Digby, Yarmouth, Shelburne 


Thunder Bay, Kenora, Rainy River 
Sudbury, Algoma, Manitoulin 
Simcoe, Muskoka 


Grey, Bruce, Dufferin 
Middlesex, Huron, Perth, Oxford, Elgin 


Essex, Lambton, Kent 


Wentworth, Norfolk, Haldimand, Welland, 
Brant, Lincoln, Halton 


Waterloo, Wellington 
York, Peel, Ontario 


Peterborough, Northumberland, and Durham, 
Victoria and Haliburton 


District 


TABLE D 
BANKRUPTCY DISTRICTS AND DIVISIONS — Cont’d 
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Division No. 


Jurisdiction 


a pe 


PRINCE EDWARD ISLAND 


QUEBEC 


SASKATCHEWAN 


- YUKON TERRITORY 


11 


12 


13 


14 
15 
16 


No divisions 


1 


NOY 1007 “4s C7 Nt, PD 


NY NY NH | | FF | Se eS ee eS 
Nr Oa O00 I ON Oe BS tO 


No divisions 


Frontenac, Lennox and Addington, Hastings, 
Prince Edward 


Carleton, Renfrew, Lanark, Russell and Prescott, 
Stormont, Dundas and Glengarry, Leeds and 
Grenville 


Nipissing Dist. 
Parry Sound 
Temiskaming 


Cochrane 


Montreal, Richelieu, St. Hyacinthe, Terrebonne, 
Beauharnois 


Quebec, Montagny, (Anticosti) 
Rimouski 

St. Francois 

Trois-Rivieres, Nicolet 

Hull, Pontiac 

Chicoutimi, Saguenay 

Joliette, Labelle 

Roberval 

Kamouraska 

Gaspe, Bonaventure 

Abitibi 

Beauce 

Iles de la Madeleine 
Arthabaska 
Rouyn-Noranda-Temiscamingue 
Megantic 

Terrebonne 

Iberville 

Bedford 

Drummond 


Hauterive 


Regina 
Saskatoon 


Moose Jaw 
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TABLE F — TYPES OF BANKRUPTCIES REPORTED 


IN THE CALENDAR YEAR 1968 


District 


Sy ay we eee eee 6) oe er ee elke, 6.0. (ae Ve. "eo. ie 


Business Bankruptcies 


Non- 
Total | Incorporated 


4 


Non-Business 
Incorporated | Bankruptcies 


1,308 
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TABLE G-3— ANALYSIS OF PROPOSALS FILED IN 1968 


Proposals 
awaiting Court 
ratification as at 
December 31, 


Proposals 
rejected 
by creditors 
or Court 


Total 
proposals 
filed 


Proposals 
ratified 
by 


District in Year Court 1968 
Newfoundland. 2: ... > } Sep see ee 2 
Prince Edward Island......4 S208: . =. = 
Nova Scotia . 2a. 3 eee = 
New Brunswick <.. « . «> 4 ae. = 
OUCDEC: 2-4 Ae ae. + ce eee 11 
Ontario... ¢e.2 es ee Ree ii 
Mamnitobad «202 Smee « 5, 4 Sipe ee - 
Saskatchewalle. acme. - © dca Ssbacertens _ 
AID Erte ss. 3 Ses ee aes ile es Bane — 
British Columbia .@. +.4. aie ae: — 
‘Lotab);, 42.3 aes ee ee 20 
Note: All proposals for 1968 were related to businesses. 
TABLE G-4—BANKRUPTCY PROCEEDINGS FOR GUARANTORS 
REPORTED IN THE CALENDAR YEAR 1968 
Pledged 
Number Assets 
of Contra to Other 
Guar- |Unpledged| Secured Preferred | Unsecured 
District antors Assets Liabilities Liabilities | Liabilities Deficiency 
$ 
Newfoundland. ..... — 
Prince Edward Island . . — 
Nova Scotias.. fase a! = 
New Brunswick ..... _ 
Quebec ... . 4. eee 267,089 | 1,163,817 106,600 4,346,248 | 4,185,759 
Ontario... ... jae 1,194,135 604,009 203,031 15,760,316 |14,769,212 
Manitoba... + .%.Bs 2,211 10,500 124,878 122,667 
Saskatchewan . &.% @. $00 18,000 81,554 81,054 
Alberta... .. 32 1225 13,622 184,409 183,565 
British Columbias.% .. 70,264 84,753 279,660 237,760 


Note: 1. Dollar amounts as to assets and liabilities are those declared by debtors and tend to be unre- 
liable as to completeness and valuation. 


2. These statistics have been incorporated into Table G, as well as into the supporting tables G-1 
and G-2. 
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TABLE G-7— COMPARATIVE PERCENTAGES OF TOTAL BANKRUPTCIES AND 
PROPOSALS REPORTED IN THE CALENDAR YEAR 1968 


Number of Total Total 
District Estates Total Assets | Liabilities | Deficiency 


Newtoundlandes.. ons sumed he oe oe a oe 9 | 1.41 : 58 
Prinee-Edward tsland'4. 0 3. a ean .04 
Novaiocotiate > .).o. ie 2 ay aa ee ee eee 22 
NG We LUTSWiCkKe. 65.5. Joh Be, oe ote es ee 40 
UCDO sy eeenehe Ln ye teed Bagh os ae 33.59 
Ontario? resis dead Poe eee 58.94 
Manitoba: 22. 0c i ve ee ee ee Ja 
Saskatecnewat<..) hers eep mai ee 56 
ADOC ons oe ot 55 SR ee Ogee ee es ee ee or, 2.61 
British Columbia). ets. ane «eee © ee 3.49 pie 9s 


100.00 100.00 100.00 100.00 


TABLE G-8—COMPARATIVE PERCENTAGES OF BUSINESS BANKRUPTCIES 
REPORTED IN THE CALENDAR YEAR 1968 


Number of 
District Estates Assets Liabilities | Deficiency 


Newfoundland 4, ; cei; er ice. ee eee 40 1:25 716 
Prince Edward Islands) «sae. 2 ae Baek 205 
NovVaiscotiaie. 4. ac ee he ee ee 228 
NeéewaBriinswitk vx. dae ct eae oo a Ge 46 
UCDO jac. cise 2 ake oe ie a nla 26.33 
Omarion cc 58 ah ae ee ee) 66.01 
Manitoba 3 wo eee oe .88 
paskatche wat |... sa eeu ere, .66 
ALB Cet ae ce dts age ee eR ef ake 1.85 
British Columbia |. ¢ oh ges). .@huch Bs. wee 5.28 i ea 2:12 


100.00 100.00 100.00 100.00 


TABLE G-9—COMPARATIVE PERCENTAGES OF NON-BUSINESS BANKRUPTCIES 


REPORTED IN THE CALENDAR YEAR 1968 
Number of 
Estates Assets Liabilities 


District Deficiency 
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Part X of the Bankruptcy Act 


Part X of the Bankruptcy Act may be proclaimed by the Governor General in 
Council to be in force in any province at the request of the Lieutenant Governor 
in Council of the province concerned. It has been in force in the Province of Alberta 
since April 17, 1967, and in the Province of Manitoba since June 1, 1967. The Province 
of Saskatchewan adopted this Part on April 1, 1969. It was also proclaimed in Prince 
Edward Island on March 28, 1968, although proceedings under these provisions have not 
formally commenced. 


The following are the number of consolidation orders granted in each province 
since the proclamation of Part X, to December 31, 1968. 


Alberta Manitoba 
1967 +m. eo reed eR ee oe 286 94 
1968." :. See es 6). ke ee 437 178 


The highlights of these statistics are reported in Graph III, and Tables I, J and K on 
the following pages. 
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GRAPH III — PART X CLASSIFICATION OF ORDERS BY MONTHLY FAMILY INCOME 
IN THE CALENDAR YEAR 1968 


No. of Orders ALBERTA 


80 


70 


60 


0-200 201-250 251-300 301-350 351-400 401-450 451-500 501 and 
MONTHLY INCOME 


over 


Not 
specified 


GRAPH II! — PART X CLASSIFICATION OF ORDERS BY MONTHLY FAMILY INCOME 
IN THE CALENDAR YEAR 1968 


No. of Orders MANITOBA 
80 
70 
60 
50 
40 
30 
20 
10 
O 
0200 201-250 251-300 301-350 351-400 401-450 451-500 501 and Not 
MONTHLY INCOME over specified 
GRAPH II! — PART X CLASSIFICATION OF ORDERS BY MONTHLY FAMILY INCOME 
IN THE CALENDAR YEAR 1968 
by Monthly 
Family Income ALBERTA MANITOBA To 
See OY) 200) Oe ees ct tte ce son's ttle 18 4 2 
DOA 2E0 wicks ree. tsks rete e hO eRe te 37 12 7 
£2 dead dks ces aici odlloinsctlen aseny dhs el cedvinds 41 35 20 
SO1t— 350 tee ress does cet Sfenees's 77 41 23 
SON AOR ca heveite, le" Este istic ac, me 76 33 18 
AOU tA OO" oe revi ee eae eater cits 69 28 16 
AON — 2 OOM chsks levecece: eiets kone rele 30 14 8 
SOT ANG OVER chu ct chete elles. «15s us 64 10 5 
Not specified... .«.seccrecces 25 1 1 
Mol Ginsie ee fen 437 178 100% 


TABLE I — PART X 
CLASSIFICATION OF ORDERS BY LIABILITIES IN THE CALENDAR YEAR 1968 


ALBERTA MANITOBA 


Number % 
of of 
Liabilities Orders Total 
$ ist OS OU Nee a ane, ufone 7s ol eigenen eye ee 6 10 
TROUT — 1999 Seere Wee! 2a. ufos > in eh Se tet cay = to's caps 37 
2: 0002) 2999 et <i A Biles capaci anes aes 38 
SOU = 3: 99S: iss Ne ee ous: ep thee, Siete he cokes 10 
O00 — "4.999 ote deans ead ee eens a ate: 878 4 
5.000 — 5,999. co aie ghee Pere corer = 
6.000 = "6.999: tan tant) wie cee aula tae . 
TOO0' = T5999 |. oi nave emetic Oat aki, vaso a 
S, O00 and OVERS, 2 BG canes ete eee fettes = 
Not specified oe. og aera, oben ee es mae, 1 
Total'@rders’.... 1 se Ge i eee 100% 


TABLE J — PART X 
CLASSIFICATION OF ORDERS BY THE AMOUNT OF MONTHLY PAYMENTS 
IN THE CALENDAR YEAR 1968 


Alberta Manitoba 
Classification No. of Orders No. of Orders 


SSP 20, eee ae ee ite oad Mee ies Carper ae Xe 3 
2H 8G deco, edna a hue ae tees aera Sings 13 
SE? ier, be ears eaiset, ON ie tate detrei a Nae eee 25 
Bs Oe arn id OR a etek so ie Pome ater e as 37 
SUS OO re Sigueus sean La oe ee eee eure ae e 16 
6EH40570 Vilas. % LATYMOM V8 SR acRo : 17 
T1— 80 2.65. wh + os + BBOPRASY. PAC 21 
Sli i+ SU Peete eae acs os cee eee me Tere TD 
of Ee KO 0 ERO ERD! BAT ARE Mama, PT SUNIL 1: 

LO Ves TS Cee eterna eesti. si iemeties car eas 11 
151 —>—-200)-. 4 re ee ere dois 1 
2 ESanid ‘OVER e's ie eek Se ae emda ot 
NOUSPCCIIIGd (7 emt he a. 0 ck Bier che) eee Wane 4 

otal: Grders pets orotate es 178 
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TABLE K — PART X 
CLASSIFICATION OF ORDERS BY LENGTH OF MONTHLY PAYMENTS 
IN THE CALENDAR YEAR 1968 


Alberta Manitoba 
Classification No. of Orders No. of Orders 


Be ites Saekek age I Seeger Dant Cape an nA Sanna Be 5 1 
Pipa BARTON Oh Toga tn eRe ae ie ale TR a pea a 4 
PaO Ou ies .-. Sere oe ee os eee ee 6 
Berra See hg Wate ies eieewen rave eee 16 
25 2 DION GIs Seyi Sp cleo an bor va ate 33 
ert COMINGS es Sarak al oes. wh etna ae eK 81 
SURES PO DS Re a a ae 14 
CME GURL TLL. oRane et ae Oe AGE eee 2 7 
CLONE AES TN 1 6 gue iN th RG erie man, & 4 
obese PEL Ce pee Stn Eo. lh a a ery © 3 
[Sead Oe i ee an | 5 
PP CUS a OVO S Se a ee ee ee ek 1 
NOLS POCICIN ES ees ot ee et es eee a a Me hab 3 
VE Me i ee Be ae ee eae fi 437 178 
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Chapter 6 
PERSONNEL AND FINANCIAL STATISTICS 


The following tables and statistics relate to the operations of the Office of the 
Superintendent of Bankruptcy for the year ended March 31, 1969, 


TABLE L — PERSONNEL AS AT MARCH 31, 
1965 to 1969. 


Class of employee 1965 1966. | 1967 | 1968 | 1968 1969 


Head Office 
Executive (tec ies SS Sa OY AAS PSE 2 2 4 4 4 
Administrative and Professional ........ 4 8 9 16 16 
Clerical Ane SUCHOSTADIIC . s.4.5 iss +s 0 4 + 10 i 19 44 44 
TotabHea@ Office |... . -othieved « « 64 
Regional Offices 
TUX IMIOR Bon nN a)Cs es oo a OS ah Ge eee e458 3 3 3 
Administrative and Professional......... 2 24 26 26 
Clerical and. Stenographic 2. «s,s sey 3 « s 10 14 14 


Revenue 


The revenue received by the Superintendent of Bankruptcy for the fiscal year 
1969 is set out below. Revenue increased by $49,291 over the previous year. 


1. Fees paid by Trustees in Bankruptcy 
for new licences and annual renewals 


(SECLSOOUI NIRS ere. aw se & bo.sie 0) ss eRbodael Belews 25s $ 11,080 
2. Levy of 2% on dividends paid to cre- 
ditors by. the trustee (Section 156 )adtinsims os 14 Able Hie... 387,015 
3. Official Receivers’ fees (For the period July 1, 
1968 to;Marchii3 it 3069)... . . . ebaed-senanmnotod seateeyT - - « % 14,579 
Totalinanies’ (vedi Meare maton atc cotesinsgwoll... ss. $412,674 
Expenditure 


Expenditure for the fiscal year 1969 amounted to $928,026 with increases 
mainly attributable to salaries and wages. 
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TABLE M — ALLOTMENT AND EXPENDITURE FOR THE 
YEAR ENDED MARCH 31, 1969 


Unexpended 
Aliotment |Expenditure| Balance 


Salaries and WAvES. 4.6) o/s ctr e scetd rae bs oh gene neers $749,450 $746,643 $2,807 
Professional. and Special Services: se. scue ss ous geen ees 66,159 66,159 = 
TTAVCLLING TN DENSCS seo on ster gate eh crems ay vce s a eas as 36,100 = 50 5 fe 167 
Postage, Telephones and Telegrams .........+--. 12,241 12,141 100 
Office Stationery, Supplies, Equipment, 

Furnishings and Publications yo 087s toca oes 66,450 66,450 — 
SUTICTICSH a Fc :te acgeet canes) omentae tote ne we Tenens wipe Len aae 700 700 _ 


TL Ota ak shemaae 4) (mmm hou ales <fene An loss $931,100 | $928,026 $3,074 


TABLE N — COMPARATIVE STATEMENT OF REVENUE AND 
EXPENDITURE FOR THE YEARS 1963-64 TO 1968-69. 


$288,120 $133,682 
298,642 iW bso 9 
ZIT IE 143,437 
285,316 274,733 
363,383 797,049 
412,674 928,026 


Appendix — I 


CURRENT LISTING OF BULLETINS TO TRUSTEES 


Bulletin No. Subject Matter 


1966-1 Statement of Affairs (Form 61) 

1966-2 Joint Trustees 

1966-3 Delegation of Duties and Granting of Signing Authorities 

1966-4 Bill S-17, An Act to Amend the Bankruptcy Act 

1966-5 Advances on Trustee’s Remuneration 

1966-6 Trustee’s Performance Bonds 

1966-7 Reorganization of the Bankruptcy Branch 

1967-8 Submission of Statement of Receipts and Disbursements, Section 111 (Bank- 
ruptcy Act) 

1967-9 Notice to Bankrupts of Duties and Status while Undischarged 

1968-10 Amendments to Bankruptcy Rules and Forms at June 5, 1968 

1969-11 The Trustee’s Preliminary Report to the Creditors (Issued July 28, 1969) 
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Appendix — II 


TABLES OF CONTENTS 


Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1968 


Introduction by the Superintendent of Bankruptcy 


Chapter 1. 


Oo ON NHN FW WN 


Chapter 1. 


Nn nn FF W WN 


Bankruptcy and Insolvency Legislation 


. The Bankruptcy Branch 

. The Bankruptcy “Milieu” 

. Complaints and Investigations 

. Prosecutions 

. Unclaimed Dividends and Undistributed Funds 

. Index of Directors and Officers of Bankrupt Corporations 
. Annual Statistics and Tables 

. Part X of the Bankruptcy Act 


Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1967 


The Bankruptcy Act 
A. Purpose 
B. Amendments 
— Investigation powers 
— Sections 3A and 3B 
— Other changes in legislation 
. Regional offices 
. Complaints and investigations 
. Licensing of trustees 
. Bulletins to trustees 
. Statistics 
(a) General intake, closed, inventory 
(b) Detail of intake 
(c) Detail of closed 


Cad Ce CG 


. The Companies’ Creditors Arrangement Act 
. The Farmers’ Creditors Arrangement Act 

. The Winding-Up Act 

. Revenue and Expenditures 


. Branch Personnel 
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TABLEAU H-3 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1968 (PROPOSITIONS) 
(en milliers de dollars) 


Evalués et déclarés 
par les débiteurs 


Réalisations (sauf les éléments d’actif donnés en garantie), cofits et dividendes 


Eléments Dividendes—créanciers 


dactif Réalisation Hono- non-garantis 
non Créanciers par les Total de la raires Total des 
Nombre | donnés non créanciers | réalisation du frais d’ad- 
District dactifs |engarantie| garantis | Déficit garantis par le syndic syndic | dépenses | ministration] Privilégiés | Ordinaires 
$ $ $ $ $ $ $ 


Terre-Neuve...... 18 
fle-du-Prince 
Pdoused 5 te ok. 
Nouvelle-Ecosse . as 
Nouveau-Brunswick . 
OGCUCC ssc Fak 
OL aNOs soo 65s ke 
IMTOO dS 22.2 te wcc sh 
Saskatchewan... . < 
PADOEEAE cur Suicee we. ew 
Colombie- 
Britannique .... 


(175) 


(3,402) 
(3,602) 

(171) 
(60) 
2AS83 
PUA eau (iis, doe ub 556 SD 028 Soi 2 655209) Pier 8,023 147 850 Spies) EOS2 783 5,888 


Remarques: 1, Les éléments d’actif et les passifs déclarés par les débiteurs ont tendance a étre incomplets et infidéles quant a leur valeur. 
. . , 4 . 
2. La plupart des procédures terminées au cours de ladite année ont été entamées au cours d’années antérieures. 


Sp 


VE 


TABLEAU H-2 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1968 
(ACTIFS ADMINISTRES EN VERTU DES DISPOSITIONS DE L’ADMINISTRATION SOMMAIRE DE LA LOI) 
(en milliers de dollars) 


Evalués et déclarés 


par les débiteurs Réalisations (sauf les éléments d’actif donnés en garantie), coats et dividendes 


Dividendes—créanciers 


Eléments : 
non garantis 


d’actif Réalisation 
non Créanciers par les 
donnés non créanciers 
en garantie| garantis | Déficit garantis 


$ $ 


Total de la 
réalisation 


Total des 
Autres | frais d’ad- 
dépenses | ministration | Privilégiés |Ordinaires 


$ $ 


Nombre 
d’actifs 


District 


$ 


TerresNeuve ;::::. 
Ile-du-Prince 
Paonatd > >. 3s 
Nouvelle-Ecosse. .. . 
Nouveau-Brunswick, . 
@iehec . . os nna 
UO | le a ee 
OL a ae 
Saskatchewan..... 
EL), cerns ac as ce sk ae os 
Colombie- 
Britannique .... 


Total. sna sl 2,005 223725 42,598 19,873 6,623 2,360 70 1,412 378 1,860 160 340 


Remarques: 1. Les éléments d’actif et les passifs déclarés par les débiteurs ont tendance a étre incomplets et infidéles quant a leur valeur. 
2. La plupart des procédures terminées au cours de ladite année ont été entamées au cours d’années antérieures, 


ue 


District 


Terre-Neuve...... 


[le-du-Prince- 


Edopards 333% 
Nouvelle-Ecosse. ... 
Nouveau-Brunswick. . 
Quéebeesypirisics. . ... 


Ofitarios=. 5... 
Manitoba. ... 
Saskatchewan . 
Alvertas. .. 3 
Colombie- 
Britannique 


they ae 


TABLEAU H-1 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1968 


(ACTIFS ADMINISTRES EN VERTU DES DISPOSITIONS GENERALES DE LA LOI) 
(en milliers de dollars) 


Evalués et déclarés par les 


Réalisations (sauf les éléments d’actif donnés en garantis), 
débiteurs 


coiits et dividendes 


fl aS : Dividendes 
éments : Créanciers 
d’actif a Réalisation Total non garantis 
non Creanciers par les Total de la des frais 
Nombre} donnés non créanciers | réalisation d’adminis- 
dactifs |en garantie] garantis | Déficit garantis tration _[Privilégiés|Ordinaires 
$ $ $ $ $ 


81 
elias? ou hE O89 2 1315825. 120.336 54,678 15,445 995 3)564—|3;397 7,556 a 079 5,010 


Remarques: 1, Les éléments d’actif et les passifs déclarés par les débiteurs ont tendance 3 étre incomplets et infidéles quant a leur valeur. 
ta . ? e 4 va va ta . 
2. La plupart des procédures terminées au cours de ladite année ont été entamées au cours d’années antérieures. 


Gf, 


TABLEAU H — REUNION DE TOUS LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1968 


(en milliers de dollars) 


Evalués et déclarés par les 
débiteurs 


couts et dividendes 


Elements 


d’actifs Réalisation Total 
non Créanciers par les Total de la Hono- des frais 
nommés non créanciers | réalisation raires du| Autres | d’adminis- 
District dactifs jen garantie] garantis | Déficit garantis syndic | dépenses| _ tration 
$ $ $ $ $ $ $ $ 


Terre-Neuvée ... .. . ; 10 28 
le-du-Prince- 

Edouard ...... 
Nouvelle-Ecosse.... 
Nouveau-Brunswick. . 
COUR DRE Sei 
Ontariow.- -«..- wa. 
Manitoba’. tf .<> 3”, ie. 
Saskatchewan ..... 
PEL 1 ne ee a 
Colombie- 


Britannique .... 


20 
1,046 
331 
116,291 


We 
1,076 
670 
134,621 
64,473 
3,404 
1,198 
6.933 


57,427 
1,998 
567 
3,696 


7,949 12,320 


AOC gets acess |. Os9 92 (41895335 | 224,735.) 35,400 82,874 25,828 6212 5,426 4,130 10,768 


Remarques: 1. Les éléments d’actif et les passifs déclarés par les débiteurs ont tendance a étre incomplets et infidéles quant a leur valeur. 
, . 4 . ca , . 
2. La plupart des procédures terminées au cours de ladite année ont été entamées au cours d’années antérieures. 


Réalisation (sauf les éléments d’actif donnés en garantis), 


Dividendes 
Créanciers 
non garantis 


Privilégiés| Ordinaires 


$ $ 


. GRAPHIQUE II 
FAILLITES ET PROPOSITIONS SIGNALEES AU COURS DE L’ANNEE CIVILE 1968, 
INDIQUEES PAR PROVINCE 


Figure | — Selon le nombre des actifs Figure li — Selon les déficits déclarés 
(4,099) par les débiteurs ($216,004,000) 


Ontario 1,640 (40.0%) Ontario $127,320,000 (58.9%) 


Québec 1,908 (46.6%) 
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TABLEAU G-6 — FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1968, PAR IMPORTANCE DES PASSIFS DECLARES 


District 


Ferre-Neuves . . 3*.°3 
{le-du-Prince-Edouard 
Nouvelle-Ecosse. ... 
Nouveau-Brunswick . 
Quebec 4,5 «se 
Oa Obe sac 0. 6 ph axs 
Matto Uae 2+. 9Seesexe 
Saskatchewan .... 
PUD CTA De iS ons Me oe 


Colombie-Britannique 


VOtat cies $4 eae 


° 


e 


De $25,000 a 
$49,999 


De $5,000 a 
$24,999 


Moins de 
$5,000 


De $50,000 a 
$99,999 


$100,000 


pte et plus 


Sociétés Sociétés Sociétés Sociétés Sociétés Sociétés 
Sociétés non | Sociétés non | Sociétés non | Sociétés non | Sociétés| non Sociétés | non 
consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- 
tuées en| tuées en | tuées en | tuées en| tuées en | tuées en| tuées en | tuées en | tuées en | tuées en | tuées en | tuées en 
corpora-| corpora-| corpora- | corpora-| corpora- | corpora-| corpora- | corpora-| corpora-| corpora- | corpora- | corpora- 
tions tions tions tions tions tions tions tions tions tions 
48 
34 
2 
2 
1 
6 
807 1,674 218 162 898 173 325 eh 140 253 93 


8C 


Genre d’industrie 


Commerces (de gros et de détail) 


gents os as... 
Marchandises générales . 


. 


. 


Produits et machines de l’industrie automobile 


Vétements et chaussures 
Cumcaglerns 7. oS. 


. 


Meubles et accessoires de maison 


Médicaments....... 
Autres commerces ... 


Total — Tous les commerces 


Finances, Assurance et Immeubles 


Services 


. 


Education, Santé et Bien-étre 
TIVETTISSEMEN Ss 1 oft» (> ans 


Services commerciaux . 
Services personnels .. . 
Autres services .... 


Total — Tous les services . 


. 


. 


Autres (genre d’industrie non précisé). 


OnE = 8 even ves > Sane a 


. 


Nombre 
de cas 


940 


PEs 


23 
36 
36 
Lil 


TABLEAU G-S5 — FIN 


Pourcen- 
tage 


Actifs 


3,148,176 

110,303 
1.795;781 
T,t29,227 


268,270 
1,350,308 

120,673 
3,329,212 


4,430,335 


1,781,699 
208,487 


663,334 
1,551,072 
OSZ 27h 


5,605,363 


639,452 
18,849 
400,693 
195,821 
26,531 
327,050 
11,422 
647,427 


311,671 
125,870 

95,714 
317,630 
274,210 


Passifs déclarés 


2,854,238 
225,704 
Ye od Je a) 
560,294 
80,252 
PS iit 
61,809 
3,467,163 


422,789 
367,908 
531,608 
2,39 Sethe 
£515,119 


5,429,456 
433,904 
4,642,677 
2,587,401 
810,706 
4,504,664 
285,411 
ype ew LS: 


11,251,950 2,267,245 | 11,098,474 28,249,602 


716,087 8,908,879 6,916,890 


747,742 
5,866,689 
2,985,217 


73,052,936 


3,915,400 


5,236,869 1125-095 ayy eer es, 86,567,984 
1,782,883 7,904,702 1 PPS BAe 


54,580,698 | 10,702,855 | 65,038,062 | 202,678,843 


Total 


8,923,146 
678,457 
7,381,283 
3,343,516 
917,489 
6,342,815 
358,642 
13,669,973 


41,615,321 


16,541,856 


1,482,202 
6,360,467 
3,612,539 
75,764,398 
2/02,7123 


2 Pi PI Ne 


26,908,735 


278,419,760 


LG 


TABLEAU G-5 — FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1968, PAR GENRE D’ INDUSTRIE 


Passifs déclarés 
Actifs 


Pourcen- | Nombre 
Genre d’industrie tage de cas déclarés Priviligiés Garantis 


108 $ 2,938,765 | $ 233,604 | $ 4,313,781 


Non garantis 
Industhesprmaires: %, teh EPS IB PLE PMH err) a 


Industries manufacturiéres 


industries ces alimentset boissons. <5 4 6 «+ + «+ + «je +6 311,173 79,960 368,948 938,844 
Beater TOL ca! ity, atthe teh bce Age ako Oe 713,481 172,252 792,804 1,433,437 
Industries du vétement (y compris les tricoteries) ..... 1,555,480 260,530 1,281,184 2,065,707 
Industries du bois (y compris les meubles) ......... 2,384,096 831,048 3,581,816 4,662,636 


Industries du papier et produits connexes (y compris im- 
pression.et publication)  _..<) Logemita 4. caepeeter |. oe 


274,247 115,483 842,350 1,458,802 


Industries métalliques primaires et de fabrication ..... 3,713,637 381,736 4,532,034 6,174,342 
tau sties Geudinacwinene. .. 2 -. sa sh ee ee S20 0.007 410,717 3,227,254 7,230,426 
Industries du matériel de transport ............. 1,530,608 345,448 393,957 2,092,227 
Industries des produits électriques ...........-- 128,448 20,606 45,292 269,181 
Industries des produits minéraux non métalliques ..... 166,987 59,977 15,143 381,680 
IE eso III CS Sree eek ge Se es DR ee 372,090 44,192 302,900 721,500 
Autres industries manufacturiéres............... 12S 532030 123,783 812,925 3,255,849 
Total — Toutes les industries manufacturiéres ......... | 261 | 17,955,302 | 2,845,732 | 16,196,607 30,684,631 | 


Industries de la construction 
PM CreDCeNCUIG CeneTsUX 0a... ons Re. Be ee 
Paiiepreneurs, Meters SpeclauX. fone cos 6 es ee ae ee 


aie 3,738,391 TIEOIS 6,202,550) 10,259,053 
375,620 845,829 4,156,248 | 13,927,881 


ae 6,874,019 622,922 10,408,584 | 24,186,934 


108 288,095 109,287 ERS) 2,269,363 


Total — Toutes les industries de la construction eo ae 


Transports, communications et autres services d’utilité 
DUONG ame alee ni pencee ee x as 62s ee aa <2 


$ 6,582,289 | $11,129,674 


Total 


1387552 
2,398,493 
3,607,421 
9,075,500 


2,416,635 
11,088,112 
10,868,397 
2,831,632 
335,079 
456,800 
1,068,592 

4,192,557 


49,726,970 
17,288,482 
18,929,958 


36,218,440 


3,356,435 


~ Le 
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Se 


District 


TABLEAU G-2 — FAILLITES NON COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1968 


‘Terfe-Ne€ave soles «0 i406 


fle-du-Prince- 
Edouard 


ee @¢e © @ 6 


Nouvelle-Ecosse Ponds 
Nouveau-Brunswick. . 
Quepec Ae 1. 2.5: 
Ontario. ©. ~. .4; 
Manitoba.... 


Saskatchewan 


Alberta..-...../. 
Colombie-Britannique 


Total 


Remarques: 


oe: 405, 6-6 


Eléments 


Avec Faillites d actif 
éléments | Eléments | ou propo-| Eléments | donnés en Autres 
Total | Aucun d actif d’actif sitions Passifs passifs 
des | élément | devaleur | de plus anté- donnés en | des passifs privi- non ga- Total des 
actifs | d’actif | nominale | de $500 | rieures garantie garantis légiés rantis passifs 
$ $ $ $ 


107 6,700 9,808 16,508 


1,324 5,638 25,140 30,778 
6,672 34398 147 40,800 44,345 
1,380,756 | 1,800,888 | 225,815 6,953,353] 8,980,056 
667,337 | 1,395,393 | 388,854 | 18,578,601] 20,362,848 
20,487 36,297 2,130 159,261 197,688 
7,075 D645 910 1535330 163,855 
36,612 112,670 1,824 3324290 446,784 
385135 118,508 7,853 509,501 635,862 


1,308 et eee te 2,158,505 | 3,489,107 | 627,533 | 26,762,084| 30,878,724 


L’expression ‘éléments d’actif’’ lorsqu’on l’utilise pour classer les actifs a trait aux éléments d’actif non grevés. 
L’expression ‘éléments d’actif de valeur nominale”’ signifie ceux qui sont inférieurs 4 $500. 

Les montants en dollars visant les éléments d’actif et les passifs sont ceux qui ont été déclarés par les débiteurs et ont tendance a étre 
incomplets et infidéles quant a leur valeur. 

Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G-4 a l’égard des faillites de garants. 


Déficits 


9,701 
23,816 
34,275 

5,798,412 
18,300,118 
140,904 
147,165 
297,502 
479,219 


25,231,112 


VC 


District 


Terre-Neuve ... 

lle-du-Prince- 
Edouard ae SP 

Nouvelle-Ecosse . 


Nouveau-Brunswick 


OUPDEC- 4 zm so 
RATIO. gn ac ane 
Manitoba .... 
Saskatchewan .. 
PUDCL Asay os ae 
Colombie- 
Britannique . 


Total: >.2, 


Remarques: 1, 


TABLEAU G-1 — FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1968 


Avec 
éléments 
d’actif 
de valeur 
nominale 


Total 
des 
actifs 


Aucun 
élément 
dactif 


2,481 499 465 


Eléments 
actif 
de plus de 
$500 


L514 


incomplets et infidéles quant a leur valeur. 


Faillites 
ou propo- 
sitions 
antérieures 


2359 


Eléments 
d@actif non 
donnés en 

garantie 


$ 
606,501 


6,865 
100,724 
256,285 

28,299,500 

15,211,326 

3,019,802 
160,803 
4,178,057 


2,740,835 


54,580,698 | 65,038,062 


L’expression «éléments d’actif» lorsqu’on l’utilise pour classer les actifs a trait aux éléments d’actif non grevés 
2. L’expression «éléments d’actif de valeur nominale» signifie ceux qui sont inférieurs 4 $500. 
3. Les montants en dollars visant les éléments d’actif et les passifs sont ceux qui ont été déclarés par les débiteurs et ont tendance 4a étre 


Eléments 
d@actif don- 
nés en garan- 
tie pour des 

passifs 
garantis 


$ 


1,648,347 


24,000 
152,619 
205,979 

39,884,918 

14,594,686 

1,105,569 
359,473 
4,917,956 


2,144,515 


Passifs 
privilégiés 


$ 
205,563 


465 
24,560 
73,035 

6,279,843 

2,288,995 

533,286 
50,499 
724,137 


522,472 


Autres 
passifs 
non garantis 


$ 
1,605,093 


78,409 
526,857 
917,174 

63,825,945 
117,755,087 
3,891,387 
1,154,733 
6,390,114 


6,534,044 


Total des 
passifs 
$ 


3,459,003 


102,874 
104,036 
1,196,188 
109,990,706 
134,638,768 
5,530,242 
1,564,705 
12,032,207 


9,201,031 


Déficit 
$ 


1,204,155 


72,009 
450,693 
733,924 

41,806,288 
104,832,756 
1,404,871 
1,044,429 
2,936,194 


4,315,681 


10,702,855 |202,678,843] 278,419,760] 158,801,000 


Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G-4 4 l’égard des faillites de garants. 


ave 


TABLEAU G — TOTAL DES FAILLITES ET, DES PROPOSITIONS SIGNALEES AU COURS DE L’ANNEE CIVILE 1968 


Total des élé- Total des Total des Pourcentage 

District a Gaihee Le eae ments d’actif passifs déficits du total a. 

(en $000) (en $000) ($000) déficits 
MrTCrINCUIVG... 2 Sele cicks soode cts Sate cele pe 6h e < 3,547 1,246 50 
Me-cuprnce-Bdouatd aS ide .ice sc}. wins ss ols 119 81 .04 
Monveite bcotse ole mh aie? a. i 28d. (Py 475 ade 
Nouveau-Brunswick 4 dees CLG Gas Cs ues ae 1,478 860 .40 
PYG SCC SRR eras ieetg OR nae Ae rs ee 168,744 72,550 33.59 
CNET oh See Bere jade Hi Etre Vereen cane 167-215 127,320 58.94 
WAG COW AMEE te es Pens cM chs oo sie ks et ore care She” 5,828 1,600 74 
BAGREILCHE Wail a Este ede che te ack® obs sacs v Po 1,761 Lz22 56 
PCR A ee Oe CA eR Shir ai x ike Shes. 6) ash sce 19,419 5,649 2.61 
COloni ie Biltannigue. 4.7. she ess shells + mw shes 10,706 5,001 PA ys 

SOLE Rh ES TRE Race as Meal ret ere Fae 4 100.00% 4,099 163,608 379,612 216,004 100.00% 


Remarque: 1. L’expression «éléments d’actify lorsqu’on lV’utilise pour classer les actifs, a trait aux éléments d’actif non grevés, 
2. L’expression «éléments d’actif de valeur nominale» signifie ceux qui sont inférieurs a $500.00. 
3. Les montantsen dollars visant les éléments d’actif et les passifs sont ceux qui ont été déclarés par les débiteurs et ont tendance a étre incomplets 


et infidéles quant a leur valeur. 
4, Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G—4 a l’égard des faillites de garants. 
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GRAPHIQUE |! 
TOTAL DES ACTIFS SIGNALES AUX TERMES DE LA LOI! SUR LA FAILLITE 
POUR LES ANNEES CIVILES 1957 a 1968 
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INTRODUCTION 


This report covers the fiscal year to March 31, 1970, and reflects the relevant 
statistics for bankruptcies and proposals in respect to the twelve months ended December 
31, 1969. Certain other special activities are also referred to where these have occurred 
after March 31, 1970. 


Chapter 4 of the report contains the annual statistical tables for bankruptcies and 
proposals for the calendar year 1969. The commentary in this chapter highlights the 
Significant trends in the figures, and is a useful source of reference to the reader when 
examining the statistics. 


Appendix II shows the Tables of Contents of previous reports covering the years 
ending March 31, 1967 to 1969, inclusive. 


owe 


Superintendent of Bankruptcy. 


Ottawa, December 1970 


Vil 


Chapter 1 


HIGHLIGHTS OF THE ACTIVITIES OF THE OFFICE 
OF THE SUPERINTENDENT OF BANKRUPTCY 


Regional Offices 


Regional offices were opened in 1967 in Montreal (serving the Province of Quebec 
and the Maritime Provinces), Toronto (serving the Province of Ontario), and Vancouver 
(serving the Provinces of British Columbia, Alberta, Saskatchewan, Manitoba, the 
Northwest Territories and Yukon Territory). 

Additional offices (sub-offices) were opened in five centres, effective from April 
and June 1970, as follows. 


Sub-Offices Date Opened 


QUEBEC Hull June 15, 1970 

Quebec June 15, 1970 
ONTARIO Ottawa April, 1, 1970 
ALBERTA Calgary April 1, 1970 


Edmonton April 1, 1970 


The main functions of the officers in regional offices are: 


1. to investigate complaints relating to trustees’ administrations or the conduct of 
debtors 

2. to carry out periodic audits of trustees in bankruptcy, and 

3. to perform, since July 1, 1968, the duties of official receivers in the Bankruptcy 
divisions in which the offices are located. 


Proceedings Filed at Regional Offices 


The schedule on the following page shows the number of proceedings filed at the 
Montreal, Toronto and Vancouver regional offices for the year ended December 31, 
1969, as compared to the total proceedings filed in Canada for that year. (These 
figures do not include activities at sub-offices, which were opened after December 31, 
1969). 


Estate Control Procedures exercised by Official Receivers 


The Official receivers in regional offices and sub-offices are responsible for the 
surveillance of estates up to the first meeting of creditors. They act as a control point for 
the initial administration of the estate, and are responsible for detecting possible offences 
in the bankruptcy. Their approach tends to be that of an investigator at the early stages 
of the proceedings. 
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The significant duties which official receivers fulfill in the initial administration are 
the examination of the bankrupt, the review of the trustee’s report to the first meeting of 
creditors, and the chairing of the first meeting of creditors. 


Official receivers attempt to encourage effective communications between all the 
responsibility centres in bankruptcy administration so that vital information can be made 
available to trustees, or other parties, with respect to recovering assets or investigating 
offences. 


Examination of the Bankrupt by the Official Receiver 


The purposes of the examination of the bankrupt are to determine the true causes 
of the bankruptcy, the disposition of the bankrupt’s property, and whether there are 
suggestions of offences having been committed. 


In preparation for the examination, official receivers may review the business 
records and financial statements of the debtor. This inspection is useful in deciding if 
special transactions and circumstances need to be probed. 


The bankrupt is made to swear to the official receiver that his answers, to the best 
of his knowledge and belief, are true in every respect. 


The official receiver prepares a report on the examination where the circumstances 
require special consideration, or where further explanations or an investigation is needed. 
The creditors learn of the contents of this report from the official receiver, at the time of 
their first meeting. 


Amendments to Bankruptcy Rules 


Notices of Proceedings in Canada Gazette 


Arrangements were made with the Queen’s Printer,* effective January 1, 1970, for 
establishing a flat charge of $10.00 in respect of each notice of bankruptcy or proposal. 
This fee, which includes, where applicable, the subsequent application for the bankrupt’s 
discharge, is payable in advance by the trustee. To permit this reduced fee, notices of the 
bankruptcy and of the debtor’s discharge are printed in the Canada Gazette in columnar 
form. 


A new form, Form 47C, was added in Schedule B to the Bankruptcy Rules, for the 
purpose of providing this information to the Queen’s Printer.* 


It is estimated that, as a result of this change, gross savings to bankrupt estates in 
Canada will be approximately $100,000.00 per annum. 


Use of Interpreters 


With effect from April 21, 1970, a new sub-section, 2, was added to Bankruptcy 
Rule 88 to provide for an interpreter at the first meeting of creditors, if the bankrupt 
cannot speak the language of the meeting. 


*Now, Information Canada 


In addition, Section 96 of the Bankruptcy Rules was amended by the addition of a 
new sub-section, 4, this sub-section provides for the attendance of an interpreter at the 
official receiver’s examination, where the bankrupt is unable to speak English or French 
well enough for the purpose of the examination. 


Form of Proof of Claim 


Many persons reported that former Form 50 (Proof of Claim) was difficult to 
complete. In addition, the form lacked information regarding dealings between the 
bankrupt and related persons, or regarding fraudulent preferences. Further, it was a 
cumbersome matter, considering the possible benefits, for a creditor to be required to 
appear before an administrator of oaths for the purpose of swearing to the truth of the 
details submitted in the form. 


Form 50 was therefore re-designed in order to make it simpler to complete; it also 
provides for information to be given regarding transactions with related persons, as well 
as regarding any fraudulent preferences. Finally, under the new form, the creditor needs 
only to sign the proof of claim before a witness. 


Other Rule Changes 


Many other amendments to the Bankruptcy Rules and Forms of a rather technical 
nature were effected on April 21, 1970. These deal with motions before the court, the 
duties of trustees, petitions for a receiving order, duties of official receivers, and other 
administrative matters. 


It should be noted that the Superintendent of Bankruptcy welcomes submissions 
from professional bodies or other interested persons on possible changes to the 
bankruptcy rules and forms, where such amendments could benefit the administration of 
bankruptcy. The amendments described above were, in many cases, the results of such 
submissions. 


Research and Development 


Report of the Study Committee on Bankruptcy Legislation (1) 

The report of the Committee stresses an overriding need for a new bankruptcy and 
insolvency statute that would provide for an integrated and comprehensive bankruptcy 
system, designed to suit the needs of our time. 


Certain measures are recommended to facilitate the payment of debts by small 
debtors, while bankruptcy, as such, is regarded as a solution of last resort. The status of 
bankruptcy is visualized as being a rather more restricting condition than that which 
exists at present. 


Other proposals in the report cover the subjects of crime, the protection of our 
credit system, the administration of bankruptcy, and the functions of the courts. 


(1) Published by Information Canada, Ottawa, 1970. 
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Committee to Review Bankruptcy Rules and Forms 


This Committee is comprised of Bankruptcy Branch personnel. It is a continuing 
committee so that all submissions for amendments may be reviewed on a regular basis and 
desirable changes recommended to the Superintendent of Bankruptcy. 


Bulletins to Trustees 


Considerable research is undertaken on the needs of creditors and debtors in 
bankruptcy administration, and bulletins to trustees are issued where there is evidence 
that these needs are not being met by prevailing practices. 


A complete listing of bulletins issued to trustees is included in Appendix—lI, page 45 
of this report. 


Bulletin to Trustees 12 (1970) — Issued May 6, 1970 


This bulletin concerns the sale by trustees of bankruptcy assets by public tender. 
Trustees are now required to open all tenders at a special meeting of the tenderers. 


All persons who have tendered on the assets being sold have a right to attend the 
meeting. The bulletin also specifies the procedures for recording and controlling the 
tenders received. 


Survey of Trustees’ Policies and Procedures 


Considerable planning was involved in the preparation of a survey of trustees’ 
policies and procedures. The purpose was to ensure that bulletins issued by the 
Superintendent would be relevant to the needs of creditors and trustees. 


A questionnaire was circulated to all trustees in August 1970. The replies obtained are 
useful in our research activities into bankruptcy administration. 


Proposed Bulletins 


Areas under review include the duties and responsibilities of inspectors, the sale of 
bankruptcy assets, the duties and responsibilities of trustees, situations involving conflicts 
of interest, and other administrative procedures under the Bankruptcy Act. 


Training and Development 


Annual Bankruptcy Branch Seminar 


The Branch seminar, which was held in March 1970, explored the area of 
investigations and prosecutions and identified problems faced by Official Receivers. 
Several papers were given by experts in the field of criminal law. A review was also made 
of jurisprudence affecting the work of the Official Receivers. 


In-House Training Programs 

As part of the continuing training process, a series of local seminars were held at 
regional offices. Members of the staff are, in this way, provided with the opportunity of 
learning and sharing ideas with each other, on a continuing basis. | 


Chapter 2 
COMPLAINTS, INVESTIGATIONS AND PROSECUTIONS 
Total Number of Investigations 


During the period covering January 1, 1966 to September 30, 1970, a total of 
1,610 complaints were registered, of which i,059 warranted field investigations. The 
remainder of the complaints (551) were of an administrative nature, and were settled by 
means of routine correspondence. Since January 1, 1967, prosecutions were initiated in 
103 cases, involving a total of 401 charges under both the Bankruptcy Act and the 
Criminal Code. 


Results For The Year Ended December 31, 1969 


Complaints registered in 1969 


Of 296 complaints registered in 1969, 111 were closed without necessitating field 
investigations. Field investigations or desk reviews were being undertaken in respect to 
the balance of the 185 open complaints remaining at the close of the year. 


Against Against 
Trustees Debtors 
Incompetence and Negligence ............ 1 


Impropriety and Misconduct ............. 109 
Reese 6 2 eis Ge ceo) 4.6 Bille Waele a ee 100 


Against 


Nature of Complaint Others Total 
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Analysis of Complaints disposed of in 1969 


During the year, 376 complaints, registered either in 1969 or in prior years, were 
finalized as follows: 
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Prosecutions 


During 1969, 35 new cases were brought before the courts involving a total of 117 
charges. These charges were under the Bankruptcy Act and Criminal Code, and were laid 
by provincial Attorneys-General, as well as the federal Department of Justice. 


Laid by Laid by 
Provincial Federal 
Attorneys- Department 


General of Justice Total 

Bankruptcy Act charges (ay) 

Criminal. Code: chargesus .hatwaree $k) 40 

Tota re ee tees See ere 7 
Summary of Charges — 1969 

Charges outstanding — January 1.196934 2:04.) 24. sic oe ay 

New charges laid:inthe yeatsl aad. aete ee  ee ity 

174 

Less. charges Meardijois 0h oi.  eaaie le vous she Yaya 64 

Charges pending December 3), 19609.) 2 ua. i eek © Cans eee 110 


The above summary shows that the courts heard and determined 64 charges during 
the year, leaving 110 charges pending as at December 31, 1969. 


Table A, on page 00, gives details relating to the 117 new charges laid in 1969. 
Of the 64 charges heard by the courts, the following results were obtained: 
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TABLE A — DETAILS OF CHARGES LAID UNDER THE BANKRUPTCY 
ACT AND THE CRIMINAL CODE DURING THE CALENDAR YEAR 1969 


Number of 
Charges 


Section Description 


Bankruptcy Act 


156(a) Failure by the bankrupt to discharge the duties required of him by 
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Chapter 3 


LICENSING OF TRUSTEES IN BANKRUPTCY 


Statistics are included in Table B, of the numbers of licences issued and withdrawn 
during the calendar years 1950 to 1969. 


Since 1967, when the current licensing policy was established, 111 applicants for 
licences were asked to appear before a Board of Examination. Of this number, a total of 
38 applicants met the desirable standards, and were issued licenses during the years 1968 
and 1969. 


TABLE B — ANALYSIS OF TRUSTEE LICENSING 
FOR THE PERIOD 1950 to 1969 


Withdrawn Licences in Force—December 31st 


Licences For Death Restricted 
in Force| New | Resignation, | For Uncon- to Existing 

1 Jan. Issues etc. Cause Total ditional Estates Total 

17 19 19 Not Available 197 

16 19 19 Not Available 194 

50 14 14 229 1 230 

24 14 14 238 2 240 

29 14 14 253 Z 250 

39 16 16 277 1 278 

35 11 11 300 2 302 

26 16 16 309 3 312 

28 19 19 B21 321 

30 13 16 334 i 335 

23 11 12 339 7 346 

40 13 15 359 12 371 

54 Ae) 16 395 14 409 

71 16 16 445 19 464 

65 5 9 507 13 520 

25 13 17 509 19 528 

25 28 462 38 500 

1 15 16 445 40 485 

12 eM | 28 409 60 469 

26 70 71 365 59 424 
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Chapter 4 
ANNUAL STATISTICS AND TABLES 
Statistical Highlights 


The tables show that 4,079 bankrupt estates were reported in the calendar year 
1969, and that debtors filed 266 proposals, under the Bankruptcy Act. The combined 
estimated loss to creditors in these estates was $112,276,356. 


The Province of Quebec accounted for 49.6% ($55,637,761) of the total 
deficiency; the Province of Ontario, 35.4% ($39,803,259); and the Province of British 
Columbia, 6.2% ($6,941,093). These three provinces therefore, accounted for 91.2% of 
the total estimated deficiency suffered by creditors. 


Business and non-business bankruptcies reported in 1969 (excluding proposals) 
showed an estimated deficit of $99,327,471. 


Business bankruptcies (2,354 estates) made up 57.7% of the 4,079 bankrupt estates 
filed, and showed an estimated loss of $77,323,796 to creditors, (77.8% of the deficiency 
in the reported bankruptcies - see Tables F and G-1). 


Non-business bankruptcies (1,725 estates) made up 42.3% of the 4,079 bankrupt 
estates filed and reported an estimated loss of $22,003,675 to creditors, (22.0% of the 
deficiency in the reported bankruptcies - see Tables F and G-2). 


During the year, the court ratified 145 proposals, which included twenty proposals 
brought forward from the previous year. The deficiency in proposals was calculated at 
$12,948,885, or 11.5% of the total reported loss (both bankruptcies and proposals) to 
creditors for the calendar year 1969 (see Tables G and G-3). 


Table G-5 shows that the wholesale and retail trades accounted for the largest 
percentage (48.09%) of the industrial and commercial failures during the calendar year 
1969, 


Other Comments on Statistics 


Table C - This table shows the number of estates administered under the Bankruptcy Act 
for the years 1933 to 1969. Bankruptcies increased by 290 estates over 1968, while 
proposals decreased by 44 estates. 


The volume of estates closed continued at approximately the same level as in 1968, 
resulting in a net reduction of 2,774 in the administrations carried over at the end of the 
year (Table C). 
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Table D - This table shows the 12 Bankruptcy districts in Canada and lists the divisions 
into which districts are divided. 


Table E - This table shows that in the district of Quebec, division number 1 (Montreal 
area) handled 1,209 estates or 57% of all estates filed in that Province. Divisions number 
2 and 18 (Quebec, Montmagny and Terrebonne) accounted for 325 estates or 15% 
of the estates reported in Quebec. Two divisions (11 and 14) show no estates filed in 
1969. 


In Ontario, division number 9 (York, Peel, Ontario) handled 611 estates (36%); 
division number 12 handled 234 estates (14%), and of the remainder, 593 estates were 
filed in divisions number 5, 6, 7 and 8 (35%). 


In British Columbia, the Vancouver area (division number 3) showed 79% of the 
total estates filed in that Province. No estates were reported in division number 5 for the 
year 1969. 


Table F - This table shows that corporations made up 18% of the total bankrupt estates 
filed. Of the 2,354 business bankruptcies reported, 195 or 8% were initiated by receiving 
orders. Only 14, less than 1% out of the 1,725 non-business bankruptcies, were 
commenced by receiving orders. 


Graph I- This Graph illustrates the number of bankruptcies and proposals reported for 
the whole of Canada, and those in the districts of Ontario and Quebec, in the past 
thirteen years. 


Table G - This table shows the total number of estates reported in each Bankruptcy 
district during the year. The Province of Quebec accounts for 48.59% of the number of 
estates reported, and 49.56% of the deficiency estimated by debtors. The Province of 
Ontario accounts for 38.64% of the reported number of estates and 35.45% of the 
estimated deficiency, (see also Table G-7). 


Tables G-1, G-2, G-3 - These tables provide a breakdown of Table G into Business 
Bankruptcies Reported in 1969 (Table G-1), Non Business Bankruptcies Reported in 
1969 (Table G-2), and Proposals Filed in 1969 (Table G-3). 


Table G-4 - This table gives an analysis, by district, of persons who had acted as 
guarantors for corporate, business or personal debts, and who subsequently made 
assignments themselves, or were petitioned into bankruptcy. These statistics have been 
incorporated into Table G, as well as into the supporting tables G-1 and G-2. 


Table G-5 - This table gives a breakdown of the business bankruptcies by 8 major types of 
industries and 27 sub-types. 


Table G-6 -This table shows the number of bankruptcies classified by size of declared 
liabilities. 


Of the 741 bankrupt corporations, 269 (36.3%) reported liabilities of $100,000.00 
and over; 309 corporations (41.7%) reported their liabilities as between $25,000.00 and 
$100,000.00, and 163 corporations (22.0%) reported liabilities of up to $25,000.00. 
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One thousand six hundred and thirteen non-incorporated businesses reported 
their liabilities as follows: 
88 (5.5%) — $100,000.00 and over 
502 (31.1%) — $25,000.00 to $100,000.00 
1,023 (63.4%) — up to $25,000.00 


Tables G-7, G-8, G-9 - These tables provide a comparative percentage, or common-size 
analysis, by district, of the number of estates, total assets, total liabilities and total 
deficiency for bankruptcies reported in 1969. 


Graph II - This graph illustrates the number of estates reported, and the estimated 
deficiency in 1969, as noted in Table G, 


Table H - This table shows the total realization obtained and payments made by trustees 
in respect to bankrupt estates closed in 1969, as well as proceeds and payments under 
proposals for that calendar year. 


Dividends paid to preferred and ordinary unsecured creditors amounted to 7.7% of 
the liabilities as declared by debtors. (Note that Tables H-4, H-5, H-6 and H-7, give 
comparative percentages of these figures.) 


Tables H-1, H-2, H-3 -These tables provide the detailed amounts for bankruptcies and 
proposals which are summarized in Table H. 


Tables H-4, H-5, H-6, H-7 - These tables give the percentages for administrative expenses 
as related to realizations by trustees, as well as dividend percentages as related to the 
amount of claims by unsecured creditors. Also shown are the percentages that realizations 
in bankruptcy and proceeds in proposals bear to the claims of unsecured creditors. 


For all estates closed in 1969 (bankruptcies as well as proposals - see Table H-4), 
trustees realized $31,383,000 from available assets, as compared to total reported 
unsecured liabilities of $235,433,000. Trustees therefore realized 13.3% of the dollar 
amount of the declared unsecured liabilities. 


Administrative expenses amounted to 42% of the realizations, with trustees’ fees 
accounting for 21.4%, and legal fees accounting for 5.5% of these proceeds. 


Looking at Table H-5 (estates closed under the general provisions of the Act), 2,923 
estates were involved. Trustees realized 13.6% of the amount shown as owing to 
unsecured creditors ($20,112,000 against $147,762,000). Administrative expenses were 
46.9% of realizations. Trustees’ fees accounted for 20.9% of these proceeds, while legal 
costs were 7.5 %. Dividends paid to the preferred and ordinary unsecured creditors 
amounted to 7.2% of the amount of the liabilities as declared by debtors. 


Table H-6 shows the position for summary administrations. Trustees realized 6.1% 
of the amount shown as owing to the unsecured creditors in the 3,462 estates closed, 
($2,391,000 against $38,955,000). 


The administrative expenses in summary administrations were 80.2% of real- 
izations, trustees’ fees being 59.9%, and legal costs, 3.1%. Dividends paid to unsecured 
(preferred and ordinary) creditors amounted to 1.2% of the liabilities as declared by 
debtors. 


Table H-7 shows the position in regard to proposals. In all, trustees realized 
$8,815,000 or 18.1% of unsecured liabilities reported by the debtors ($48,716,000). 
Administrative expenses were 20.9% of these proceeds, with trustees receiving 12% and 
solicitors 1.9%. Dividends amounted to 14.3% of the amount of unsecured liabilities 
declared by debtors. 


It should be noted that while the above-quoted percentages in Tables H-4 to H-7 
reflect calculations on total figures for Canada, specific reference should be made to the 
details shown in the body of these tables. 


For example, the tables show that the range for trustees’ fees across Canada, as a 
percentage of realizations, is 9.1% to 27.8%. However, the statistical dispersion of the 
number of estates show the largest figures for Quebec and Ontario. 


On the same basis, the range for legal fees, is shown to be 3.2% to 5.9%. 


Part X of the Bankruptcy Act 


Part X of the Bankruptcy Act may be proclaimed by the Governor General in Council 
to be in force in any province at the request of the Lieutenant Governor in Council of the 
province concerned. It has been in force in the Province of Alberta since April 17, 1967, 
and in the Province of Manitoba since June 1, 1967. The Province of Saskatchewan 
adopted Part X on April 1, 1969; the Province of British Columbia on June 1, 1970, and 
the Province of Nova Scotia on July 1, 1970. It was also proclaimed in Prince Edward 
Island on March 28, 1968, although proceedings under these provisions have not formally 
commenced 


The following are the number of consolidation orders granted in each province, since 
the proclamation of Part X, to December 31, 1969. 


Alberta Manitoba Saskatchewan 
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The highlights of these statistics are reported in Table I, J, K and L on the following 
pages. 


TABLE C— TOTAL ESTATES REPORTED, CLOSED, AND CARRIED OVER 


FOR THE CALENDAR YEARS 1933 to 1969 


Estates 
Closed 


Estates 
Reported 


Proposals and prior adjustment... 
Sg SPs ee ret ee 
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2,608 
1,411 
1,263 
1,154 
967 
1,074 
1,109 
1,003 
918 
725 
416 
273 
264 
269 
509 
799 
1,045 
1,275 
1,349 
1,434 
1,617 
2,265 
2,414 
2,849 
3,486 
3,229 
3,238 
3,641 
3,511 
4,297 
5,189 
5,333 
3,229 
5,023 
256 
4,677 
286 
4,023 
253 
3,789 
310 
4,079 
266 


Sa 


850 
1,624 
1,198 
1,069 
1,149 
1,098 
1,119 
1,084 

981 

879 

675 

468 

351 

299 

320 

450 

672 

678 

993 
1,195 
1,256 
1,336 
1,434 

953 
2,255 
3,361 
2,923 
2,826 
2,950 
2,774 
2,829 
2,754 

218 
4,547 

244 
4,072 

396 
5,739 

380 
6,441 

641* 
6,412 

107* 


Administration 
Carried Over 


1,758 
1,545 
1,610 
1,695 
1,513 
1,489 
1,479 
1,398 
1,335 
1,181 

922 
727 
640 
610 
799 
1,148 
1,521 
2,118 
2,474 
2,713 
3,074 
4,003 
4,983 
6,879 
8,110 
7,978 
8,293 
9,108 
9,669 
11,194 
13,554 


19,144 
19,632 
20,127 
18,284 
15,301 


Fs 


*Includes adjustment for reported proposals which became bankruptcies due to their rejection by the 


creditors or the court, (1968 — 90; 1969 — 92). 


Ly 


TABLE D 


BANKRUPTCY DISTRICTS AND DIVISIONS 


District 


ALBERTA 


BRITISH 
COLUMBIA 


MANITOBA 
NEW BRUNSWICK 


NEWFOUNDLAND 


NORTHWEST 
TERRITORIES 


NOVA SCOTIA 


ONTARIO 


Division No. 


eel 


ne 


“3 


No divisions 


No divisions 
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Jurisdiction 


Location of Official 
Receiver’s Office 


Edmonton, Red Deer, Wetaskiwin, 
Camrose (sub-district), Stettler, 
Peace River, Grande Prairie 


Calgary, Medicine Hat, Lethbridge, Taber 


(sub-district), Bassano (sub-district), Hanna, 


MacLeod 


Prince Rupert 

Victoria, Nanaimo 

Vancouver, New Westminster 
Yale, Cariboo 

West Kootenay, East Kootenay 


Parts of Yale and Cariboo north of 
52nd parallel 


St. John, Queens, Kings, Charlotte 


York, Sunbury, Carleton, Victoria, 
Madawaska 


Gloucester, Northumberland, Restigouche 
Westmorland, Kent, Albert 


Yellowknife 


Halifax, Hants, Lunenburg, Queens, 
Annapolis, Kings 


Pictou, Guysborough, Cumberland, 
Colchester, Antigonish 


Edmonton 


Calgary 
Prince Rupert 
Victoria 
Vancouver 
Vernon 


Nelson 


Prince George 
Winnipeg 
Saint John 


Fredericton 
Bathurst 


Moncton 


St. John’s 


Yellowknife 


Halifax 


Pictou 


Cape Breton, Inverness, Richmond, Victoria Sydney 


Digby, Yarmouth, Shelburne 


Thunder Bay, Kenora, Rainy River 
Sudbury, Algoma, Manitoulin 

Simcoe, Musk oka 

Grey, Bruce, Dufferin 

Middlesex, Huron, Perth, Oxford, Elgin 
Essex, Lambton, Kent 


Wentworth, Norfolk, Haldimand, Welland, 
Brant, Lincoln, Halton 


Waterloo, Wellington 
York, Peel, Ontario 


Peterborough, Northumberland, and 
Durham, Victoria and Haliburton 


*Location of Bankruptcy Branch Offices as at June 1970. 
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Yarmouth 


Port Arthur 
Sudbury 
Barrie 

Owen Sound 
London 
Windsor 


Hamilton 
Waterloo 


Toronto 


Peterborough 


TABLE D (cont’d.) 
BANKRUPTCY DISTRICTS AND DIVISIONS (cont’d.) 


a 


Location of Official 


District Division No. Jurisdiction Receiver’s Office 
11 Frontenac, Lennox and Addington, 
Hastings, Prince Edward Kingston 
oe 1 Carleton, Renfrew, Lanark, Russell and 
Prescott, Stormont, Dundas and Glengarry, 
Leeds and Grenville Ottawa 
13 Nipissing Dist. North Bay 
14 Parry Sound Parry Sound 
15 Temiskaming Haileybury 
16 Cochrane Cochrane 
PRINCE EDWARD 
ISLAND No divisions Charlottetown 
QUEBEC wil Montreal, Richelieu, St. Hyacinthe, 
Terrebonne, Beauharnois Montreal 
*2 Quebec, Montmagny, (Anticosti) Québec 
3 Rimouski Rimouski 
4 St. Francois Sherbrooke 
5 Trois-Riviéres, Nicolet Trois-Riviéres 
ZG Hull, Pontiac Hull 
ff Chicoutimi, Saguenay Chicoutimi 
8 Joliette, Labelle Joliette 
9 Roberval Roberval 
10 Kamouraska Riviére-du-Loup 
11 Gaspe, Bonaventure New Carlisle 
12 Abitibi Amos 
13 Beauce St-Joseph de Beauce 
14 Iles de la Madeleine Havre-Aubert 
15 Arthabaska Arthabaska 
16 |Rouyn-Noranda-Temiscamingue Rouyn 
ae Megantic Thetford Mines 
18 Terrebonne St-Jéréme 
19 Iberville Saint-Jean 
20 Bedford Sweetsburg 
21 Drummond Drummondville 
22 Hau terive Baie Comeau 
SASKATCHEWAN 1 Regina Regina 
2 Saskatoon Saskatoon 
3 Moose Jaw Moose Jaw 
YUKON 
TERRITORY No divisions Whitehorse 


*Location of Bankruptcy Branch Offices as at June 1970. 
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TABLE F — TYPES OF BANKRUPTCIES REPORTED 
IN THE CALENDAR YEAR 1969 
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TABLE G-7 — COMPARATIVE PERCENTAGES OF TOTAL BANKRUPTCIES AND 
PROPOSALS REPORTED IN THE CALENDAR YEAR 1969 


Number of Total Total Total 
District Estates Assets Liabilities | Deficiency 


62 
.02 
AQ 
.70 
49.56 
35.45 
2.54 
1.70 
fe 6 
6.18 


100.00 100.00 100.00 100.00 


TABLE G-8 — COMPARATIVE PERCENTAGES OF BUSINESS BANKRUPTCIES 
REPORTED IN THE CALENDAR YEAR 1969 


Number of 


District Estates Assets Liabilities | Deficiency 
Newfoundland : af OP 
Prince Edward Island ; : : .02 
Nova Scotia : ‘ .88 
New Brunswick : .89 
Quebec 50.61 
Ontario 30.62 
Manitoba Suze 
Saskatchewan f 241 
Alberta 3.05 
British Columbia 9.50 7.87 


100.00 100.00 100.00 100.00 


TABLE G-9 — COMPARATIVE PERCENTAGES OF NON-BUSINESS BANKRUPTCIES 
REPORTED IN THE CALENDAR YEAR 1969 


Number of 


District Estates Assets Liabilities | Deficiency 
Newfoundland 09 
Prince Edward Island 05 
Nova Scotia 11 
New Brunswick 48 
Quebec 55.27 
Ontario 55775 
Manitoba 93 
Saskatchewan 1,24 
Alberta PID 
British Columbia 4.35 


100.00 100.00 100.00 100.00 
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GRAPH III — PART X CLASSIFICATION OF ORDERS BY MONTHLY FAMILY INCOME 


NO. OF ORDERS 


IN THE CALENDAR YEAR 1969 
ALBERTA 


0-200 201-250 251-300 301-350 351-400 401-450 451-500 501 and Not 
MONTHLY INCOME over specified 
GRAPH III — PART X CLASSIFICATION OF ORDERS BY MONTHLY FAMILY INCOME 
IN THE CALENDAR YEAR 1969 
NO. OF ORDERS MANITOBA 
0-200 201-250 251-300 301-350 351-400 401-450 451-500 501 and Not 
over specified 


MONTHLY INCOME 
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TABLE I — PART X 
CLASSIFICATION OF ORDERS BY THE AMOUNT OF MONTHLY FAMILY INCOME 
IN THE CALENDAR YEAR 1969 


ALBERTA MANITOBA SASKATCHEWAN 


Number % Number % Number % 
Amount of Monthly of of of of 
Family Income Orders Orders Orders Total 


eooee eee ewe ee eee 


201250 sia ee NS 
fd Ne Uomo ae Me a 
301-350 4 ce eee ee 
351400 Ronee pear 


eooerereoee es eee eee 


eoecoee ee ee oe 


ooee eve ove eee 


Note: Refer also to Graph III 


TABLE J — PART X 
CLASSIFICATION OF ORDERS BY LIABILITIES 
IN THE CALENDAR YEAR 1969 


ALBERTA MANITOBA SASKATCHEWAN 


Number Number Number % 

of of of of 
Liabilities Orders Orders Orders Total 

$ 0-— 999 ~ 
1,000 — 1,999 a7 
2,000 — 2,999 14 
3,000 — 3,999 29 
4,000 — 4,999 _ 
5,000 — 5,999 — 
6,000 — 6,999 _ 
7,000 — 7,999 _ 
8,000 and over wad 
Not specified) 2 janet - 

Total Orderss'ect 0 eu 100% 
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TABLE K — PART X 
CLASSIFICATION OF ORDERS BY THE AMOUNT OF MONTHLY PAYMENTS 
IN THE CALENDAR YEAR 1969 


Number of Orders 
Amount of Monthly Payments 

$ O- 20 _ 
21— 30 1 
31-— 40 _ 
41- 50 1 
51— 60 2 
61— 70 ne 
71— 80 - 
81-— 90 re 
91 — 100 a 
101 — 150 1 
151 — 200 — 
201 and over ~ 
Not specified 2 
Total Orders 7 


TABLE L— PART X 
CLASSIFICATION OF ORDERS BY PERIOD OF MONTHLY PAYMENTS 
IN THE CALENDAR YEAR 1969 


Number of Orders 


Alberta Manitoba Saskatchewan 


Period of Monthly Payments 


Ree EIMOUELINY oor, ¢ 0 eer usily fee Lela ls! 'shs.e 50 a8 

err SOR IS a vos fo hae) Gee ede os eS 
eM NS TICE UES Peo ge rta'g yee ae Heese lel a8 
Meet 2 SIO TAUS 0 oo 45) gE Rey sop she 80 wi 0 
erties FO TRO TTLIS pyc vena 1o te 6 vets, Hea sale elon» 
Rite SO san thsale gud t. wid apntetareseret fe tas te & 
eee OT TU OL 2 ee ae oo A ee ve eae 
Bo OU BIONTNS) \, R.A. setbnee & «hve Races ud Ss 
Sie 2 TNONINS) 4 2 oss. 7s, shee werriesd) Se Qe. ae 
MN PAPSSTSATNUNIS 52) oa ay Boss bila toe ee 
pCR) SRST aaa an eer yee ae 
Oyanonths and overs x ..)4<. cea A: 
PURER ag las oa wg eos ie gue ce gts oe 
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Chapter 5 
PERSONNEL AND FINANCIAL STATISTICS 
The following tables and statistics relate to the operations of the Office of the 


Superintendent of Bankruptcy for the year ended March 31, 1970. 


TABLE M — ESTABLISHMENT AS AT MARCH 31, 
1966 to 1970 


Class of employee 1966 1967 1968 1969 1970 


Head Office 
EXGCWHIVE: i 2 \,.'0-c ae ne ale Z 4 4 4 4 
Administrative and Professional ........ 8 9 16 16 22 
Clerical and Stenographic ............ 19 19 44 44 Se 
Total flead Office tue oc wes cee ae 61 
Regional Offices 
EXOCUTIVES Weskes sis uk ania eee. eRe 3 3 3 3 
Administrative and Professional ........ 2 24 26 26 32 
Cletical-and Stenographic«sistRicediice dene 10 14 14 17 
Potal RégionawOmces: aerte.. se my 


Revenue 


The revenue received by the Superintendent of Bankruptcy for the fiscal year 1970 
is set out below. Revenue increased by $44,302 over the previous year. 


1. Fees paid by Trustees in Bankruptcy for new licences and 
annual renewals (Section 5(4)) 


2. Levy of 2% on dividends paid to creditors by the trustee 
(SECHON TOG) 3.2.0. ben Gls: 0 ds ae ie. oh ei ee pe Pie ee 396,499 


3:5 Offitial Receivers: 166814 co dnkgn duce ceed oe ee 34,852 
4. Fines-collectedon prosecutionses=. 25% =e 1,600 
fee: | MWR aM Parad uy erent Ogee WIND hme site IRC 36 uH $456,976 


(1) Trustees’ licence fees were revised in August 1969 in order to meet increased costs of renewing and 
issuing new licences. 
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5d ics es Ee eae ae $ 24,025(1) 


Expenditure 


Expenditure for the fiscal year 1970 amounted to $994,109, with increases mainly 
attributable to salaries and wages. 


TABLE N — ALLOTMENT AND EXPENDITURE FOR THE YEAR ENDED MARCH 31, 1970 


Unexpended 
Allotment Expenditure Balance 


TORE Se OP eT eee ee akg yg Ky dte 65. 9.9 wa woe $ 993,500 $839,522 $153,978 
Transportation and Communication .......... $6,000 40,328 15,672 
BUOTINANOI AA 2G e ae se. CIES. 5 EF oss 10,000 1,106 8,894 
Professional and Special Services ............. 119,000 74,741 44,259 
OTAIS 6p a cells: Ateihteti ess 28 <5 > RIAU VGA: 21,000 | ie eat | 7,779 
Purchased, Repair and Upkeep .............. 1,000 129 871 
Utilities, Materials and Supplies .............. 38,000 13,187 24,813 
Acquisition of Machinery and Equipment ...... 12,000 11,451 549 


All Other Expenditures ~,500 424 5,076 


AR Ca Pes ar ee re oe eee 1,256,000 994,109 261,891 


TABLE O — COMPARATIVE STATEMENT OF REVENUE AND 
EXPENDITURE FOR THE YEARS 1965-66 to 1969-70 


1965-66 $277,937 $143,437 


1966-67 285,316 274,733 
1967-68 363,383 797,049 
1968-69 412,674 928,026 
1969-70 456,976 994,109 


Appendix — I 


CURRENT LISTING OF BULLETINS TO TRUSTEES 


Bulletin No. Subject Matter 

1966-1 Statement of Affairs (Form 61) 

1966-2 Joint Trustees 

1966-3 Delegation of Duties and Granting of Signing Authorities 
1966-4 Bill S-17, An Act to Amend the Bankruptcy Act 

1966-5 Advances on Trustee’s Remuneration 

1966-6 Trustee’s Performance Bonds 

1966-7 Reorganization of the Bankruptcy Branch 
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1967-8 Submission of Statement of Receipts and Disbursements, Section 111 


(Bankruptcy Act) 
1967-9 Notice to Bankrupts of Duties and Status while Undischarged 
1968-10 Amendments to Bankruptcy Rules and Forms at June 5, 1968 
1969-11 The Trustee’s Preliminary Report to the Creditors 
1970-12 Sale of Estate Assets — Advertising and Opening of Bids (Issued May 6, 

1970) 

Appendix — II 
TABLES OF CONTENTS 


Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1969 
Introduction by the Superintendent of Bankruptcy 
Chapter 1. Creditors’ Participation in Bankruptcy Administration 
2. Highlights of the Activities of the Office of the Superintendent of Bankruptcy 
3. Complaints, Investigations and Prosecutions 
4. Licensing of Trustees in Bankruptcy 
5. Annual Statistics and Tables 


6. Personnel and Financial Statistics 


Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1968 
Introduction by the Superintendent of Bankruptcy 
Chapter 1. Bankruptcy and Insolvency Legislation 
. The Bankruptcy Branch 
. The Bankruptcy “Milieu” 
. Complaints and Investigations 
. Prosecutions 
. Unclaimed Dividends and Undistributed Funds 
. Index of Directors and Officers of Bankrupt Corporations 


. Annual Statistics and Tables 


NOT OO] 1) FON BC Se Gt 


. Part X of the Bankruptcy Act 
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Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1967 


Chapter 1. The Bankruptcy Act 
A. Purpose 
B. Amendments 
— Investigation powers 
— Sections 3A and 3B 
— Other changes in legislation 
. Regional offices 
. Complaints and investigations 
. Licensing of trustees 
. Bulletins to trustees 
. Statistics 
(a) General intake, closed, inventory 
(b) Detail of intake 
(c) Detail of closed 


Co to 


2. The Companies’ Creditors Arrangement Act 
3. The Farmers’ Creditors Arrangement Act 
4. The Winding-Up Act 

5. Revenue and Expenditures 


6. Branch Personnel 
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TABLEAU H-7—ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1969 (PROPOSITIONS) 


(en milliers de dollars) 


PRODUITS, DIVIDENDES ET FRAIS D’ADMINISTRATION 


Produits 
confiés aux 
syndics 
Total des} — 
réclama- 
tions 
des 
créanciers 
Nombre non 
District d’actifs | garantis(1) | Montant| mations 
$ 


Dividendes Frais d’administration 
versés aux 
créanciers non 


garantis (2) 


Honoraires 
des syndics 


Total Frais légaux Autres dépenses 


Pour- 
cen- 
tage 
des 
Montant| mations |Montant | produits |Montant | produits |Montant | produits | Montant produits 
$ 
Terre-Neuve ... _ _ — 
[le-du-Prince- 

Edouard ae ike — - 
Nouvelle- 

Ecosse ..... 2 _ 
Nouveau- 

Brunswick .. 1 = 
OHEBEOVS bo. «as 539 8.4 
Ontario’ <4 x. 4.5 
Manitoba...... 1 iy 
Saskatchewan .. _ 
mibertiee sos us y 
Colombie- 

Britannique 375 sal 
Total.........| 615 | 48,716 | ats 1.0 


Remarque: 1, Incluant les créanciers privilégiés et ordinaires. Ces montants sont ceux déclarés par les débiteurs et sont sujets 4 caution quant a l’intégralité et 
Vévaluation, 
2. Dividendes bruts avant la déduction du prélévement de 2% en vertu de l’article 106 de la Loi. 
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TABLEAU H-6 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1969 (ADMINISTRATION SOMMAIRE) 


District 


Terre-Neuve ees 
Nle-du-Prince- xs 
Edouard Se 


Nouvelle-Ecosse. 


Nouveau-..... 
Brunswick. . 
Québec...:... 
Onlario ss. 
Manitoba..... 
Saskatchewan . 
Faberge. 
Colombie- 
Britannique. 


POLAIG Se a. ha 


° 


(en milliers de dollars) 
REALISATIONS, DIVIDENDES ET FRAIS D’ADMINISTRATION 


Frais d’administration 


Dividendes 


Réalisations verses aux 
par les créanciers non Honoraires 
syndics garantis (2) Total Frais légaux des syndics Autres dépenses 


Total des 


réclama- Pour- Pour- Pour- 
tions cen- cen- cen- 
des tage tage tage 
créanciers des des des 
Nombre | non garan- réclama- réalisa- réali- 
d’actifs tions tions | Montant Montant | sations 


$ $ 


Remarques: 1. Incluant les créanciers privilégiés et ordinaires. Ces montants sont ceux déclarés par les débiteurs et sont sujets a caution quant a l’intégralité et 


V’évaluation. 


2. Dividendes bruts avant la déduction du prélévement de 2% en vertu de I’article 106 de la Loi. 


OV 


TABLEAU H-5 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1969 
(EN VERTU DES DISPOSITIONS GENERALES DE LA LOD 
(en milliers de dollars) 
REALISATIONS, DIVIDENDES ET FRAIS D’ ADMINISTRATION 


Dividendes versés Frais d’administration 
aux créanciers 


non garantis (2) 


Réalisations 
par les 
syndics 


Honoraires des 
syndics 


Frais légaux Autres dépenses 


Pour- 
Passifs cen- 
déclarés tage 
dus aux des 
créanciers réa- 
Nombre non lisa- 
District d’ Montant| mations Montant Montant Montant | tions 
$ $ $ 


$ 
Terre-Neuve .. Tt 
Ile-du-Prince 


Edouard... 27 7.4 
Nouvelle-Ecosse 136 11.8 
Nouveau- 

Brunswick . . 702 18.6 
Québec ..... 11525 21.6 
OntariG <t.85 a, ese! 14.1 
Manitoba .... 278 19.7 
Saskatchewan . 89 9.0 
SDOTTR as 5G 298 12.4 


Colombie- 
Britannique . 1,075 690 35.8 15.8 
8 


77 33 aa 


Remarques: 1. Incluant les créanciers privilégiés et ordinaires. Ces passifs sont ceux déclarés par les débiteurs et sont sujets a caution quant 4 l’intégralité et 
Pévaluation. 
2. Dividendes bruts avant la déduction du prélévement de 2% en vertu de l’article 106 de la Loi. 


6€ 


TABLEAU H-4 — REUNION DE TOUS LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1969 
(en milliers de dollars) 
REALISATION, DIVIDENDES ET FRAIS D’ADMINISTRATION 


Réalisations 
par les 
syndics 


Dividendes versés 
aux créanciers 
non garantis (2) 


Frais d’administration 


Frais légaux 


Honoraires des 


syndics Autres dépenses 


Pour- 

cen- 

Passifs tage 

dus aux des 

créanciers réa- 

non lisa- 

District Montant Montant | tions 

$ $ 

Terre-Neuve .. = 
[le-du-Prince- 

Edouard... 189 7.4 
Nouvelle-Ecosse 999 Eis 
Nouveau- 

Brunswick . . 978 17.9 
Québec ..... 146,157 172 
Oniaio 22”. a 69,539 12.2 
Manitoba .... 2,300 8.0 
Saskatchewan . 1,154 9.6 
ADELA ons 5,591 6.6 
Colombie- 

Britannique . 8,503 13.3 


Remarques: 1. Incluant les créanciers privilégiés et ordinaires. Ces passifs sont ceux déclarés par les débiteurs et sont sujets 4 caution quant a l’intégralité et 
Vévaluation. 


2. Dividendes bruts avant la déduction du prélévement de 2% en vertu de I’article 106 de la Loi. 
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TABLEAU H-3 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1969 (PROPOSITIONS) 
(en milliers de dollars) 


Réalisations (sauf les éléments d’actif donnés en garantie), 
couts et dividendes 


Evalués et déclarés par les 
débiteurs 


Dividendes — Créanciers 
non garantis 


Frais d’administration 


Eléments 
d’actifs 


Réalisations Hono- 


non Créanciers par les Produits raires 
Nombre | donnés en non créanciers aux des 
District d’actifs | garantie | garantis | Déficit garantis syndics syndics Privilégiés | Ordinaires 


$ $ $ $ $ 
Tetrre-Neuvye +... . - 
Ile-du-Prince- 

Edouardare? ..... =; 
Nouvelle-Ecosse .. . 10 1 
Nouveau-Brunswick . pal 
Ondbeca trios... (29,460) 3,956 
CoO. aS oe (12,420) 1,270 
Manitoba 2... +s 96 95 
Saskatchewan .... 2 4 
Aner iAteras sp ece-s 381 
Colombie-Britannique 241 


Remarques: 1. Les éléments d’actif et les passifs déclarés par les débiteurs sont sujets 4 caution quant 4 l’intégralité et l’évaluation. 
2. La plupart des procédures terminées au cours de ladite année ont été entamées au cours d’années antérieures. 


Le 


TABLEAU H-2 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1969 
(ACTIFS ADMINISTRES EN VERTU DES DISPOSITIONS DE L’ADMINISTRATION SOMMAIRE DE LA LOI) 
(en milliers de dollars) 


Evalués et déclarés par les 
débiteurs 


Réalisations (sauf les éléments d’actif donnés en garantie), 
cotits et dividendes 


Dividendes — Créanciers 
Frais d’ administration non garantis 


Eléments 


d’actifs Réalisations| Total des Hono- 
non Créanciers par les Réalisations raires 
Nombre | donnés en non créanciers par les des 
District d’actifs | garantie garantis garantis syndics syndics Privilégiés | Ordinaires 
$ $ $ $ $ $ 


Terre-Neuve ..... 

Ile-du-Prince- 
Edouard ae 

Nouvelle-Ecosse ... 


1 
Nouveau-Brunswick . 
Quebec ie. 2 215 
SATAN Ss vas oS o-2e 63 
MADILODA: 6s. oot 4 6 
Saskatchewan .... 1 
PADS idee ys hs <c 53 
Colombie-Britannique 16 


Remarques: 1, Les éléments d’actif et les passifs déclarés par les débiteurs sont Sujets a caution quant a l’intégralité et l’évaluation. 
2. La plupart des procédures terminées au cours de ladite année ont été entamées au cours d’années antérieures. 
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TABLEAU H-1 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1969 
(ACTIFS ADMINISTRES EN VERTU DES DISPOSITIONS GENERALES DE LA LOI) 
(en milliers de dollars) 


Réalisations (sauf les éléments d’actif donnés en garantie), 
coits et dividendes 


Evalués et déclarés par les 
débiteurs 


Dividendes — Créanciers 
non garantis 


Frais d’administration 


Eléments 


d’actifs Réalisations | Total des 
non Créanciers par les réalisations 
Nombre | donnés en non créanciers par les 
District dactifs | garantie | garantis | Déficit garantis syndics Privilégiés | Ordinaires 
$ $ $ $ $ $ 
Terre-Neuve ..... 10 
Ile-du-Prince- 

Papuan "sea. 8 ” 18 
Nouvelle-Ecosse ... 83 
Nouveau-Brunswick . 444 
Quebec o.-.6) A 3,135 
EINEM: 6545s 6 5 2,795 
MaNHOUS. sx asta « S 143 
Saskatchewan .... 40 
Alberta 104 
Colombie-Britannique 521 


Total... ss... eet et 7,293 


Remarques: 1, Les éléments d’actif et les passifs déclarés par les débiteurs sont sujets a caution quant a l’intégralité et l’évaluation, 
2. La plupart des procédures terminées au cours de ladite année ont été entamées au cours d’années antérieures. 
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TABLEAU H — REUNION DE TOUS LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1969 


District 


Terre-Neuve 


Ile-du-Prince 


Edouard 


Nouvelle-Ecosse ... 524 999 
Nouveau-Brunswick . 733 978 
Oucbets eee. G4 100,394 | 146,157 
Ontario’ tree 41,919 69,539 
Manitoba eee esi sos 698 2,300 
Saskatchewan .... 226 1,154 
Albettq es, 29. 5... 2,589 Rebs | 
Colombie- 


Britannique .... 


Remarques: 


(en milliers de dollars) 
4 ee 


Réalisations (sauf les éléments d’actif donnés en garantie), 
colts et dividendes 


Evalués et déclarés par les 
débiteurs 


Eléments 
d’actifs 


Dividendes — Créanciers 
non garantis 


Frais d’administration 
Hono- 


Réalisations| Total des 


non Créanciers par les éalisations raires 
Nombre| donnés non créanciers | par les Autres 
d’actifs | en garantie} garantis garantis syndics 
$ $ 


107 189 


3,404 8,503 


49 255 201 485 247 


1, Les éléments d’actif et les passifs déclarés par les débiteurs sont sujets 4 caution quant a Vintégralité et ’évaluation. 
° . te va va fie 
2. La plupart des procédures terminées au cours de ladite année ont été entamées au cours d’années antérieures, 
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GRAPHIQUE II 
FAILLITES ET PROPOSITIONS SIGNALEES AU COURS DE L’ANNEE CIVILE 1969 
INDIQUEES PAR PROVINCE 


Figure | — Selon le nombre des actifs Figure I! — Selon les déficits déclarés 
(4,345) par les débiteurs ($112,276,356) 


Ontario 
1,679 (38.6%) 


Ontario 
$39,803,259 
(35.4%) 


Québec 
2441 
(48.6%) 


Québec 
$55,637,761 
(49.6%) 


C.B. 190 (4.4%) C.B. $6,941,093 (6.2%) 
Autres provinces 365 Autres provinces $9,894,243 (8.8%) 
(8.4%) 
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TABLEAU G-6 — FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1969 


De $5,000 a 
$24,999 


Moins de 
$5,000 


Total 


’ 


De $25,000 a 
$49,999 


SELON L’IMPORTANCE DES PASSIFS DECLARES 


De $50,000 a 
$99,999 


$100,000 
et plus 


Sociétés Sociétés Sociétés Sociétés Sociétés Sociétés 

Sociétés | non Sociétés| non  |Sociétés| non _ |Sociétés| non Sociétés | non Sociétés | non 

consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- 
tuées en | tuées en | tuées en | tuées en | tuées en | tuées en | tuées en} tuées en | tuées en | tuées en | tuées en | tuées en 
corpora- | corpora- | corpora- | corpora- | corpora- | corpora- | corpora- | corpora- | corpora- | corpora- | corpora- | corpora- 

District tions tions tions tions tions tions tions tions tions tions 

Terre-Neuve .......-.--4- < 
fle-du-Prince-Edouard ........ = 
Nouvelle-Ecosse Aa te ahs * re 
Nouveau-Brunswick ......... 1 
a0 > eg oan a eda 62 
ETO S Oi i lig al ait Mg ee ea 20 
DRI aioe ge foe ans Ace tone .c os 1 
DSK OTCOE Wall.» oc @ 5. a. 5. 6s: 9,0, st 
LU ESR i a a ig ae a 2 
Colombie-Britannique ........ 2 
She) es ee ee ee 148 Bo 161 isl 88 


le 


TABLEAU G-S — FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1969, PAR GENRE D’ INDUSTRIE (suite) 


Nombre Passifs déclarés 
de Actifs 
Genre d’industrie Pourcentage| Cas déclarés Privilégiés Garantis Non Garantis Total 


Commerces (de gros et de détail) 


NCTA SS SR She arcane ar Pre a OR ag 2,784,127 726,940 4,406,147 10,394,117 | 45,527,204 
Marchandises generales” *.:. ..2.- <5 8s os os co ke 220,768 32,189 125,248 558,006 715,443 
Produits et machineries automobiles. ............ 1,733,916 389,961 3,224,162 5,234,694 8,845,817 
my CLOMICNiS et ChalSsUres “ve PY eee She eee ne chy tk, Zt o70 305,815 960,617 5,220,012 6,496,444 
SOUENC aie rie tea aen we entne Leis teenies AO Bee 254,328 49,624 135,204 755,208 940,036 
Meubles et accessoires de maison............... 830,944 274,885 624,887 3,105,570 4,005,342 
MedicaMc (semen we moana oo WR ee. Ihe r 7 133,796 17,356 34,020 249,737 S0T S13 
PRAT HC OMMMEL COS me eticscculem reel gave Mee gn eg oP poe 3:795,358 579,004 3,343,974 14,017,135 17,940,113 


dota — Lous lescommerces: ..6- 6 cs. 8e kw cw oc enc wm 


293 
UG es 11,864,607 2,372,774 12,854,259 39,544,479 | 54,771,512 
| Weal 3,508,738 768,931 16,690,107 L152 2,123. | 228-961161 


Finances, Assurance et Immeubles................ 


Services 


Education, Santé et Bien-étre..........0.0000.e 15 369,543 7,982 297,980 507,931 813,893 
DAVEE CISSEINCD US: oi ek See ee EN Os he ee 40 225,918 344,682 413,232 1,280,902 2,038,816 
BCIVACeSCOMMENCIAUN maa eek gi, Boe, sa lee Sk 29 6,457,116 226,575 2,488,391 3,416,173 6,131,139 
BelVICeS persOnNcla ne. swisha sie oe eae 140 1,743,512 282,479 3,273,194 4,650,813 8,206,486 
PNMATOS SCLVICES mocle tes Sheen, Re Oe ae 62 646,943 159,004 244,929 2,710,286 3,114,219 


Total — Tous les services Cie 0 NO) OO OS A O05) SC (0.7.6 6) 66. 56) 0 6 1e ole 


toe 9,443,032 1,020,722 6,717,726 12,566,105 | 20,304,553 
13 ‘ 


LORS a mnen is eee eet eget ats ® sis see ee rk | “10000% 2,354 47,254,827 9,125,203 63,772,252 | 115,453,420 |188,350,875 


Autres (genre d’industrie non précisé) .........0...-. 


Of 


TABLEAU G-5 — FAILLITES COMMERCIALES 


Genre d’industrie 


Bi ANAC eevee chon ats Vd mgs foebus be nGke wees 


Industries manufacturiéres 


Industries des aliments et boissons ........... 
PEO US 1 (lin EE S002 DOR eae ai cei a ea 
Industries du vétement (y compris les tricoteries), . . 


Industries du bois (y compris les meubles) 


Industries du papier et produits connexes (y compris 


impression et publication) ....... 
Industries métallurgiques ......... 
Industries de la machinerie ........ 
Industries du matériel de transport ... 
Industries des produits électriques .... 


° 


OBO, ©. © © 


Industries des produits minéraux non métalliques . . 
UUAITIES CANIGUCS Hse tees» oe Ua aE 


Autres industries manufacturiéres .... 
Total — Toutes les industries manufacturiéres 
Industries de la construction 


Entrepreneurs généraux .......... 
Entrepreneurs spécialisés ......... 


Total — Toutes les industries de la construction 


Transports, communications et autres services d’utilité 
publique e . e . . e . . . . . . . . . ° e e . e e e . . . . 


SIGNALEES AU COURS DE L’ANNEE CIVILE 1969, PAR GENRE D’INDUSTRIE 


Nombre 
de 


Pourcentage| Cas 


Actifs 
déclarés 


689,406 


303,692 
155,876 
962,372 
1,026,951 


810,172 
2,117,358 
260,019 
221,844 
169,320 
441,940 
65,843 
3,805,577 


oe 6,976,720 
2,963,492 


$ 


16.06 ee 9,940,212 2,050,236 10,655,890 


ee 985,699 206,309 1,898,939 3,740,538 5,845,786 


Passifs déclarés 


68,206 |$ 1,933,098 |$ 2,878,634 |$ 4,879,938 


65,197 375,570 717,082 1,157,849 
63,183 PAM 8 699,604 1,053,980 
428,442 1,790,618 2,140,193 4,359,253 
290,027 1,005,393 2,331,432 3,626,852 
180,999 863,880 1,445,124 2,490,003 
271,764 1,386,458 3,349,931 5,008,153 
166,772 613,516 1,300,799 2,081,087 
70,481 202,619 927,402 1,200,502 
79,486 95.513 594,677 769,736 
308,030 242,029 1,399,745 1,949,804 
28,797 113,037 190,125 331,959 
535,878 3,712,471 4,430,171 8,678,520 


oe 10,340,964 2,489,056 10;692,397 19,526,285. | 32,707,698 


1,017,991 
1,032,245 


7,958,175 
2,091.15 


13;525,169 
8,696,939 


22,501,935 
12,426,899 


22,222,108 | 34,928,234 
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TABLEAU G-4 — PROCEDURES DE FAILLITE A L’°EGARD DE GARANTS SIGNALEES AU COURS DE L’ANNEE CIV ILE 1969 


Eléments 


Eléments d’actif 
Nombre d’actifs non grevés pour 
de donnés en des passifs Passifs Autres passifs 
District Garants garantie garantis privilégiés non garantis Déficits 
$ $ $ $ 

LESS E SLT ay SR eg ana aa ee ee er Ie ae = 
Medueprince-rdouatd, } 2 ee. sod sees ood we: = 
NOUR HES eS IS a Le a a eae 

PIOU Cea UUNISWICK. creme te fo ee oe 8 gee eS A 17;622 17,622 
WALGER ERS oa ne) pg ts SS a ao ae ae 609,094 1,243,702 143,565 6,622,923 6,157,394 
ELSE CNG, 2 Does sein SI RN ed nt SE ern a a a a £29,512 734,184 115,187 4,285,634 4,271,309 
SEU SEELO| LE ARIS Aiea 8s ORO ae a ee ee 602 89,829 89,227 
i ee Wale ieee ego Mahe eng aa 5 i PIR 5,000 5,174 140,332 142,789 
SN Leno) 9 bac cape Peat gt Oy pe ee aa 1,487 2,505 29,961 99,569 128,043 
BOs mic -Bistaniquer oct Ms Po goku oe de 3095 35,463 Ee 8 pa yes es 283,345 


ot Meeromteeotrs cc. fl en: Pure 749,010 2,020,904 297,658 | 11,541,081 | 11,089,729 


Remarques: 1, Les montants en dollars visant les éléments d’actif et les passifs sont ceux qui ont été déclarés par les débiteurs et sont sujets 4 caution quant a 
Vintégralité et ’évaluation. 
2. Les présentes données statistiques ont été incorporées dans le Tableau G, de méme que dans les tableaux d’appui G-1 et G-2. 
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TABLEAU G-3 — ANALYSE DES PROPOSITIONS DEPOSEES AU COURS DE L’ANNEE CIVILE 1969 


Propositions 
n’ayant pas 
Propositions encore été 
rejetées | Propositions|  ratifiées 
Total des | Propositions} par les ratitiées par le 
propositions| reportées de| créanciers ou par le tribunal le 
déposées Vannée | le tribunal tribunal |31 décembre i Déficits 
District en 1969 précédente (1) en 1969 1969 (2) 
$ 
ee OUD ae icra s te ek oe ee aoe 47,011 161,224 114,213 
Ile-du-Prince-Edouard ........--..0--- 
Notvelle-Ecosse’ . . alk sek eect ences 140,852 | 219,008 78,156 
Di ORPeear Ee UNSWICK: | 40s. eae Seo se! sa, 68 = = op 
al Se a RR Ew Se HU BR er ams 17,560,384 | 21,901,217 | 4,340,833 
fo PUTS ites BO ene are soe ate” ae ee 8,452,713. 116,825,506 | 8,372,793 
et terrains iret ee are ae oe eee 130,147 277,188 147,041 
eMC UO MIATL 7, Oees oc sus cw ts wos eSE wo 688 = — = 
Ia Were oe aio Sra ates, 6-0 fs ate ess 
Peicaiite A rantnie. 6°. ss 6 hh ea as + se 787, 911 683, 760 (104,151) 


Total te ee mie i AG 40,067,903 | 12,948,885 


Remarques: 1. Les propositions rejetées par les créanciers ou le tribunal deviennent des cessions en matiére de faillite aux termes de la Loi. Les actifs énumérés 
sont incorporés dans les Tableaux G-1 et G-2 a titre de faillites. 
2. Les montants ci-haut reproduits ne comprennent que ceux afférant aux propositions ratifiées par les tribunaux au cours de année 1969, 
3. Les montants en dollars visant les éléments d’actif et les passifs sont ceux qui ont été déclarés par les débiteurs et sont sujets 4 caution quant a 
Vintégralité et l’évaluation. 
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TABLEAU G-2 — FAILLITES NON COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1969 


Eléments 
d’actif don- 
Eléments|Eléments| Faillites | Eléments | nés en garan- 
ou propo- | d’actif non | tie pour des Autres 
sitions | donnés en passifs Passifs passifs Total des 
District i d’actif | nominale| de $500 | antérieures| garantie garantis privilégiés | non garantis passifs Déficit 
$ $ $ $ $ $ 
HT CITOINCUYVC. <6. 0.° os. 400 195517 19,517 19 057 
le-du-Prince 
Fdouard ...... 300 250 _ 1.125 Pi3d5 10,825 
Nouvelle-Ecosse ... 38 942 1,069 23,514 PP Pe 24,545 
Nouveau-Brunswick . 1,479 10,059 3,248 104,876 118,183 106,645 
Ueber setts rete t 870,475 165,918 297,049 | 12,735,127 | 13,198,094 | 12,161,701 
IM ALIO. cea ge oe say 359,952] 2,045,675 243,304 7,873,428 | 10,162,407 | 7,756,780 
RATILOD A: Rn gre roe 17,266 30,751 2120 219322 252,193 204,176 
Saskatchewan .... eye wilt, 2307719 35,471 242,345 301,595 272,646 
AIOCES deme tone) oe 45,220 111,466 155,870 378,923 646,259 489,573 
Colombie-Britannique 180,722 245,922 SB,025 1,084,864 | 1,384,311 957,667 


Remarques: 1. L’expression «éléments d’actify lorsqu’on l’utilise pour classer les actifs a trait aux éléments d’actif non grevés, 
2. L’expression «éléments d’actif de valeur nominale» signifie ceux qui sont inférieurs a $500.00. 
3. Les montants en dollars visant les éléments d’actif et les passifs sont ceux qui ont été déclarés par les débiteurs et sont sujets a caution quant a 
Vintégralité et l’évaluation 
4, Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G-4 a l’égard des faillites de garants, 
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TABLEAU G-1 —FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1969 


Eléments 


d’actif don- 
Eléments |nés en garan- 


Eléments|Eléments | Faillites 


Total ou propo- | d’actif non | tie pour des Autres 
des élément | de valeur} de plus sitions donnés en passifs Passifs passifs Total des 
District actifs | d’actif | nominale| de $500 | antérieures | garantie garantis privilégiés | non garantis | _passifs Déficit 
$ $ $ $ $ $ 
Terre-Neuve ..... 1,460,026 676,297 172,320 1,845,461| 2,694,085 $57,762 
[le-du-Prince- 

Fdouatd 238... .. 2,400 17,284 17,284 14,884 
Nouvelle-Ecosse ... 119,741 137,030 56,607 743,093 936,730 679,959 
Nouveau-Brunswick . 786,900 828,959 $5,422 1,385,812] 2,299,883 684,024 
DuEheet Sera ty... 26,447,409 | 35,329,439 | 4,992,584 | 60,590,052 |100,912,075| 39,135,227 
Ontario? £95. S 13,688,597 | 15,535,125 | 2,017,742 | 35,344,541] 52,897,408) 23,673,686 
Manitoba” » 22's. 980,635 788,767 178,261 3,303,727| 4)270,755- 25083523 
Saskatchewan .... 312,552 290,966 148,361 1,797,752) B2.237,0791+ 1694 561 
Sibert te 783,491 | 1,054,942 178,508 2,960,746| 4,194,196| 2,355,763 
Colombie-Britannique 2,673,076 | 9,130,727 | 1,295,701 7,464,952] 17,891,380| 6,087,577 


Remarques: 1, L’expression «éléments d’actif» lorsqu’on l’utilise pour classer les actifs a trait aux éléments d’actif non grevés., 
2. L’expression «éléments d’actif de valeur nominale» signifie ceux qui sont inférieurs a $500. 00. 
3. Les montants en dollars visant les éléments d’actif et les passifs sont ceux qui ont été déclarés par les débiteurs et sont sujets a caution quant a 
l’intégralité et ’évaluation. 
4. Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G-4 a Pégard des faillites de garants, 
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TABLEAU G — TOTAL DES FAILLITES ET DES PROPOSITIONS SIGNALEES AU COURS DE L’ANNEE CIVILE 1969 


Total des Pourcentage Total des élé- Total des Total des Pourcentage 
District a du total des ments d‘actif passifs déficits du total des 

actifs ; : 
actifs (en $000) (en $000) ($000) deficits 
ETO TCUV CU Aen. c 6 GAN ee eins Se ee se 2,875 .62 
Weer bance Bdoiatd 7h. eek getPos Be 29 .02 
DWN OC COSSE = 5 seh oe Sak eee we © SSD 6 hes 1,181 .70 
PIOUVCAG DIUNSWICK = oct 0 sete a Ee Soe: wae tala se 2,418 .70 
Ce DCC teem = cess CR ee eee ee ees 136,011 49.56 
(EUG Te Lalas ee fh sel en a Go rs 8 79,885 35.45 
ATI OMNI lags ete gS ae g ieee oh oe eee 4,800 2.54 
aeRO EM AI ee, ne Se we cece ewe blew aes 2,539 $270 
BD OrCAmee ees oe er eo ee ey wes 4,840 2.53 
ColOmipie-b titanic 6s.) o-..cctty hts aie t sodae anes areas ; 19,959 ; 6.18 
i siglo eee pee ee eee 10.00% | 142,261 | 254,537 | 112,276 | 10.00% 


Remarques: 1. L*expression «éléments d’actif» lorsqu’on l’utilise pour classer les actifs, a trait aux. éléments d’actif non grevés. 
2. L’expression «éléments d’actif de valeur nominale» signifie ceux qui sont inférieurs a $500. 00. 
3, Les montants en dollars visant les éléments d’actif et les passifs sont ceux qui ont été déclarés par les débiteurs et sont sujets a caution quant a 
Vintégralité et l’évaluation. 
4, Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G-4 a l’égard des faillites de garants. 
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GRAPHIQUE | 
TOTAL DES ACTIFS SIGNALES AUX TERMES DE LA LOI SUR LA FAILLITE 
POUR LES ANNES CIVILES 1957 A 1969 
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| INTRODUCTION 
| This report covers the fiscal year ended March 31, 1971, and shows the statistics 
for bankruptcies and proposals in respect to the twelve months up to December 31, 


1970. In addition, the report refers to certain other Branch activities which occurred 


after March 31, 1971 


Chapter 4 of the report contains the annual statistical tables for bankruptcies 
_and proposals, as well as a commentary on some of the highlights. 


Appendix II shows the Tables of Contents of previous annual reports for the 
four years ending March 31, 1970. 


| 
| 


Superintendent of Bankruptcy. 


Ottawa, December 1971. 
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Chapter 1 


HIGHLIGHTS OF THE ACTIVITIES OF THE OFFICE 
OF THE SUPERINTENDENT OF BANKRUPTCY 


Regional Offices 


A major objective of the Bankruptcy Branch is to develop expertise and respon- 
sibility in its regional and sub-regional offices, with a view to the decentralization of 
certain Head Office activities. To help achieve this objective, emphasis is placed on 
professionalism in bankruptcy staff. This policy is reinforced with training and re- 
search programs. 


Some functions have already been decentralized in regard to the western prov- 
inces, and this experience will aid in further deconcentration of activities, so as to 
give the public a speedier and more direct service. 


Another objective of the Branch is to maintain, as much as is possible and prac- 
tical, uniform standards of administration across Canada. This has been achieved 
by staffing an increasing number of sub-offices with trained bankruptcy officers act- 
ing as both official receivers and investigators. 


A number of regional sub-offices were opened in 1970, and in the early part 
of 1971. Those opened in 1971 are: 


Sub-O ffices Area 
District Location Served 
QUEBEC Sherbrooke St-Francois, 
Bedford, 
Drummond. 
ONTARIO London Middlesex, Huron, Perth, 
Oxford, Elgin 
SASKATCHEWAN Regina All divisions 
(Regina, Saskatoon, 
Moose Jaw). 


Also, from April 1971, the Vancouver regional office assumed responsibility for 
all official receiver duties for the five remaining divisions in the District of British 
Columbia, that is, Prince Rupert, Victoria, Vernon, Nelson and Prince George. The 
Montreal Regional Office assumed responsibility, at the same time, for the Iberville 


_ district in Quebec. 


There were 30 federally-employed official receivers as at April 30, 1971, ap- 
pointed in 21 divisions across Canada. 


| () See Report of the Superintendent of Bankruptcy, March 31, 1970. 


Proceedings filed at Regional Offices 


The schedule on the following page shows the percentage of proceedings filed 
at these regional offices and sub-offices. 


Federally-employed official receivers filed 3,163 estates, or 53% of all bank- 
ruptcies and proposals recorded in 1970, compared to 45% in 1969. The deficiency 
in these estates amounted to $101,540,000, or 62% of the total deficiency reported in 
Canada. 


Research and Development 


Report of the Study Committee on Bankruptcy Legislation 


The Department of Consumer and Corporate Affairs received many submis- 
sions following the publication of the Committee’s report in 1970. It made a careful 
study of the representations, and they are taken into consideration in the drafting of 
a bill revising the Bankruptcy Act. 


Bulletins to Trustees and Others 


The subjects for future bulletins cover the administration of proposals, sales of — 
bankruptcy assets, conflict of interest situations, and various other administrative 
procedures under the Bankruptcy Act. 


A Handbook for Inspectors is in final preparation and will shortly be available 
to the public. Its objective is to give inspectors a better understanding of their re- 
sponsibilities and duties in a bankruptcy. 


Training and Development 


Annual Bankruptcy Branch Seminar 


The Bankruptcy Branch seminar, held in March 1971 for employees of the | 
Branch, dealt with the official receiver’s examination of the bankrupt, the trustee’s 
initial administration of an estate, preferential payments, secured creditors and legal 
aspects of investigations. 


Experts in these fields lectured at the seminar and led discussions for the 
participants. 


In-House Training 


Seminars in regional offices were continued during the past year. These discus- 
sions, which help staff appreciate Branch objectives, are to receive greater emphasis 
in Branch training programs. 
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Chapter 2 


COMPLAINTS, INVESTIGATIONS AND PROSECUTIONS 


Total Number of Investigations 


From January 1, 1966 to July 31st, 1971, a total of 1,909 complaints were regis- 
tered, of which 1,177 warranted field investigations. The remaining 732 complaints 
were of an administrative nature, and were settled by means of routine correspon- 
dence. Since January 1, 1967, prosecutions have been initiated in 138 cases, involv- 
ing a total of 594 charges under both the Bankruptcy Act and the Criminal Code. 


Results For The Year Ended December 31, 1970 
Complaints registered in 1970 


Three hundred and one (301) complaints were registered in 1970. Of these, 131 
were closed during the year; desk reviews or field investigations were in progress for 
the remaining 170 complaints at the close of the year. 


Against Against Against 
Nature of Complaint Trustees Debtors Others Total 


aie 


_ Incompetence and Negligence ....._. . 56 
_ Impropriety and Misconduct ......... 24 119 12 155 
BAU eter ee a Re Saale fe ek = 84 5 89 


<< SPE ere po eS ee 301 


_ Analysis of Complaints disposed of in 1970 


| During the year, 234 complaints, registered either in 1970 or in prior years, 
| were finalized as follows: 


| 
| 
) 
| Crap lamiscumonnded ty in tga eee kat eh wy be We eae pn 
| 


Insufficient evidence or further action 
MEN ATT ULC ERs sg (Ame emer) © hacer, 1o0. ie Ant hoe vy hei Nec 78 
Disciplinary action against trustee........................... 10 
| Closed after referral to Department of 
Justice or Provincial Attorney-General...................... 15 
Gloseda er proseetulony stern: «G18 teodhe Ase So foe ae fick eo ee ee 20 
BSUS oh ices ietewe eae 2 eee ey oe ee aa Tee Ae ta AR Mag eee Sed 234 


Prosecutions 


During 1970, 30 new cases were brought before the courts involving a total of 
145 charges. These charges were under the Bankruptcy Act and Criminal Code, and 
were laid by provincial Attorneys-General, as well as by the federal Department of 
Justice. 


Laid by Laid by 
Provincial Federal 
Attorneys- Department 
General of Justice Total 
Bankr UpicycAGUCh ate Gael iar ain n tere ae) 62 
Criminal GOde Chiat tcc a. igh, cyeeeee tae 16 83 
pel 1 TA apne 9 YS ORD es Une ee TS 145 
Summary of Charges - 1970 
Charges outstanding = Janary, 12)) 97 (ite ei are ee 110 
New charees lads 19 (0c else te cea i 8 een ee 145 
255 
Less:charees heard: 200 c.) 2 ee is ae oe ee eee 121 
Charges:pending December 3 dal 900 ph: seeyy 4 i) aes hee bee 134 


This summary shows that the courts heard and determined 121 charges, leaving 
134 charges pending as at December 31, 1970. 

Table A, on page 7, shows the details relating to the 145 charges laid in 1970. 

Of the 121 charges heard, the courts gave the following judgements: 


Convicted 
Subjected CopPines’ he agen. aks bee oly 2 faa ee 4 
VarliSenten cess. 1) = me Wmarues < stoatia sae ae, See ee re 36 
Dispended sentences OnprODAOlhe dis. 2 oa ey ae keene ae eeeean 24 
W Arran OUUStAN GIN eee, cane aay, age ee eee ned eee eee a 
A CUUNITC GL thee WARE oh eh Be ako arena ah toss a Rea ee 32 
BETO CoE NOMA REO Reet he ens NY cir ede eR NT sce a eh GN cn ieee a 
LOCA ae Shy ne ee MR rahi d bee ayes tr ee en ae 12] 


TABLE A — DETAILS OF CHARGES LAID UNDER THE BANKRUPTCY 
ACT AND THE CRIMINAL CODE DURING THE CALENDAR YEAR 1970 


Number of 
Section* Description Charges 
ee ee ee ot 
Bankruptcy Act 
156(a) Failure by the bankrupt to discharge the duties required 
of him by the Bankruptcy Act (Section | LD nal aed taal ee te 21 
156(b) Fraudulent disposal of PEOPLE rk otha, bl Ae eae ieee 4 5 
156(c) Refusal or negligence to answer fully and truthfully all proper 
questions put to the bankrupt at an examination held pursuant 
poe DAN TUpicyiACls, fe. 2.6 eee ee ee ee et 3 
156(d) Falsification of books and documents ............... 2 
156(g) Fraudulent concealment or removal of any property by the 
TTL CH CORRES ER NNN PORN Bri iN Te betes clita (ab 9 I] 
IS7(a)(b) Trading as an undischarged bankrupt................... 19 
159(1) Makan en alserelarnie, 29) 0) d 8 wien ae i , bee NRE cy ] 
Total ts Oa os 1 CNG Re Oe EOE ee 1 grrr ines 62 
Criminal Code 
114 False statements in extra-judicial PiOCcedin oS. ee eee | 
269 EINGIL Uoperanan Bet CARRS Sah ecm Nat Yc fot Emirs | 
280 TENGEN Fosse. | SRE, See ee Ree GaN ROARS Sty 5 
304 Obtaining credit by false pretence...................._. 16 
310 PLOTS Crested eM Ge trea ih Reruns Meese An Ses gogabeiRrmaiies ere eo cbearen 4 
B23 EAU RS ae Sent Boke ok, Oe ee 42 
335 Disposal of property to defraud creditors............... 8 
340 Falsification of books and documents ................ | 
345 grader tailing t0-keepaccountsy “sinh 8 8 eee 2 
«368 EOUDCEy Gae eL hay AMS hd BO asec Td WS Wee, ORR De Bia | 
| 408 COUS PITA in A See a ee Be ae 4 ae 2 
. JRC) enn Nth ened eee ee eee oA ee 83 
mess = 4555-44 Ee eae 
Tanda Ota) eames Cubs an beepers Accebieear \) tae 145 


_ * The section numbers quoted are those used during the year 1970 — that is, prior to the renumbering effected by the 
| Revised Statutes of Canada — 1970, proclaimed in 1971. 


Chapter 3 


LICENSING OF TRUSTEES IN BANKRUPTCY 


Table B shows the numbers of licences issued and withdrawn during the calen- 
dar years 1950 to 1970. 


Since 1967, when the current licensing policy was established, 180 applicants 
for licences were asked to appear before Boards of Examination. Of this number, a 
total of 57 applicants met the desirable standards, and were issued licences during 
the years 1968, 1969 and 1970. 


TABLE B — ANALYSIS OF TRUSTEE LICENSING 
FOR THE PERIOD 1950 TO 1970 


Withdrawn Licences in Force—December 31st 


Restricted 
Uncon- to Existing 
ditional Estates 


Licences For Death 
in Force | New | Resignation, 
Pan Issues CAG: 


Total Total 


19 19 Not Available 
19 19 Not Available 
14 14 229 | 230 
14 14 238 2 240 
14 14 23 2 255 
16 16 277 ] 278 
ie 11 300 Z 302 
16 16 309 3 312 
19 19 BVA 321 
13 16 334 ] Se 
11 12 339 7 346 
i je 359 je oe 
15 16 395 14 409 
16 16 445 19 464 
5 9 507 13 520 
13 13 509 19 528 
25 28 462 38 500 
Ife 16 445 40 485 
27 28 409 60 469 
70 ia 365 59 424 
31 33 354 64 418 


Chapter 4 


STATISTICAL TABLES 
Highlights 
A total of 5,659 bankrupt estates, and 315 proposals” were reported in the cal- 


endar year 1970. The estimated total loss to creditors is reported at $ 164,388,000, an 
increase of $52,112,000 over 1969 (46%). 


The total deficiency for Canada is accounted for as follows: 


Deficiency 
$ % 
Que DEC ene a eee 70,900,000 43 
On laniOvet sewn) beet 59,627,000 36 
British Columbia .... . 10,624,000 
Saskatchewan. i9y vin: 10,368,000 6 
151,519,000 92 
All others 


DATES hikes 12,869,000 8 


164,388,000 100 


A deficit of $120,550,000 is reported in business bankruptcies, and $33,047,000 
in non-business bankruptcies. Combined losses in these estates is estimated at 
$153,597,000. (See below for proposals). 


Of the 5,659 bankrupt estates reported, 51.7% were businesses (2,927 estates), 
accounting for 78.5% of the deficiency for bankruptcies. 


Non-business bankruptcies (2,732 estates) represented 48.3% of the bankrupt 
estates reported, showing 21.5% of the deficiency for bankruptcies. 


During 1970, 315 proposals were filed. The court ratified 216, including 49 pro- 
posals held over from 1969. The deficiency estimated by debtors for proposals ap- 
proved in 1970 was $10,791,000. This deficiency accounts for 6.6% of the total re- 
ported loss (both bankruptcies and proposals) to creditors for the year 1970. 


Table G-5 shows that the wholesale and retail trades accounted for the largest 
percentage (51.2%) of industrial and commercial failures during 1970. 


(1) Ninety-three (93) proposals were later rejected. These, deemed bankruptcies, are included in the 5,659 bankrupt 
estates reported. 


1] 


Other Comments on Statistics 


Table C — This table shows the number of estates administered under the Bank- 
ruptcy Act for the years 1933 to 1970. Bankruptcies increased by 1,580 estates over 
1969 (38.7%) with proposals increasing by 49. 


Table D — This table shows the 12 Bankruptcy districts in Canada and lists the divi- 
sions into which districts are divided. The table also shows the location of Bank- 
ruptcy Branch offices as at April 1971. 


Table E — This table shows that in the district of Quebec, division number | (Mon- 
treal area) handled 1,392 estates or 57% of all estates filed in that Province. No es- 
tates were reported in divisions numbered 11 and 14 (Gaspé, Bonaventure, Iles de la 
Madeleine) showing no change from 1969. 


In Ontario, division number 9 (Toronto area) handled 957 estates or 36% of all 
estates filed in the province, (no change from 1969); division number 7 (Hamilton 
area) handled 392 estates or 15%, (13% in 1969); division number 5 (London area) 
shows 219 estates (135 in 1969) or 8% of the Province, (no change from 1969). 


In British Columbia, the Vancouver area (division number 3) shows 248 estates 
or 76% of the total estates filed in that Province, compared to 151 estates and 79% in 
1969. 


Table F — This table shows that corporations made up 17% of the total bankrupt es- 
tates reported. Of the 2,927 business bankruptcies, 244, or approximately 8% were 
initiated by receiving orders. 


In the 2,732 non-business estates, 13 or less than 1% were initiated by receiving 
orders. 


Graph I — This graph illustrates the number of bankruptcies and proposals reported 
for the whole of Canada, and those in the districts of Ontario and Quebec, during 
the past fourteen years. 


Table G — This table shows the total number of estates reported in each Bankruptcy 
district during the year. The Province of Quebec accounts for 41.0% of the number 
of estates reported (48.6% in 1969) and 43.1% of the deficiency estimated by debtors 
(49.6% in 1969). The Province of Ontario accounts for 44.6% (38.6% in 1969) of the 
reported number of estates and 36.3% (35.5% in 1969) of the estimated deficiency, 
(see also Table G-7). 


Tables G-1, G-2, G-3 — These tables provide a breakdown of Table G into Business 
Bankruptcies Reported in 1970 (Table G-1), Non-Business Bankruptcies Reported 
in 1970 (Table G-2), and Proposals in 1970 (Table G-3). 


Table G-4 — This table gives an analysis, by district, of persons who had acted as 
guarantors for corporate, business or personal debts, and who subsequently made 
assignments themselves, or were petitioned into bankruptcy. These statistics have 
been incorporated into Table G, as well as into supporting tables G-1 or G-2. 


Table G-5 — This table gives a breakdown of the business bankruptcies by 7 major 
types of industries and 27 sub-types. 


12 


nee 
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' culated for realizations in relation to liabilities. 


Table G-6 — This table shows the number of bankruptcies classified by size of de- 
clared liabilities. 


Of the 946 bankrupt corporations, 388 (41%) reported liabilities of $100,000.00 
and over; 393 corporations (42%) reported their liabilities as between $25,000.00 
and $100,000.00, and 165 corporations (17%) reported liabilities of up to $25,000.00. 


One thousand nine hundred and eighty-one (1,981) non-incorporated busi- 
nesses reported their liabilities as follows: 


95 ( 5%) — $100,000.00 and over 
729 (37%) — $25,000.00 to $100,000.00 
1,157 (58%) — up to $25,000.00 


Tables G-7, G-8, G-9 — These tables provide a comparative percentage, or common- 


size analysis, by district, of the number of estates, total assets, total liabilities and to- 
tal deficiency for bankruptcies reported in 1970. 


Graph II — This graph illustrates the number of estates reported, and the estimated 
deficiency in 1970, as noted in Table G. 


Table H — This table shows the total realizations by trustees, as well as administra- 
tive expenses and dividends for bankrupt estates and proposals closed in 1970. 


Tables H-1, H-2, H-3 — These tables provide the detailed amounts for bankruptcies 
and proposals summarized in Table H. 


Tables H-4, H-5, H-6, H-7 — These tables show the various administrative expenses 
as percentages of realizations by trustees, as well as the dividend payments in rela- 
tion to the liabilities owing to unsecured creditors. In addition, percentages are cal- 


For all estates closed in 1970 (bankruptcies and proposals), trustees realized 
$25,112,000 from available assets, as compared to total reported unsecured liabil- 


ities of $166,728,000. Trustees therefore realized 15.1% of the amount of the de- 
clared unsecured liabilities. 


Administrative expenses amounted to 44.7% of the realizations, with trustees’ 
fees accounting for 21.7%, and legal fees, 5.3% of these proceeds. Dividends were 


calculated at 8.3% of unsecured liabilities. (See Table H-8 for more detailed 
calculations.) 


Looking at Table H-5 (estates closed under the general provisions of the Act), 
1,975 estates were involved. Trustees realized 16.2% of the amount declared owing 
to unsecured creditors. Administrative expenses were 48.9% of realizations. 
Trustees’ fees accounted for 20.3% of these proceeds, and legal costs for 6.6%. Divi- 
dends paid to unsecured creditors in these estates amounted to 8.3% of declared 
liabilities. 

Table H-6 shows the position for summary administrations. Trustees realized 
6.6% of the amount declared owing to unsecured creditors in the 2,917 estates 


- closed. 


i) 


The administrative expenses in summary administrations were 76.3% of real- 
izations, trustees’ fees being 59.4%, and legal costs, 2.9%. Dividends paid to unse- 
cured creditors amounted to 1.6% of the declared liabilities. 


Table H-7 shows the same type of information for proposals. In all, trustees re- 
ceived $5,707,000 or 20.6% of the amount declared owing to unsecured creditors. 
Administrative expenses were 20.0% of these proceeds, with trustees receiving 11.5% 
and solicitors 2.4%. Dividends amounted to 16.5% of the amount of unsecured lia- 
bilities declared by debtors. 


Tables H-8, H-9, H-10, H-11 — These tables show the dividend split between pre- 
ferred and other unsecured creditors, and the calculation of the percentage return 
for both classes of creditors. In all estates (bankruptcies and proposals), preferred 
creditors received 28.3%, and others, 6.8%. 


Part X of the Bankruptcy Act 


Part X of the Bankruptcy Act may be proclaimed by the Governor General in 
Council to be in force in any province at the request of the Lieutenant Governor in 
Council of the province concerned. It has been in force in the Province of Alberta 
since April 17, 1967, and in the Province of Manitoba since June 1, 1967. The Prov- 
ince of Saskatchewan adopted Part X on April 1, 1969; the Province of British Co- 
lumbia on June 1, 1970, and the Province of Nova Scotia on July 1, 1970. It was pro- 
claimed in Prince Edward Island on March 28, 1968, and activated in April 1971. 


The following are the number of consolidation orders granted in each province, 
since the proclamation of Part X, to December 31, 1970. 


British 
Alberta Manitoba Saskatchewan Columbia 
L967 fees, We: 286 94 — — 
LOGSE UNS 1M oe eth s BOG 437 178 — = 
LGD eee | [eae an 424 136 ds — 
[OP OR et are e, ew sae 587 209 Silay 56 


The highlights of these statistics are reported in Tables I, J, K and L on the 
following pages. 


TABLE C — TOTAL ESTATES REPORTED, CLOSED AND CARRIED OVER 
FOR THE CALENDAR YEARS 1933 to 1970 


Estates 

Year Reported 

eae eas hi: bibs etl. 2,608 
Sa Sas ue shee ny ee 1,411 
GS . Miaeeed: 1,263 
LSS DP at As ka a 1,154 
O31 Seema weMN. fs 967 
he area eh ee 1,074 
ERIS a a a hr 1,109 
Be are eee sk ec ER 1,003 
Deets RN Be oe ad 918 
a 5) eT ee 725 
OLAS) ls Sac aed tl 416 
IAS gerndey. ene: 273 
ELD ON te er re ee 264 
SE ONE as OL Co a 269 
Dm tae rte ks Nh at 509 
BE Rr es «AM ATER, ..,. A 199 
et Sa ee (5) i, Tae 1,045 
Uc PROWL... ont TR ay 12 5 
Ge eA tee Oe Scere 1,349 
LSet, a ere 1,434 
Jue bs cobain Skah © Oe eee 1,617 
Wa er ere eel Ty oy oo 2,265 
LEONE 2.2) 2 Sr: re 2,414 
EY SA ee en: ae 2,849 
CAEL SEL too ee ont ee 3,486 

LSD, Poe ger uae on Ses 
JIE AS chek oe a 3,238 
DOO s ys, MUN AT cos oA 3,641 
OA ei nN Rs BY 6H 
Lene os yen ae 4,297 
ASAT 7 ee So SOU a eee a 5,189 
LLLP BRIGG) SAR ae VAN een NSS) 
Proposals and prior adjustment . 33229 
AOD =: IS Pk. 5 UE at 5,023 
ACO) CGS.) Sk US Oe ea 256 
BOG: a cs kt, Dae Ce 4,677 
Proposalsyaindowe... ......, male 286 
ee i) 4,023 
ROA a1 See NG, Ru 253 
IOS OD IEE RET, Ore 3,789 
FUT ANG eaeaittraihi! dl ec ata 310 

| OE Ae |. a re 4,079 
JES) 50) ei ee 266 
BOs. Mime. oo... nested 53059 
POOR Ala MPs ok ct cy 315 


Estates 


Closed 


850 
1,624 
1,198 
1,069 
1,149 
1,098 
WAL 
1,084 

98] 

879 

675 

468 

B51 

299 

320 

450 

672 

678 

993 
LoS 
13256 
1,336 
1,434 

953 
2,295 
3,301 
2,923 
2,826 
2,950 
2,774 
22529 
2,754 

218 
4.547 

244 
4,072 

396 
5,739 

380 
6,441 

641 * 
6,412 

qGOT* 
4,892 

456* 


Administrations 
Carried Over 


1,758 
1,545 
1,610 
1,695 
1:513 
1,489 
1,479 
1,398 
1,330 
1,181 
902 
Ips 
640 
610 
739 
1,148 
(Bey! 
2,118 
2,474 
ZIAD 
3,074 
4,003 
4,983 
6,879 
8,110 
7,978 
8,293 
9,108 
9,669 
11,194 
13,554 


19,144 
19,632 
20 127 
18,284 
15,301 
Rea 


Peps 


* Includes adjustment for reported proposals which become bankru 
the court, (1968—90; 1969—92; 1970—93). 


ptcies due to their rejection by the creditors or 
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BANKRUPTCY DISTRICTS AND DIVISIONS 


TABLE D 


Jurisdiction 


District Division No. 

ALBERTA l 

ji 
BRITISH ] 
COLUMBIA 2 

3) 

4 

5 

6 
MANITOBA No divisions 


NEW BRUNSWICK 


NEWFOUNDLAND No divisions 


NORTHWEST 
TERRITORIES 


NOVA SCOTIA 


ONTARIO 


3 


4 


JON, Chr IS Gor hS 


\Oo oc 


Edmonton, Red Deer, Wetaskiwin, 
Camrose (sub-district), Stettler, 
Peace River, Grande Prairie 


Calgary, Medicine Hat, Lethbridge, 
Taber (sub-district), Bassano 
(sub-district), Hanna, MacLeod 


Prince Rupert 

Victoria, Nanaimo 

Vancouver, New Westminster 
Yale, Cariboo 

West Kootenay, East Kootenay 


Parts of Yale and Cariboo north of 
52nd parallel 


St. John, Queens, Kings, Charlotte 


York, Sunbury, Carleton, Victoria, 
Madawaska 


Gloucester, Northumberland, 
Restigouche 


Westmorland, Kent, Albert 


Yellowknife 


Halifax, Hants, Lunenburg, Queens, 


Annapolis, Kings 


Pictou, Guysborough, Cumberland, 
Colchester, Antigonish 


Cape Breton, Inverness, Richmond, 
Victoria 
Digby, Yarmouth, Shelburne 


Thunder Bay, Kenora, Rainy River 
Sudbury, Algoma, Manitoulin 
Simcoe, Muskoka 

Grey, Bruce, Dufferin 


Location of Official 
Receiver’s Office 


*Edmonton 


*Calgary 


Prince Rupert 
Victoria 

*V ancouver 
Vernon 
Nelson 


Prince George 


Winnipeg 
Saint John 
Fredericton 


Bathurst 
Moncton 


St. John’s 


Yellowknife 


Halifax 
Pictou 


Sydney 
Yarmouth 
Port Arthur 
Sudbury 


Barrie 
Owen Sound 


Middlesex, Huron, Perth, Oxford, Elgin *London 


Essex, Lambton, Kent 


Wentworth, Norfolk, Haldimand, 
Welland, Brant, Lincoln, Halton 


Waterloo, Wellington 
York, Peel, Ontario 


* Location of Bankruptcy Branch Offices as at April 1971. 
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Windsor 


Hamilton 
Waterloo 
*Toronto 


TABLE D (cont’d.) 
BANKRUPTCY DISTRICTS AND DIVISIONS (cont'd. ) 


Location of Official 


District Division No. Jurisdiction Receiver’s Office 
10 Peterborough, Northumberland, and 
Durham, Victoria and Haliburton Peterborough 
11 Frontenac, Lennox and Addington, 
Hastings, Prince Edward Kingston 
12 Carleton, Renfrew, Lanark, Russell and 
Prescott, Stormont, Dundas and 
Glengarry, Leeds and Grenville *Ottawa 
13 Nipissing Dist. North Bay 
14 Parry Sound Parry Sound 
15 Temiskaming Haileybury 
16 Cochrane Cochrane 
PRINCE EDWARD 
ISLAND No divisions Charlottetown 
QUEBEC ] Montreal, Richelieu, St. Hyacinthe, 
Beauharnois *Montreal 
2 Quebec, Montmagny (Anticosti) *Québec 
3 Rimouski Rimouski 
4 St. Francois *Sherbrooke 
5 Trois-Riviéres, Nicolet Trois-Riviéres 
6 Hull, Pontiac *Hull 
ii Chicoutimi, Saguenay Chicoutimi 
8 Joliette Joliette 
9 Roberval] Roberval 
10 Kamouraska Riviére-du-Loup 
1] Gaspé, Bonaventure New Carlisle 
12 Abitibi Amos 
13 Beauce St-Joseph de Beauce 
14 Iles de la Madeleine Havre-Aubert 
15 Arthabaska Arthabaska 
16 Rouyn-Noranda-Temiscamingue Rouyn 
i Megantic Thetford Mines 
18 Terrebonne, Labelle St-Jér6me 
19 Iberville Saint-Jean 
20 Bedford Sweetsburg 
21 Drummond Drummondville 
22 Hauterive Baie Comeau 
SASKATCHEWAN ] Regina *Regina 
2 Saskatoon Saskatoon 
3 Moose Jaw Moose Jaw 
YUKON 
TERRITORY No divisions Whitehorse 


* Location of Bankruptcy Branch Offices as at April 1971. 
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TABLE F—TYPES OF BANKRUPTCIES REPORTED 
IN THE CALENDAR YEAR 1970 


Business Bankruptcies 


ae, Non- Non-Business 

District Incorporated | Incorporated ankruptcies 
Men roundland. 2... a 2 foe | Ms 
Ponce tdward Island... 34. 3 
Movascotia....45. % fF... 4 
Be Weaerunswick %. soto 4 8 


CATS ie Sie ed oe a 
STI ATIO Ss oe Ch ee ee 


oe 


OZ6T 6961 8961 L96T 996T S96T v9el €96T c961 T96T O96T 6S6T 8S6l LS6T 


0 0 
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000'T 000'T 

000'Z 000'Z 

000'€ 000‘¢ 
epeued 

000'r 000'r 

000'¢ 000'S 

000'9 000'9 
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TABLE G-7—COMPARATIVE PERCENTAGES OF TOTAL BANKRUPTCIES 
AND PROPOSALS REPORTED IN THE CALENDAR YEAR 1970 


Number of Total 


Total Total 


District Estates Assets | Liabilities | Deficiency 

Newioundiand’. bree i. 18 my Ie 20 30 
Ponce Edward Island © "si. )... 30 AZ m2 Oy 
NOVA SCOUAI 402A AES. kd 29 6.75 3.93 ys 
New Grunswicky 9 “Wo wwe ee 34 pee: 54 et 
OL) Ce, ari a an 41.01 57.79 Sy 43.13 
RIOT eas Bee dk ee. Cd eee 44.56 24.00 29.55 36.27 
EV ele ache ey Ar ict: te a eZ 1.36 1.62 1.93 
packalcne Wanner 08, sy, kee 2.38 1.40 3.62 6.31 
Nun eee eee ir an cr CRS 3.14 sia fe 4.44 
Sign C OMe eet ds tae 5,47 4.75 522 6.46 

100.00 100.00 100.00 


TABLE G-8—COMPARATIVE PERCENTAGES OF BUSINESS BANKRUPTCIES 


REPORTED IN THE CALENDAR YEAR 1970 


Number of 


District Estates Assets | Liabilities | Deficiency 
NewIOUnd anda Jel)... Sie. eee ee 14 
Prince#dwardisiand «"-.......0 2) od AB 
INVA COCA 1 Pie. Al em deers ene wh 34 90 
INCGOBIUnSWIC! B.A... ..... aoe 38 1s! 
UGCD Coo ae Beek ao eae I 46.70 44.89 
UE i ee ae 36.15 32.63 
PaanttODA Ae Va gs Ao: ont eS 2.22 1.94 
paskatchewan fe 0. GS ea 2.56 6.55 
PLOCTIAS AF 1G tee Moe), gg Oe ae. 4.68 5.20 
Bris Como 08 a ey ee 6.19 6.90 


TABLE G-9-COMPARATIVE PERCENTAGES OF NON-BUSINESS BANKRUPTCIES 
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GRAPH III—PART X CLASSIFICATION OF ORDERS BY MONTHLY FAMILY INCOME 
IN THE CALENDAR YEAR 1970 
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GRAPH III-PART X CLASSIFICATION OF ORDERS BY MONTHLY FAMILY INCOME 
IN THE CALENDAR YEAR 1970 
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TABLE K — PART X 
CLASSIFICATION OF ORDERS BY THE AMOUNT OF MONTHLY PAYMENTS 
IN THE CALENDAR YEAR 1970 


Number of Orders 
Amount of Monthly Payments Manitoba Saskatchewan | British Columbia 
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Slee PO Qwowras 4site ] 3 4 
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yt ax tee a eee ee 4 5 3 
Ol Se7 0" 2 Ae a eee 14] 10 18 
(} = AS.\ | Oa eee a0 19 2 2 
ofl EAS] On, Re ae 12 2 | 
Ue AN) 65 pas wa ak 5 2 3 
Ba Be a a eect haa card aute 10 5 |e 
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TABLE L — PART X 
CLASSIFICATION OF ORDERS BY PERIOD OF MONTHLY PAYMENTS 
IN THE CALENDAR YEAR 1970 


Number of Orders 
Period of Monthly Payments Manitoba Saskatchewan | British Columbia 
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Chapter 5 
PERSONNEL AND FINANCIAL STATISTICS 


The following tables and statistics relate to the operations of the Office of the 
Superintendent of Bankruptcy for the year ended March 31, 1971. 


TABLE M — ESTABLISHMENT AS AT MARCH eg \4 


1967 to 1971 
Class of employee 1970 1971 
Head Office 

EXCCUUVE: CRs: Gt CAGE of vi75 @8alay gore 4 4 
Administrative and Professional paps 18 
Clerical and Stenographic............. 35 26 
TotaHead Office =,» Sasvo7r 61 48 

Regional Offices 
EXCCUEINE NOD 8). PRR Rae 3 3 
Administrative and Professional Bw 38 
Clerical and Stenographic........... iy. 24 
Total Regional Offices..... 0. 52 65 
OTe eee or nal ier ete Ge A ea. 69 107 107 iis bes 


Revenue 
The revenue received by the Superintendent of Bankruptcy for the fiscal year 
to March 31, 1971, is set out below. Revenue increased by $45,848 over the previous 
year. 


I. Fees paid by Trustees in Bankruptcy for new licences and 


annual renewals (Section 9(4))*....................... $ 30,400 
2. Levy of 2% on dividends paid to creditors by the trustee 
(Section. L1S\GA Waegiratad. so Dem A ol tk OA CIS Ihe.” || 409,558 
SEE INICCIM Were info asi (cla nee La i Or 62,866 
Torq? Os Tae rapcwbaeiciiostl Ue Bamhengde rn. ow $502,824 
Expenditure 


Expenditure for the fiscal year 1971 amounted to $1,297,317, with increases 
mainly attributable to salaries and payments for professional services. 


*RS.C. 1970. 
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TABLE N — ALLOTMENT ANDEXPENDITURE FOR THE YEAR ENDED MARCHS31, 1971 


Unexpended 
Allotment Expenditure Balance 
$ $ $ 

Personnel... (ares ree eee $1,095,000 $ 936,714 $158,286 
Transportation and Communication ..... . 62,000 Ole (;773) 
INfORMMIATION Le, baa ee ae ee ee 11,000 9.626 ewe! 
Professional and Special Services ........ 119,200 215,198 (95,998) 
Rentalsv.d) -.n28). (Ot +o eee ae Bons 29,000 17,481 11549 
Purchased Repair and Upkeep =e. 1,500 1,846 (346) 
Utilities, Materials andSupphes......... 20,500 17,283 SpA 
Acquisition of Machinery and Equipment . . 18,100 28O20 (10,423) 
AILOther EX penditiies mc eects 11,700 2.813 8,827 
TOCA ata leat, o PRE cdo cee oid 5 ae 1,368,000 1297,317 70,683 


TABLE O — COMPARATIVE STATEMENT OF REVENUE AND 
EXPENDITURE FOR THE YEARS 1966-67 to 1970-71 


Revenue 


Expenditure 


19 06207 Aree eae yee eee ya $ 285,316 $ 274,733 
LOGOS uke Ge Et ote o Wee Ae ete ae ees 363,383 797,049 
TOG OROD a eRe sa hae AR ine BAG OS od os hs! bs Ana 412,674 928,026 
LOGOS OMAN IED eld LARA tc, ie ERS he 4M A 456,976 994,109 
EOLA a ee Sea ane eee (te te eee eer eg 502,824 2 sy, 


Appendix — I 


CURRENT LISTING OF BULLETINS TO TRUSTEES 


Bulletin No. Subject Matter 

1966-1 Statement of Affairs (Form 61) 

1966-2 Joint Trustees 

1966-3 Delegation of Duties and Granting of Signing Authorities 

1966-4 Bill S-17, An Act to Amend the Bankruptcy Act 

1966-5 Advances on Trustee’s Remuneration 

1966-6 Trustee’s Performance Bonds 

1966-7 Reorganization of the Bankruptcy Branch 

1967-8 Submission of Statement of Receipts and Disbursements, Section 


111 (Bankruptcy Act) 
1967-9 Notice to Bankrupts of Duties and Status while Undischarged 
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1968-10 Amendments to Bankruptcy Rules and Forms at June 5, 1968 
1969-11 The Trustee’s Preliminary Report to the Creditors 
1970-12 Sale of Estate Assets—Advertising and Opening of Bids 


Appendix — II 
TABLES OF CONTENTS 


Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1970 
Introduction by the Superintendent of Bankruptcy 
Chapter 1. Highlights of the Activities of the Office of the Superintendent of Bankruptcy 
2. Complaints, Investigations and Prosecutions 
3. Licensing of Trustees in Bankruptcy 
4. Annual Statistics and Tables 


5. Personnel and Financial Statistics 


Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1969 


Introduction by the Superintendent of Bankruptcy 
Chapter 1. Creditors’ Participation in Bankruptcy Administration 
2. Highlights of the Activities of the Office ofthe Superintendent of Bankruptcy 
3. Complaints, Investigations and Prosecutions 
4. Licensing of Trustees in Bankruptcy 
5. Annual Statistics and Tables 


6. Personnel and Financial Statistics 


Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1968 


Introduction by the Superintendent of Bankruptcy 
Chapter 1. Bankruptcy and Insolvency Legislation 
2. The Bankruptcy Branch 


5] 


Chapter I. 
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The Bankruptcy “Milieu” 


Complaints and Investigations 


. Prosecutions 
. Unclaimed Dividends and Undistributed Funds 


. Index of Directors and Officers of Bankrupt Corporations 


Annual Statistics and Table 


Part X of the Bankruptcy Act 


Report of the Superintendent of Bankruptcy 
for the Year Ended March 31, 1967 


The Bankruptcy Act 


A. Purpose 


B. Amendments 
— Investigation powers 
— Sections 3A and 3B 
— Other changes in legislation 


C. Regional offices 

D. Complaints and investigations 
E. Licensing of trustees 

F Bulletins to trustees 


G. Statistics 
(a) General intake, closed, inventory 
(b) Detail of intake 
(c) Detail of closed 


The Companies’ Creditors Arrangement Act 


. The Farmers’ Creditors Arrangement Act 
. The Winding-Up Act 


. Revenue and Expenditures 


Branch Personnel 


PS 
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TABLEAU J — PARTIE X 
CLASSEMENTS DES ORDONNANCES SELON LES PASSIFS AU COURS DE L’ANNEE CIVILE 1970 


ALBERTA MANITOBA SASKATCHEWAN COLOMBIE-BRITANNIQUE 


Nombre Nombre Nombre Nombre 

d’ordon- Pourcen- d’ordon- Pourcen- d’ordon- Pourcen- d’ordon- Pourcen- 
Passifs nances nances tage nances nances tage 

$ Dee 299 os | 1.8 
1000—1,999 ...... 8 14.3 
2,000 —2,999 ...... 1] 19.6 
3,000 — 3,999 ...... 8 14.3 
4,000—4,999 ...... 8 14.3 
5,000 —5,999 ...... 5 8.9 
6,000—6,999 ...... 8 14.3 
7,000 — 7,999 ...... 4 a) 
DAMOUR ok es 2 3.6 
Montant non précisé . l 1.8 


LV 


CLASSEMENT DES ORDONNANCES SELON LE MONTANT DU REVENU MENSUEL AU COURS DE L’ANNEE CIVILE 1970 


Montant du 
revenu familial 
mensuel 
vans 200ua. oo oak ns 
2 1) Pee) | eee 
7209 Went) |e wee ee 
50350 es 
5 Jo 10 0 at oe 
401—450........, 
“ey || ee ee 
SOIMCUDM See ok ee ot 


Montant non précisé 


Total des ordonnances 


TABLEAU I — PARTIE X 


ALBERTA MANITOBA SASKATCHEWAN COLOMBIE- BRITANNIQUE 


Nombre Nombre Nombre Nombre 
d’ordon- d’ordon- Pourcen- d’ordon- Pourcen- d’ordon- 
nances nances nances tage nances 

l 2 
| fs 
2 
q] 4 
3 4 
6 8 
2. 8 
9 25 
3 ; l 


Remarque: Voir également Graphique III. 


Pourcen- 
tage 


3.6 
3.6 
3.6 
78) | 
pi 
14.3 
14.3 
44.6 
1.8 


100.0% 
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TABLEAU H-11 — ANALYSE DES DIVIDENDES VERSES AUX CREANCIERS PRIVILEGIES ET AUTRES CREANCIERS SANS GARANTIE 
A L’EGARD DES PROPOSITIONS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1970 
(en milliers de dollars) 


Dividendes versés aux créanciers 
sans garantie 


Passifs déclarés dus aux créanciers 
sans garantie !) 


Nombre Autres Autres 


Privilégiés Privilégiés 


d’actifs $ % 
Terre-Neuve....... ig 
Ile-du-Prince-Edouard = 
Nouvelle-Ecosse 11.9 
Nouveau-Brunswick . 27.0 
WUEDCCR: Maks. . 12.8 
(plano oh, oe es pL 
ManiIODa... 6 « os6 os 4.1 
Saskatchewan...... 0.2 
(Nici. ) .———_———— 25.8 
Colombie-Britannique 62.7 
OHA oy ee 16.5 


Remarques: |. Les évaluations des passifs sont fournies par les débiteurs: elles sont incompleétes et sujettes a caution. 
2. Dans leurs rapports initiaux, les débiteurs ont sous-évalué les passifs dus aux créanciers privilégiés. On a calculé le pourcentage d’aprés les montants qu’ils ont déclarés. 


eV 


TABLEAU H-10 — ANALYSE DES DIVIDENDES VERSES AUX CREANCIERS PRIVILEGIES ET AUTRES CREANCIERS SANS GARANTIE 
POUR LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1970 EN 
VERTU DES DISPOSITIONS DE L’ADMINISTRATION SOMMAIRE DE LA LOI 
(en milliers de dollars) 


Passifs déclarés dus aux créanciers 
sans garantie (!) 


Dividendes versés aux créanciers 
sans garantie 


Nombre 


Privilégiés Autres 


d’actifs $ % 
erre- Neve... =." _ 
Ile-du-Prince-Edouard 53 
Nouvelle-Ecosse 71 Hil = 
Nouveau-Brunswick 147 153 0.7 
OUD cee tte: 10,859 11,159 1.8 
Ontario 4223 s. 1558 15,857 0.5 
Manitobae guar. a. 611 6 1.0 
Saskatchewan...... 880 949 0.5 
Alberts = Be Go. aces bel 73 1 306 10.9 
Colombie-Britannique 2,389 DOS7. cm! 
ro [asm [ane | aise foes : 


Remarques: |. Les évaluations des passifs sont fournies par les débiteurs; elles sont incompleétes et sujettes 4 caution. 
2. Dans leurs rapports initiaux, les débiteurs ont sous-évalué les passifs dus aux créanciers privilégiés. On a calculé le pourcentage d’aprés les montants qu’ils ont déclarés. 
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TABLEAU H-9 — ANALYSE DES DIVIDENDES VERSES AUX CREANCIERS PRIVILEGIES ET AUTRES CREANCIERS SANS GARANTIE 


POUR LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEB AU COURS DE L’ANNEE CIVTEESLO70 


EN VERTU DES DISPOSITIONS GENERALES DE LA LOI 


(en milliers de dollars) 


Nombre 
d’actifs 


Passifs déclarés dus aux créanciers 
sans garantie (!) 


Privilégiés 


$ 


eiro-NCUVGs. no. 
Ile-du-Prince-Edouard 
Nouvelle-Ecosse 
Nouveau-Brunswick 
EDC Cis ns ge ca | 


Albettas.> 5 4242... 


8,084 98,095 106,179 2,490 


Dividendes versés aux créanciers 
sans garantie 


Autres 


$ 
137.5(2) 


68.8 
108 .3(2) 


313 
Sis] 
34.0 
22.0 
16.3 
41.9 


30.8 6.3.18 


Remarques: |. Les évaluations des passifs sont fournies par les débiteurs; elles sont incomplétes et sujettes a caution. 
2. Dans leurs rapports initiaux, les débiteurs ont sous-évalué les passifs dus aux créanciers privilégiés. On a calculé le pourcentage d’aprés les montants qu’ils ont déclarés. 
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TABLEAU H-8 — ANALYSE DES DIVIDENDES VERSES AUX CREANCIERS PRIVILEGIES ET AUTRES CREANCIERS SANS GARANTIE 
POUR TOUS LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1970 
(en milliers de dollars) 


Passifs déclarés dus aux créanciers Dividendes versés aux créanciers 
sans garantie (!) sans garantie 


Nombre | Privilégiés Autres Total Privilégiés Autres 

d’actifs $ $ $ $ $ % 
derre-Neuve nso aos = x 19 16.3 
Ile-du-Prince-Edouard 2 53 
Nouvelle-Ecosse 74 4k: 
Nouveau-Brunswick . 87 123 
Wuc begs Wr ecw ok... 4,329 m3 
Oneaniiu.a0. - . , 4.727 98 
Manitoba... Gack 96 3.8 
Saskatchewan...... 80 32 
PTCA eee ee ms 907 15.6 
Colombie-Britannique 288 6.2 
Zima isn [issist firs [_azs | 23 [ios : 


Remarques: |. Les évaluations des passifs sont fournies par les débiteurs; elles sont incompletes et sujettes 4 caution. 
2. Dans leurs rapports initiaux, les débiteurs ont sous-évalué les passifs dus aux créanciers privilégiés. On a calculé le pourcentage d’aprés les montants qu’ils ont déclarés. 
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TABLEAU H-7 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 


District 


Terre-Neuve 
le-du-Prince- 
Edouard 
Nouvelle- 
Ecosse... . 
Nouveau- 
Brunswick . . 
Ouébec..c 27.0 
Ontario. o....4 
Manitoba 
Saskatchewan . 
AIvetia —, 254 
Colombie- 
Britannique 


Remarques: 1. Incluant les créanciers privilégiés et ordinaires. Les évaluations des 


Nombre 
d’actifs 


PRODUITS, DIVIDENDES ET FRAIS D’ADMINISTRATION 
(en milliers de dollars) 


Passifs 
déclarés 
dus aux 
créanciers 
sans 
garantie (!) 


$ 


Produits 
confiés 
aux syndics 


Dividendes versés 
aux créanciers 


1970 (PROPOSITIONS) 


Frais d’administration 


% 
des 
passifs 


$ 


sans garantie (2) Honoraires Honoraires des 
Total légaux syndics Autres dépenses 
% % % % 7 

des des des des des 

passifs pro- pro- pro- pro- 
Montant/déclaréy Montant|déclarés|Montant | duits | Montant | duits | Montant duits | Montant | duits 

$ $ $ $ 

i oe 12 5h pe | Zl 9 25.0 5.6 

27.0 l 5.6 ~ — - _ 5.6 

12.8 690 23.4 pa] 1.0 423 14.3 8.1 

oat 299 ed oH pp) 165 8.3 a 

4.1 18 act 4 Sal 13 28.3 Ze) 

0.2 34 97.1 12) 2) 543 5 14.2 28.6 

re 65 12.0 26 4.8 31 DF 1.5 

62.7 22 21.8 2 2.0 1] 10.9 8.9 

16.52)} 1,141 20.0 138 2.4 657 ti 6.1 


elles sont incomplétes et sujettes 4 caution. 


2. Dividendes bruts avant la déduction du prélévement de 2% en vertu de I’article 118 de la Loi (S.R.C. 1970 
3. Les Tableaux H-8 a H-11 donnent une ventilation des dividendes versés 


passifs sont fournies par les débiteurs; 


— auparavant article 106). 
aux créanciers privilégiés et autres créanciers sans garantie, 


6 


District 


Terre-Neuve 
Ile-du-Prince- 
Edouard 

Nouvelle- 


Ecosse... . 


Nouveau- 
Brunswick 


Onebec= = urs, 
Ontarior 


Manitoba 
Saskatchewan 
Alberta 
Colombie- 
Britannique 


Total 


TABLEAU H-6 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1970 
(EN VERTU DES DISPOSITIONS DE L’ADMINISTRATION SOMMAIRE DE LA LOT) 
REALISATIONS, DIVIDENDES ET FRAIS D’ADMINISTRATION 
(en milliers de dollars) 


Frais d’administration 


Réalisations |Dividendes versés 


‘par les aux créanciers 
syndics sans garantie (2) Honoraires Honoraires des 
légaux syndics 
Passifs 
déclarés 
dus aux % % 
créanciers des des 
sans passifs passifs 
garantie(') |Montant|déclarés| Montant}déclarés|Montant Montant Montant Montant 


$ $ $ $ 


105 5.3 
; 42 — 
Eo 0.7 
def 1.8 76.7 
a2 0.5 90.6 
4.7 1.0 1s 
4.] 0.5 Or. 
17.0 10.9 36.0 
6.8 Sel 54.7 
294) 32,802 2,174 6.6 S15 1.693) 1,659 76.3 


Remarques: |. Incluant les créanciers privilégiés et ordinaires. Les évaluations des passifs sont fournies par les débiteurs; 
elles sont incompletes et sujettes a caution. 
2. Dividendes bruts avant la déduction du prélévement de 2% en vertu de l’article 118 de la Loi (S.R.C. 1970 — auparavant article }06). 
3. Les Tableaux H-8 a H-11 donnent une ventilation des dividendes versés aux créanciers privilégiés et autres créanciers sans garantie. 


Autres dépenses 


% 
des 
réa- 
lisa- 

tions 


14.0 


Be 


TABLEAU H-5 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1970 


District 


Terre-Neuve 
Ile-du-Prince- 
Edouard 
Nouvelle- 
Ecosse... .. 
Nouveau- 
Brunswick 


Manitoba 
Saskatchewan 
Albertal 2 La. 
Colombie- 
Britannique 


(EN VERTU DES DISPOSITIONS GENERALES DE LA LOT) 
REALISATIONS, DIVIDENDES ET FRAIS D’ADMINISTRATION 
(en milliers de dollars) 


Réalisations 


Dividendes versés 
aux créanciers 


créanciers 


garantie) 


Frais d’administration 


Remarques: |. Incluant les créanciers privilégiés et ordinaires. Les évaluations des passifs sont fournies par les débiteurs; 


elles sont incompleétes et sujettes a caution. 


2. Dividendes bruts avant la déduction du prélevement de 2% en vertu de I’article 118 de la Loi (S.R.C. 1970 — auparavant article 106). 
3. Les Tableaux H-8 4 H-11 donnent une ventilation des dividendes versés aux créanciers privilégiés et autres créanciers sans garantie. 


sans garantie (2) Honoraires Honoraires des 
Total légaux syndics Autres dépenses 
% % % % 

% des des des des 

des réa- réa- réa- réa- 

passifs lisa- lisa- lisa- lisa- 

Montant |déclarés Montant|déclarés|Montant | tions | Montant | tions | Montant | tions | Montant| tions 

$ $ $ $ 

16.3 14 38 - — 7 io 7 ope 

7.4 40 39.6 11 10.9 23 22.8 6 39 

13.4 3 24.0 2 1.6 20 13.5 9 7.0 

6.6 4,192 529 550 6.9 1,863 29.2 13579 22.5 

11.0 3,238 45.4 406 Sy! 1,174 16.5 1,658 756 

4.5 98 46.2 17 8.0 47 Visa: 34 16.0 

a2 ue 41.4 25 Be a2 16.8 22 Es 

[23 400 45.0 91 10.2 174 19.6 135 Le 

6.5 336 54.5 40 6.5 153 24.8 143 pi We 

8.3) 8,428 48.9 1,142 6.6 3,493 20.3 SE: PPAY 


ng 


TABLEAU H-4—ETAT RECAPITULATIF DE TOUS LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE 
L’ANNEE CIVILE 1970 
REALISATIONS, DIVIDENDES ET FRAIS D’ADMINISTRATION 
(en milliers de dollars) 


Frais d’administration 


Réalisations |Dividendes versés 


par les aux creanciers 
syndics sans garantie (°) Honoraires Honoraires des 
légaux syndics Autres dépenses 
Passifs 
déclarés % 
dus aux % % des 
créanciers des des réa- 
Nombre sans passifs passifs lisa- 
District d’actifs | garantie (!) Montant Montant Montant | tions 
$ $ $ 
Terre-Neuve 7 i593 
Ile-du-Prince- 

Edouard l 2N0 
Nouvelle- 

Ecosse = os. 9 6.4 
Nouveau- 

Brunswick .. | 12 7.6 
Quchec...2-o, 2,159 18.4 
Ontario 9.5 1,854 18.7 
Manitoba 39 13.6 
Saskatchewan . 38 14.3 
Alberla....:. 156 9.4 
Colombie- 

Britannique 169 18.7 


LG talwesiten. ge.s00: 525d) =eslO6.1 28 S12 5412 : 21a | 4aaa | ed, 


Remarques: 1. Incluant les créanciers privilégiés et ordinaires. Les évaluations des passifs sont fournies par les débiteurs; 
elles sont incompletes et sujettes 4 caution. 
2. Dividendes bruts avant la déduction du prélévement de 2% en vertu de l’article 118 de la Loi (S.R.C. 1970 — auparavant article 106). 
3. Les Tableaux H-8 4 H-11 donnent une ventilation des dividendes versés aux créanciers privilégiés et autres créanciers sans garantie. 
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TABLEAU H-3 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1970 (PROPOSITIONS) 
(en milliers de dollars) 


Tels qu’evaluées et declarés 
par les debiteurs 


Produits, coats et dividendes 


Eléments Frais d’administration 


Dividendes — Créanciers 


actif Réalisations | Total des Hono- non garantis 
non |Créanciers par les produits | Hono- | raires 
donnés non créanciers |recouvrés | raires des Privi- Ordi- 
Nombrejen garantie} garantis | Déficit | garantis par les légaux légiés naires 
District d’actifs syndics 

$ $ 
Terre-Neuve....... _ 
Ile-du-Prince-Edouard = 
Nouvelle-Ecosse 24 
Nouveau-Brunswick . 14 
Ouéhbeckmetticece: | 1,877 
AAO roca ny red 1,505 
MaanitODa 2 od 9 
Saskatchewan...... l 
Albenageres.~.. —.. % 3 381 


Colombie-Britannique 


3 2 1] 9 22 
Fee [36 [asa | anzar [rasor| 5680 | 3707 | 8 | os) aa | ua] 0 | 307 


Remarques: |. Les évaluations des éléments d’actif sont fournies par les débiteurs; elles sont incomplétes et sujettes a caution. 
2. La plupart des procédures terminées en 1970 avaient été entamées au cours des années précédentes. 


Se 


TABLEAU H-2 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1970 
(ACTIFS ADMINISTRES EN VERTU DES DISPOSITIONS DE L’ADMINISTRATION SOMMAIRE DELA LOJ) 

(en milliers de dollars) 
ee ee eee 
Tels qu’évaluées et déclarés Réalisations (sauf les éléments d’actif donnés en garantie), 
par les débiteurs cotits et dividendes 


Eléments Frais d’administration 


Dividendes — Créanciers 


d’actif Réalisations| Total des Hono- non garantis 
non  j|Créanciers parles | réalisations | Hono- | raires 

donnés non créanciers par les raires des Privi- Ordi- 
Nombreljen garantie garantis | Déficit garantis syndics légaux légiés naires 

District d’actifs $ $ $ $ $ $ 
Terre-N€U Ver ecpcem- Gee 
Ile-du-Prince-Edouard 2 
Nouvelle-Ecosse “s 
Nouveau-Brunswick 15] l 
OuchéGee.. 2 52, ss. 10,831 156 
Ontanou eet Se 35's. iSo1Ts 55 
Manijobancs -.. bon 6 590 6 
Saskatchewan...... 912 2 
PODOHOL 5.2.8 as care Ee 1,174 134 
Colombie-Britannique | 245 . (651) 181 63 
ae Be ected ce [oie r 


Remarques: |. Les évaluations des éléments d’actif sont fournies par les débiteurs; elles sont incompletes et sujettes 4 caution. 
2. La plupart des procédures terminées en 1970 avaient été entamées au cours des années précédentes. 


be 


TABLEAU H-1 — ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE AU COURS DE L’ANNEE CIVILE 1970 
(ACTIFS ADMINISTRES EN VERTU DES DISPOSITIONS GENERALES DE LA LOD) 
(en milliers de dollars) 


Tels qu’évaluées et déclarés 
par les débiteurs 


Réalisations (sauf les éléments d’actif donnés en garantie), 
cofits et dividendes 


Dividendes — Créanciers 


Eléments Frais d’administration 


actif Réalisations| Total des Hono- non garantis 
non |Créanciers parles  |réalisations| Hono- | raires 
donnés non créanciers par les raires des Autres Privi- Ordi- 
Nombrejen garantie garantis garantis syndics | légaux Total légiés naires 
District d’actifs $ $ $ $ $ $ $ $ 


Verre-Netve....... 19 
Ile-du-Prince-Edouard = 
Nouvelle-Ecosse 50 
Nouveau-Brunswick . te 
COE. wn te, 2,296 
CULATION Geen. cae on 3,167 
MenitOba soo. es Ae. 8] 
Saskatchewan. ..... 77 
WMAIDEta ny ee: oy 392 
Colombie-Britannique 159 
ee asi | 112 | 3453] 3793 | aos) 2490 | ais 


Remarques: |. Les évaluations des éléments d’actif sont fournies par les débiteurs; elles sont incompleétes et sujettes 4 caution. 
2. La plupart des procédures terminées en 1970 avaient été entamées au cours des années précédentes. 
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TABLEAU H — ETAT RECAPITULATIF DE TOUS LES ACTIFS DONT L’ADMINISTRATION A ETE COMPLETEE 
AU COURS DE L’ANNEE CIVILE 1970 
(en milliers de dollars) 


Réalisations (sauf les éléments d’actif donnés en garantie), 
coats et dividendes 


Tels qu’évaluées et déclarés 
par les débiteurs 


Eléments Frais d’administration 


d’actif 


Dividendes — Créanciers 


non garantis 


Réalisations| Total des 


non parles | réalisations 
donnés créanciers par les Privi- Ordi- 
garantis syndics Total légiés naires 
District $ $ $ $ 


Merre-Neuve. = 2), <.) 19 
Ile-du-Prince-Edouard 2 
Nouvelle-Ecosse 74 
Nouveau-Brunswick . 87 
WUCUEC Fo.) ne 4,329 
Nan Oe ae ee ae 4,727 
Manitoba......... 96 
Saskatchewan...... 80 
PIDEIIAM eee es 907 
Colombie-Britannique 288 
iit 5,255 | 57,159 | 166,728 |109,569 | 11,228] 3275 | 10,609 


Remarques: |. Les évaluations des éléments d’actif sont fournies par les débiteurs; elles sont incomplétes et sujettes a caution. 
2. La plupart des procédures terminées en 1970 avaient été entamées au cours des années précédentes. 
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GRAPHIQUE II 
FAILLITES ET PROPOSITIONS SIGNALEES AU COURS DE L’ANNEE CIVILE 1970 
INDIQUEES PAR PROVINCE 


Figure II—Selon les déficits déclarés 
Figure |—Selon le nombre des actifs par les débiteurs 


(5,974) ($164 ,388,000) 


Ontario 
$59,627,000 


Ontario he) 


2,662 (44.6%) 


Québec 
2,450 (41.0%) 


Québec 
$70,900,000 
(43.1%) 


C.B. 327 (5.5%) 
Autres provinces 535 (8.9%) 


C.B. $10,624,000 (6.5%) 
Autres provinces $23,237,000 (14.1%) 
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TABLE G 


-6 — FAILLITES COMMERCIALES SIGNALES AU COURS DE L’ANNEE CIVILE 1970, 
SELON L’IMPORTANCE DES PASSIFS DECLARES 


Terre-Neuve 


District 


Ile-du-Prince-Edouard ...... 


Nouvelle-Ecosse 


QOpebecns se. botien le! © Goitoge? 


Ontario 


Moins de De $5,000 a De $25,000 a De $50,000 a $100,000 
$5,000 $24,999 $49,999 $99,999 et plus 


Sociétés 
Sociétés non Sociétés 
consti- | consti- | consti- 
tuées en | tuées en | tuées en 
corpora- | corpora-| corpora- 
tions tions tions 


e) 


61 
sa | i981 | 23 


Sociétés Sociétés Sociétés Sociétés Sociétés 
non Sociétés non Sociétés non Sociétés non Sociétés non 
consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- | consti- 
tuées en |tuées en |tuées en |tuées en | tuées en |tuées en | tuées en |tuées en |tuées en 
corpora- | Corpora- | corpora- | corpora- | corpora- | corpora- | corpora- | corpora- | corpora- 


_ 9 66 10 38 14 12 25 
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TABLEAU G-5 — FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1970, PAR GENRE D’°INDUSTRIE (suite) 


Genre d’industrie 


Commerces (de gros et de détail) 
ANTON RISD sci tir facia MS Oe © ea Sale 
Marcwandises génerales. "= 2s... S@En. g es 
Produits et matériel automobiles .............. 
Vectemenisctelausstires (.- 4)... Bales 8. 
Oe UICTICRe. See oh as hae Bee Sek 
Meubles et accessoires de maison.............. 
WACCIEAMONIS Sere. eg eS oa ke ee Bee 8 


Services 


Education, Santé, Bien-Etre 


BI TVOUMISSCTNCI IS ee cele hata es Ly Se Biecae 


Services commerciaux 
Services personnels 
Autres services 


(en millier de collars) 


Passifs déclarés 


Actifs 
déclarés 


Privilégiés Garantis Non garantis | Total 


Pourcentage $ 
19,725 

2,083 

14,084 

9,387 

459 

5,801 

892 

468 22,409 31,053 

aL ea 1,499 20,784 5,427 19,614 58,443 83,484 
Dine Seal ee eae nee eee 
18 56 646 

45 BS) 1,408 

96 225 4.867 

130 1,119 10,332 


200 4263 


54 
Ley (deze BRS) 1,653 6,625 13,238 21516 
100.0074) 2-927 6),135 14,430 78,940 M325 266,625 
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TABLEAU G-5 — FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1970, PAR GENRE D’INDUSTRIE 
(en milliers de dollars) 


Passifs déclarés 
Actifs 


déclarés Privilégiés Garantis Non garantis | Total 
$ $ $ $ $ 
| 1 | game | 3009 | 708 


Nombre 
de 


Cas 


Genre d’industrie Pourcentage 


Industries des aliments et boissons ............. 456 
HIDE VLA Sv /oeSf6 1) (9910 (SER aR ci tan: Oe Ce a Aer ae 743 
Industries du vétement (y compris les tricoteries) . . . 11,869 
Industries du bois (y compris les meubles)........ 8,917 
Industries du papier et produits connexes (y compris 

ta pcesson eG publCation): 22 25.2 jaa 4 ads) 2 eS 6,235 
Pie ee CA ULSIQUES ri. Saw «boas 8 4215 
Masa CC IA MACNINEN Cig ac.) oon a ch hee 944 
Industries du matériel de transport............. 
Industries des appareils électriques ............ 295 
Industries des produits minéraux non métalliques . . 28 
PUStries CNC UGS: tag! Smee ge bea. AR ek 80 
Autres industries manufacturiéres ............. 36,340 


oe 16,608 3,180 23,079 44,306 70,565 


145 5,899 583 a9 14,979 25,091 
323 11,605 2,563 6,441 19,733 28,757 
ee 17,504 3,146 13.970 34,732 53,848 


4.224 5,880 10,658 


Industries de la construction 
Entrepreneumipcntraux wax ore ho 2s ees 
Patrepreneurm specialises 7. 6 SPP et aa ay 


Total — Toutes les industries de la construction...... 


Transports, communications et autres services d’utilité 


PR ee ee Re eins as evra se I eee 554 
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TABLEAU G-4 — PROCEDURES DE FAILLITES A L’EGARD DE GARANTS SIGNALEES AU COURS DE L’ANNEE CIVILE 1970 


(en milliers de dollars) 


Actifs Passifs 
Nombre Passifs 
de Non Total des Passifs privilégiés |Autres passifs 
garants garantis Garantis passifs garantis non garantis 
Districts $ 


CL NSE Aaeeds ei ee eS 
Ontario 


30 50 262 262 3 737 
HUGE. capi | an 575 1,897 4368 25,994 4.368 ee ze] 20,802 


Remarques: 1. Les évaluations des éléments d’actif sont fournies par les débiteurs; elles sont incompletes et sujettes a caution. 
2. Les présentes données statistiques ont été incorporées dans le Tableau G, de méme que dans les Tableaux d’appui G-1 et G-2. 


Déficits 
243 
123 
AY 
8,904 
189 
3,410 


458 
690 


193729 
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TABLEAU G-3 — ANALYSE DES PROPOSITIONS DEPOSEES AU COURS DE L’ANNEE 1970 
(en milliers de dollars) 


Propositions 
n’ayant pas 


Propositions encore été 
rejet¢es |Propositions| ratifiées 
Total des |Propositions par les ratifiées par le 
propositions] reportées de | créanciers ou par le tribunal le Actifs Passifs Déficits 
déposées année le tribunal tribunal /|31 décembre (2) (2) (2) 
District en 1970 | précédente (1) en 1970 1970 $ $ 


Terre-Neuve ......... DP license eee Res 65 
Ile-du-Prince-Edouard be. (49) 
Nouvelle-Ecosse......... (370) 
Nouveau-Brunswick ....... 7 
uc hecer en er oe 5,865 
Oninioeweier 0.07 C. kawe foo de F 3,062 
RE TTEOOR or Wr poe ar Leena, 243 
Saskatchewan........ ae ge teen | Py 
Val LoleTGt 6 Sear Se Se Le » A = 
Colombie-Britannique......... 1] 623 


ce a Se | po ese eek all Sataa eee acer rem 


Remarques: 1. Les propositions rejetées par les créanciers ou le tribunal deviennent des cessions en matiére de faillite aux termes de la Loi. Les 93 propositions rejetées d’aprés le tableau 
ci-dessus sont inscrites au Tableau G-I ou G-2 comme faillites. 
2. Les montants ci-dessus ne se rapportent qu’aux propositions ratifiées par les tribunaux au cours de l'année 1970. 
3. Les évaluations des éléments d’actif sont fournies par les débiteurs; elles sont incompletes et sujettes 4 caution. 


SC 


TABLEAU G-2 — FAILLITES NON COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1970 
(en milliers de dollars) 


Passifs Autres 
Eléments |Eléments| Faillites Total privilégiés| passifs 
Total Aucun d’actif ou des Passifs non non 
des element Passifs | garantis | garantis | garantis | Déficits 
District actifs d’actif $ $ 


TerteeiNCUve. — =a) - 
Ile-du-Prince- 
Edouard........ 
Nouvelle-Ecosse 
Nouveau-Brunswick . 
CNIS Syn es ne 


P| b= ne oar eer 
Colombie-Britannique 


99 23 13 — 463 90 463 234 
O12) 1 ee Le ae 2,132 Zoe | ZA atti pemyeromes 7,409 2,289 | 42,745 7,409 E315 34,021 33,047 


Remarques: |. Les évaluations des éléments d’actif sont fournies par les débiteurs; elles sont incompletes et sujettes 4 caution. 
2. Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G-4 a l’égard des faillites de garants. 


SEER aeRO pat Sel ‘cee ——— 
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TABLEAU G-1 — FAILLITES COMMERCIALES SIGNALEES AU COURS DE L’ANNEE CIVILE 1970 
(en milliers de dollars) 


Description des actifs Actifs 


Passifs Autres 
Eléments |Eléments| Faillites Total privilégiés | passifs 
Total Aucun dactif ou des Passifs non non 
des element Passifs | garantis| garantis | garantis 
District actifs d’actif $ $ $ $ 


Werre- Neuve... ... 370 334 
Ile-du-Prince- 

Edbuare 28? | 337 197 
Nouvelle-Ecosse 6.012 1,435 
Nouveau-Brunswick . EST 928 
SIUC DCO nw: 142,216 88 394 
OnNOe. 2 = es) se ‘L232 16 50,092 
Manitoba... 66... 4. 4,903 3: be. 
Saskatchewan...... 9534 8,307 
Petts: o. cen ye po es 12,329 8,988 
Colombie-Britannique 16,777 11,455 


266,625 14,430 | 173,255 


OCA Erna oh yeacae Serarn 22) 


Remarques: 1. Les évaluations des éléments d’actif sont fournies par les débiteurs; elles sont incomplétes et sujettes a caution. 
2. Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G-4 a l’égard des faillites de garants. 


Déficits 
$ 


167 


143 
1,081 
883 
54,110 
39.339 
2,336 
7,899 
6,270 
8,322 


120,550 
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TABLEAU G — TOTAL DES FAILLITES ET DES PROPOSITIONS SIGNALEES AU COURS DE L’ANNEE CIVILE 1970 


——————————— ee ee ee ee ee ee ee 


Terre-Neuve .. 
Nouvelle-Ecosse 


Qucbects 5 crs. 


Total 


Remarques: |. Les évaluations des éléments d 


Districts 


Ile-du-Prince-Edouard 


> 


(en milliers de dollars) 


Total des 


Pourcentage du éléments Total des Total des 
Total des total des dactif passifs déficits 
actifs actifs $ $ 


232 


1941 


336 447 
13,450 14,303 
1,036 P| 
LIS 237 186,137 
47,862 107,489 
2,707 5,888 
2,790 13,158 
6,268 13,568 
9,474 20,098 10,624 


5,974 100.00% 199392 363,780 164,388 


actif sont fournies par les débiteurs; elles sont incomplétes et sujettes a caution. 


2. Les chiffres ci-dessus comprennent les données statistiques indiquées au Tableau G-4 a légard des faillites de garants. 


Pourcentage 
du total des 
déficits 


.30 
.07 
ay? 
ay 
43.13 
36.27 
1.93 
6.31 
4.44 
6.46 


100.00% 
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GRAPHIQUE I 
TOTAL DES ACTIFS SIGNALES AUX TERMES DE LA LOI SUR LA FAILLITE 
POUR LES ANNEES CIVILES 1957 4 1970 


6,000 6,000 


5,000 


5,000 


4,000 4,000 


Canada 


3,000 3,000 


2,000 


2,000 


1,000 1,000 


1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 
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TABLEAU E — ANALYSE DES ACTIFS SIGNALES AU COURS DE L’ANNEE CIVILE 1970, 
PAR DISTRICT ET PAR DIVISION 


Numeéros des divisions Total 


des 
Se ES END A dd Ee 


WRITE MN CUY Cr te seno S a 1] 
Ile-du-Prince-Edouard .... Pity 18 
Manitobd ers et. | 103 | 103 
CN ie Sin e 107 || 224 
Saskatchewan... <. 2. son, | 66 | 72] 4] 142 
Nouvelle-Ecosse......... Gr a 17 
Nouveau-Brunswick...... Reeeos esa es 20 
Colombie-Britannique .... | 1 | 29[248] 20] 18] 11] a PY, 
eae ck 16 [roo] <9] 45 [219 [164] 92] 234] 957] «2 [se [2o4]38] a] 6 [a7 2662 
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